NOTICE OF A PUBLIC MEETING
THE BOARD OF DIRECTORS FOR VERDE VALLEY FIRE DISTRICT
WILL HOLD A REGULAR MEETING ON TUESDAY, FEBRUARY 24, 2026 AT 5:00 PM.
IN THE BOARD ROOM AT STATION 31, 2700 E. GODARD ROAD, COTTONWOOD, ARIZONA
THE MEETING ROOM WILL BE ACCESSIBLE TO THE PUBLIC AT 4:30 P.M.

THE PUBLIC TELECONFERENCE WILL BEGIN AT 5:00 P.M. MEMBERS OF THE PUBLIC MAY JOIN THE
TELECONFERENCE BY FOLLOWING THE INSTRUCTIONS BELOW:

1.
2.
3.

OR

Dial 1-669-900-6833
When prompted for meeting ID, enter 733 581 4709
For technical support please dial {928) 634-2578 option 0.

Join on-line through the Zoom app by going to https:/lus02web.zoom.us/i/7335814709

Public input may be submitted via email to lelliott@verdevalleyfire.org prior to the start of the meeting or by the phone-in option
provided.

The Fire Board of the Verde Valley Fire District will meet in regular session on Tuesday, February 24, 2025 at 5:00 p.m. The Board
may vote to go into executive session on any agenda item, pursuant to A.R.S. § 38-431.03{A)(3} for legal advice with the District's
attorney on matters as set forth in the agenda item. The following topics, and any variables thereto, will be subject to Board
consideration, discussion, approval, or other action. All items are set for possible action.

AGENDA

1.

CALL TO ORDER

ROLL CALL

ORDER OF AGENDA - Discussion and consideration of changing the order of the agenda.
PLEDGE OF ALLEGIANCE TO THE FLAG

MOMENT OF SILENCE - A moment of silence for firefighters who have lost their lives.

CALL TO THE PUBLIC

Those wishing to address the Verde Valley Fire District Board are requested to fill out a public comment card and speakers
are limited to three-minute oral presentations. The Fire District Board is not permitted to discuss or take action on any item
raised in the call to the public due to restrictions under Open Meeting Law. However, individual Board Members may respond
to criticism directed to them. Otherwise, the Board may direct that staff review the matter or that the matter be placed on a
future agenda.

CONSENT AGENDA - Discussion and possible action.

All matters under the Consent Agenda are considered by the Board to be routine (i.e. Minutes and/or signatory authority for
bank accounts) and will be enacted by a singfe motion approving the Consent Agenda. If discussion is desired on any
particular consent item, a Board Member may ask that the item be removed from the Consent Agenda to be considered
separately.

A. Minutes — Discussion and consideration of the minutes of the Regular Meeting held on January 27 2026, and the
Executive Session held on January 27, 2026.

FINANCIAL REPORTS - Discussion and approval of the financial report for the previous month.

REPORTS AND CORRESPONDENCE - Discussion and possible action.



A. Chairperson’s Report - A report from the Chairperson on their recent activities for the District.
B. Board Member Reports — Reports from members of the Board on their recent activities for the District.

C. Union Report - A report from the District representative of the Sedona-Verde Valley Firefighters Association on current
events and activities for the past month.

D. Fire Inspector Report - A report from the Fire Inspector, discussion, and possible action regarding current events and
activities, including: Public education, fire prevention, meetings and events attended, training, permits issued and closed,
significant projects, and inspections.

E. Fire Chief Report — A report from the Fire Chief, discussion and possible action regarding current events and his recent
activities, including: National Line of Duty Firefighter deaths; meetings and events attended; human resource updates;
finance and grant updates; special projects/other updates; wildland assignments and mutual aid; out-of-District calls;
County and State updates; AFDA updates; and other potential updates.

10. OLD BUSINESS

A. Joint Powers Authority {JPA) — Discussion and update regarding the Joint Powers Authority (JPA) with Copper Canyon
Fire & Medical District.

11. NEW BUSINESS

A. Budget Committee Appointments — Discussion and possible appointment of two (2} Board Members to the FY2026-
2027 Budget Committee.

B. March 24, 2026 Board Meeting — Discussion and possible approval to change the start time of the March 24, 2026
Board meeting to 6:00 pm.

C. Resolution 2026-02 Sale and Issuance of General Obligation Bonds — Consideration and possible adoption of
Resolution 2026-02 providing for all matters relating to the sale and issuance of General Obligation Bonds of
the District, including delegation to the Fire Chief of the District to determine certain matters related thereto.

D. Future Agenda ltems

12. ADJOURNMENT

Persans with a disability may request reasonable accommodations by nolifying Verde Valley Fire District at (928) 634-2578 as far in advance of the
scheduled meeting as possible.

This notice was posted at (Check one prior to posting):

www.verdevalleyfire.org (Official Posting Location)

Station 31, 2700 E. Godard Rd, Cottonwood, AZ {Official Pasting Location)

Stafion 32, 1120 3. Page Springs Rd, Comville, AZ (Courtesy Posting Cnly)

Station 36, 895 First South St, Clarkdale, AZ {Courtesy Posting Only)

Town of Clarkdale, Community Development Building, 890 Main St, Clarkdale, AZ (Courtesy Posting Only)
Verde Village Clubhouse, 4855 Broken Saddle Rd, Cottonwood, AZ (Courtesy Posting Only)

O
O
O
O
O
O

Posted by: Date: Time:
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Minutes of a Regular Meeting of the Board of Directors of the Verde Valley Fire District Held
January 27, 2026

A Regular Meeting of the Verde Valley Fire District Board of Directors was held on January 27, 2026, at 5:00 p.m. in
person at Station 31, 2700 E. Godard Road, Cottonwood, Arizona and electronically {via Zoom).

Board of Directors:
Coleen Gilboy, Chairman
Donald Peck, Board Clerk
Robert Brummett
Kenneth Bishop

Nicholas Brunori

Staff Present:

Danny Johnson, Fire Chief

Lisa Elliott, Administrative Manager
Nate Bailey, Fire Marshal

Ted Koehler, Fire Inspector

Louis Newell, Captain

Seth Murphy, EMS Captain

Dustin Chambliss, Battalion Chief
Jonathan Pizzi, Captain / Union VP Local 3690 (via Zoom)
Tucker Ihrman, Captain (via Zoom)
Zach Morgan, Firefighter (via Zoom})

QOthers Present:

Stephanie McDonald, Action Ambulance Billing (via Zoom)

Jennifer Butler, Action Ambulance Billing (via Zoom)

Nicolas Cornelius, District Attorney (via Zoom)

Rob Young (via Zoom)

CALL TO ORDER - The meeting was called to order at 5:00 p.m. by Board Chairman Gilboy.

ROLL CALL - Ail members were present; a quorum was present.

ORDER OF THE AGENDA - Discussion and consideration of changing the order of the agenda.
Board Clerk Peck requested that agenda items 12. A and 12. B be moved after agenda item 11. A.

PLEDGE OF ALLEGIANCE TO THE FLAG - Those present stood and recited the Pledge of Aliegiance to the
American flag.

MOMENT OF SILENCE - A moment of silence for firefighters who have lost their lives. A moment of silence
was observed for the firefighters who lost their lives in the line of duty in 2025.

CALL TO THE PUBLIC - None.
Consent Agenda - DISCUSSION AND POSSIBLE ACTION

A. Minutes — Discussion and consideration of the minutes of the Regular Meeting held on December 16,
2025.
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B. Resolution 2026-01 Pension Funding Policy — Discussion and possible adoption of Resolution 2026-01

adopting a Pension Funding Policy.

Board Clerk Peck made a motion to approve the Consent Agenda. Board Member Brunori seconded the motion. The

motion passed unanimously.

FINANCIAL REPORTS - Discussion and consideration of the financial report for the previous month
{(including ambulance billing). Administrative Manager Lisa Elliott reviewed the written financial reports noting the
following:

The month ending December 31, 2025 is the sixth month of the fiscal year (FY2025-2026), which equates to
50% of the year-to-date budget.

Total cash in the General Fund is $5,228,170.67 (does not include the PSPRS COP Contingency Reserve
Fund).

Increase in cash of $589,858 for the month of December.

Positive cash flow of $2,128,101 for the fiscal year.

Cash flows show that they are adequate to fund the fiscal year's operations.

FY2025-2026 Property Tax Revenues received: $897,248.73.

Fire District Assistance Tax (FDAT) Revenues received: $51,907.40

The following account explanations are for items occurring within the month of December 2025:

o Page 1 Account 01-424000 Smart and Safe Arizona Act Taxes — Marijuana taxes.

o Page 1 Account 01-472000 AZ Govemor's Office of Highway Safety — FY2024-2025 grant
reimbursement revenues.

o Page 1 Account 01-475000 Arizona State Grant Revenues - FY2024-2025 grant reimbursement
revenues.

o Page 1 Account 01-479000 Miscellaneous Grant Revenues — FY2024-2025 grant reimbursement
revenues.

o Page 2 Account 01-5100-511800 Workers Compensation Insurance — 3% Qir Premium,

o Page 3 Account 01-6100-613015 Staffing Program Fees — Annual subscription, ¥z will be coded to
FY2026-2027.

o Page 6 Account 01-6400-643013 HER ePCR Subscription — Annual subscription, 5 months will be
coded to FY2026-2027.

Total operating-only expenditures are 9.99% lower than the year-to-date allocation.

Total General Fund expenditures are 13.26% lower than the year-to-date allocation. Total year-to-date
expenditures are shown on page 10 of the Monthly Financials ~ Detail report.

The District has collected $4,758,061 (62%) of the FY2025-2026 budgeted Property Tax Revenues.
Ambulance cash collections of $117,715.03 and 120 billable calls in the month. An increase of five (5) calls
from November 2025 and a year-to-date increase of ninety (90) calls compared to the same timeframe in FY
2024-2025. Cash collections have increased by $220,441 compared to the same timeframe in FY 2024-
2025.

Total Ambulance Billing Receivables were $505,445.03, a decrease of $14,381.88 from the prior month.
For the month of December 2025, $6,442.61 was sent to collections, $0.00 was received. The total amount
at collections is $223,338.44.

o The total amount at collections is $223,338.44. The balance sheet shows the balance at collections
of $238,784.04. This is due to 10/2024 balance differences that Staff has not yet received backup
for.

Crews have deployed five (5) assignments through December 31, 2025.

o Payment has been received for all five (6) deployments.
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Board Member Bishop made a motion to approve the Financial Report. Board Member Brummett seconded the
motion. The motion passed unanimously.

REPORTS AND CORRESPONDENCE

CHAIRPERSON’S REPORT - A report from the Chairperson on their recent activities for the District.
None

BOARD MEMBER REPORTS - Reports from members of the Board on their recent activities for the
District.
None

UNION REPORT - A report from the District representative of the Sedona-Verde Valley Firefighters
Association on current events and activities for the past month.

Union Vice President Pizzi read a letter expressing the Union’s support for the Joint Powers Authority (JPA) and
asked the Board to approve moving forward with the JPA with Verde Valley Fire District and Copper Canyon Fire
and Medical District.

FIRE MARSHAL REPORT - A report from the Fire Marshal, discussion, and possible action regarding
current events and activities, including: Public education, fire prevention, meetings and events attended,
training, permits issued and closed, significant projects, and inspections.

Fire Marshal Bailey presented the monthly statistics:

New Permits: 4 Solar

Complaints: 1 total — 0 Invalid, 1 - Referred to County

General and Final Inspections: 5 Finals

General correspondence including site visits, emails, phone calls, and letters: 8
Plan Reviews: 5

Occupancy load reviews: 0

Preliminary Code Reviews: 1

Knox Box installs: 0

Fire Marshal Bailey reported that Circle K in Clarkdale has submitted its finat revised plans, and that the
Clarkdale Newsstand and apartments project is nearing completion.

Fire Marshal Bailey introduced Verde Valley Fire District's new Fire Inspector, Ted Koehler.

Additionally, Fire Marshal Bailey stated that he attended the Arizona Fire Marshals Meeting at the AFDA Winter
Conference. He noted that he is forwarding the updated fire codes to the State Fire Marshal for review and that
there were two (2) fire investigations conducted during January.

FIRE CHIEF REPORT - A report from the Fire Chief, discussion and possible action regarding current
events and his recent activities, including: National Line of Duty Firefighter deaths; meetings and events
attended; human resource updates; finance and grant updates; special projects/other updates; wildland
assignments and mutual aid; out-of-District calls; County and State updates; AFDA updates; and other
potential updates.

Chief Johnson reported on items from his report including:
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Meetings and Events
o AFDA Legislative Updates
AFDA Monthly Meeting
Verde Valley Mayors and Managers Meeting
Arizona Fire Service Institute (AFSI)
AFDA Winter Conference
VVFD GO Bond Sale Coordination
Copper Canyon Fire Board and Staff Meetings
o Verde Valley Labor Management Meeting
Human Resources
o Firefighter applications closed January 18, 2026.
= Two (2) vacancies to fill.
o Our new Fire Inspector, Ted Koehler, began on Monday, January 26, 2026.
Finance / Grants
o Fire House Subs grant was submitted for turnouts.
= The District requested $20,531.27 to purchase four (4) sets of turnouts (jackets and
pants).
o Budget processes and MOU negotiations will begin in February.
Special Projects / Other
o GO Bond Tentative Timeline
»  Week of January 512" - Requested information delivered to Stifel for preparation of
the preliminary official statement (“POS") and bond ratingfinsurance packages.
= Week of January 12% - Distribute draft POS and legal documents to the financing
team, Credit Ratings, and Insurance Companies.
= February 39 - POS due Diligence/Zoom.
= Week of February 9" — Credit Rating Agency meeting. Rating and Insurance secured
by February 25%,
= February 17t (check) — Information due to the District for Board packets in
anticipation of Board meeting.
= February 24% — District Board considers a Resolution authorizing the issuance of the
General Obligation Bonds, Project of 2025, Series A (2026) (the “Bonds") and
granting authority to the Fire Chief, and/or Administrative Manager to approve the
final terms to complete the financing.
= February 25" - Finalize POS and distribute electronically.
»  Week of March 9% - Market and underwrite Bonds and execute bond purchase
agreement.
= Week of March 9t/16" — Prepare final official statement and distribute to Bond
investors and financing team; prepare all closing documents; secure needed
signatures from Governing Board and Administration, and issue closing letter.
= Week of March 23 - Close the Bond issue.
o Communications
= The District continues to look for data options for the technological needs of the
District.
= Regional conversafions with radio coverage continue with all public safety partners.
» Wildiand Assignments / Mutual Aid
o There were 0 wildland assignments for the month.
o QOut of District Calls
o Total OOD responses to date in January: 0
¢ Arizona Legislative
o The 571 Arizona Legislature, 2 Regular Session, convenes on January 12, 2026.

L}
O 00O O0CO0OoOo
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o Bill activity this week: 1,139 hills posted: 1 passed, 0 signed, 1 vetoed.
e 2026 Fire Service Legislation — AFDA Active Engagement
HB 2182 - Emergency Medical Services; Patient Transport
HB 2204 - Presumptive PTSD Coverage for Public Safety Personnel
HB 2231 - Firefighters; Occupational Disease; Adenocarcinoma
SB 1215 - Firefighters; Occupational Disease; Cancers
SB 1130 - Property Tax; Exemption; Windows; Widowers
HB 2183 - Emergency Medicine; Study Committee
HB 2230 - Property Tax; Exemption; Veterans
HB 2394 — Property Tax; Residential Property
HCR 2017 - Property Tax; Exemption; Primary Residence
HCR 2039 - Property Tax; Primary Residence; Exemptions
HB 2851 — Extension; Traumatic Event Counseling
o SB 1216 - Traumatic Event Counseling
e Federal Updates and Policy Updates
FEMA Extends FY 2024 Assistance to Firefighters Grant Acceptance Deadline to January 31
White House Pulls, then Reinstates SAMHSA Funding
Senate Passes Legistation to Fund Federal Wildland Fire Programs for FY 2026 (H.R. 6938)
House Energy and Commerce Subcommittee Advances Public Safety Communications
Legislation
o Arizona State Agency and Fire Service Update
o PPFA Launches Fire District Funding Crisis Education Website
o PSPRS STARS Pension Administration System (Employer Training Begins February}
o Climbing Higher: PSPRS-Managed Plans Rise in FY2025
¢ AFDA Upcoming Events
o February 5, 2026. AFDA Board Meeting (Teams) at 10:00 a.m.
o March 5, 2026: AFDA Board Meeting (Teams) at 10:00 a.m.

OO0 CO0O0CO0O0000O0

o]
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OLD BUSINESS

Joint Powers Authority (JPA) - Discussion and update regarding Joint Powers Authority (JPA) with
Copper Canyon Fire & Medical District.

Chief Johnson reported that most of the research related to the Joint Powers Authority (JPA) has been
completed. He stated that both District Boards have requested that Staff begin sharing this information with the
communities.

Chief Johnson noted that he has begun scheduling public meetings and has had interviews with the Verde
Independent and Camp Verde Bugle to discuss coverage of a story outlining what the Disfricts are considering,
including the JPA research and potential benefits. He stated that he is scheduled to speak at the Town of
Clarkdale Council meeting on February 10, 2026 and as additionai public meetings are scheduled, Staff will
nolify the Board members.

Chairman Gilboy suggested that Staff contact KVRD to conduct an interview on County Wide. Chief Johnson
stated that he would reach out to KVRD to schedule an interview.

NEW BUSINESS

Heart Monitors — Discussion and possible approval to purchase six new Zenix Heart Monitors /
Defibrillators from Zoll Medical Corporation.
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EMS Captain Murphy stated that the District is currently operating with LifePak 15 cardiac monitors. He
explained that these monitors are at the end of their service life and are experiencing increasing issues,
including software update fimitations and difficulty obtaining replacement parts due to their age. EMS Captain
Murphy noted that Zoll is now the primary manufacturer of cardiac monitors and that both Copper Canyon Fire
and Medical Disfrict and Verde Valley Medical Center currently utilize Zoll equipment. He further explained the
advanced technology and numerous benefits offered by Zoll cardiac monitors, highlighting their compatibility
with surrounding agencies and modern EMS needs.

Board Member Bishop made a motion to approve the purchase of six new Zenix Heart Monitor / Defibrillators
from Zoll Medical Corporation. Board Clerk Peck seconded the motion. The motion passed unanimously.

EXECUTIVE SESSION

Ambulance Billing - Discussion and possible direction to Staff regarding ambulance billing matters;
the Board may vote to go into Executive Session for legal advice pursuant to A.R.S. § 38-431.03 A.3 for
discussion or consultation for legal advice with the attorney or attorneys of the public body.

Station 36 Property — Discussion and possible direction to Staff regarding property for Station 36; the
Board may vote to go into Executive Session pursuant to AR.S. § 38-431.03 A. 7 for discussions or
consultations with designated or consultations with designated representatives of the public body in
order to consider its position and instruct its representatives regarding negotiations for the purchase,
sale or lease of real property, and for legal advice pursuant to A.R.S. § 38-431.03 A.3 for discussion or
consultation for legal advice with the attorney or attorneys of the public body.

Chief Johnson stated that the Board may vote to go into Executive Session for item 12. A, Ambulance Billing,
and item 12. B, Station 36 Property.

Board Clerk Peck made a motion to go into Executive Session for item 12. A pursuant to AR.S. § 38-431.03
A3 anditem 12. B pursuant to A.R.S. § 38-431.03 A. 7 and A.R.S. § 38-431.03 A.3. Board Member Brummett

seconded the motion. The motion passed unanimously.

Chief Johnson requested that he attend the Executive Session. He also requested that Administrative Manager
Lisa Elliott attend to take minute, Stephanie McDonald and Jennifer Butier to provide information, and Nicolas
Cornelius for legal advice.

The Board entered Executive Session at 5:36 p.m.
RECONVENE INTO PUBLIC SESSION

Ambulance Billing - Discussion and possible direction to Staff regarding ambulance billing matters;
the Board may vote to go into Executive Session for legal advice pursuantto AR.S. § 38-431.03 A.3
for discussion or consultation for legal advice with the attorney or attorneys of the public
body.

Station 36 Property ~ Discussion and possible direction to Staff regarding property for Station 36; the
Board may vote to go into Executive Session pursuant to AR.S. § 38-431.03 A. 7 for discussions or
consultations with designated or consultations with designated representatives of the public
body in order to consider its position and instruct its representatives regarding negotiations
for the purchase, sale or lease of real property, and for legal advice pursuant to A.R.S. § 38-
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431.03 A.3 for discussion or consultation for legal advice with the attorney or attorneys of the
public body.

The Board resumed Public Session at 6:29 p.m.
Chairman Gilboy directed Staff as discussed in Executive Session.

FUTURE AGENDA ITEMS - A listing of items to be placed on a future agenda.
PSPRS Unfunded Liability

ADJOURNMENT. With no further business before the Board, the meeting adjourned at 6:29 p.m.

Submitted By: Approved:
Ashley Hammond, Administrative Specialist Colleen Gilboy, Board Chairman
Attest:

Donald Peck, Board Clerk



Verde Valley Fire District
Monthly Financial Report Supplementary Information
For the Month Ending January 31, 2026

The month ending January 31, 2026 is the seventh month of the fiscal year (FY2025-2026), this equates to 58% of the year-to-date
budget.

The following are some highlights from the month of January 2026:

Bank Reconciliation Summary Report
o Summary of all transactions throughout the month.
Bank Transaction Report
o Detailed list of all transactions in each of the District's bank accounts throughout the month.
Balance Sheet
e Total operating cash for the General Fund = $5,236,298.31 (does NOT include the PSPRS COP Contingency Reserve Fund).
Cash Flow Projection Report
e Decrease in cash of $93,436 during the month.
¢ Positive cash flow of $2,034,505 for the fiscal year.
s (Cash shows adequate to fund the fiscal year operations.
Detail Financial Report
o $258,793.10 in FY2025-2026 Property Tax Revenues were received.
e $13,346.23 in FDAT Revenues were received.
¢ The following account explanations are for items occurring within the month of January 2026:
o Page 1 Account 01-455000 Other Income — Amount recoded to Shared Service Agreement Reimbursements.
o Page 1 Account 01-479000 Miscellaneous Grant Revenues — Purchase order was made to revenue account instead of
expense account, will be recoded.
o Page 3 Account 01-610-612002 Consulting Services — Ambulance billing review.
o Page 9 Account 01-6700-674108 Gloves - Recoded to EMS Disposable Medical Supplies.
e Total General Fund expenditures are 16.56% lower than the year-to-date allocation. Total year-to-date expenditures are shown
on page 10 of the Monthly Financials - Detail report.
» Total operating expenditures ONLY (excluding Contingency, Grants, Other Financing Uses) are 12.25% lower than the year-to-
date allocation.
Property Tax Collection Comparison
o $5,016,854 (65%) of the total FY2025-2026 budgeted Property Tax revenues have been collected.
Ambulance Billing Report
¢  For the month of January 2026, there were 111 billable calls. This is a decrease of 9 billable calls from the prior month and a
year-fo-date increase of 89 hillable calls from the same timeframe in FY2024-2025.
¢ Ambulance cash collections of $113,406.01 were received. Year-to-date cash collections have increased $242,587 compared
to the same timeframe in FY2024-2025.
o Total Ambulance Billing Receivables were $488,945.43, a decrease of $16,499.60 from the prior month.
Debt Collection Services
e For the month of January 2026, $2,974.57 was sent to collections, $0.00 was received.
¢ The total amount at collections is $236,313.01.
Wildland Revenue Report.
o Crews have deployed on five {5) assignments through January 31, 2026.

¢ Payment has been received for all five (5) deployments.



Bank Reconciliation Summary Report
For the Month Ending January 31, 2026

PSPRS COP
VVFD General Ambulance  Contingency Empleoyee
Fund Account Fund Capital Fund  Wildland Fund Benefits Fund
Opening Balance $5085359.14 $ 45204388 § 121553305 § 4,100,38243 § 37896078 § 436,560.51
Deposits $ 28205215 $ 47131202 § - 8 - % - § -
Interest $ 1471144 § 285 § 389834 § 1315109 § 1,215.36 § 1,400,112
Service Charge $ - % (68.46) $ - % - % - § -
Checks / Payments $ (523687.04) § (477,504.80) $ - § $ - § -
Ending Balance $ 485843569 $ 44578549 $ 1,219431.39 § 4,113, 533 52 $ 380,176.14 $ 43796063
Uncleared Transaclions
Uncleared Deposits $ 527153 § 100,78295 § - % - % - 3 -
Uncleared Checks / Payments § (173,977.35) § - % $ - % - 5 :
Register Balance $ 468972087 § 546,568.44 § 1,219431 39 $ 411353352 § 38017614 § 437,960.63
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Monthly Budget VS Actual - Summary

Verde Valley Fire District, AZ Group Summary
For Fiscal: 2025-2026 Period Ending: 01/31/2026

Variance
Original Current Period Fiscal Favorable Percent
ExpCategory;RevCategory Total Budget Total Budget Activity Activity  (Unfavorable) Used
Fund: 01 - General Fund
4100 - Property Tax Revenues 8,147,073.00 8,147,073.00 272,139.33 5,330,915.12 -2,816,153.88 65.43 %
4200 - Intergovernmental Revenues 157,321.00 157,321.00 3,897.50 77,280.27 -30,040.73  49.12 %
4300 - Fees For Services 95,679.00 95,679.00 32,142.98 94,931.81 -747.19  99.22%
4400 - Ambulance Revenues 857,000.00 857,000.00 99,380.98 877,982.32 20,982.32 102.45%
4500 - Other Income 32,200.00 32,200.00 16,003.50 112,536.20 80,336.20 349.49%
4700 - Grant Revenue 1,261,571.00 1,261,571.00 -127.85 96,807.62 -1,164,763.38 767%
4800 - Other Financing Sources 442,236.00 442,236.00 0.00 0.00 -442,236.00 0.00%
Department: 5000 - Personnel Expenses
S000 - Salaries and Wages 4,200,313.00 4,200,313.00 304,853.78 2,085,589.65 2,114,723.35 4965 %
Department: 5000 - Personnel Expenses Total: 4,200,313.00 4,200,313.00 304,853.78 2,085,589.65 2,114,723.35 49.65%
Department: 5100 - Employee Benefits
5110 - Employment Taxes 436,004.00 436,004.00 6,462.61 308,645.65 127,35835 70.79%
5120 - Retirement Benefits 463,300.00 463,300.00 25,274.76 166,049.19 297,250.81 35.84%
5150 - Health Benefits 1,560,720.00 1,560,720.00 106,287.3% 738,420.56 822,295.44 4731%
5180 - Uniforms 39,100.00 39,100.00 1,884.53 16,085.55 23,01445 41.14%
Department: 5100 - Employee Benefits Total: 2,499,124.00 2,499,124.00 139,909.29 1,229,200.95 1,269,923.05 49.19%
Department: 6000 - Fire Board
6040 - Supplies 600.00 600.00 0.00 0.00 600.00 0.00 %
6090 - Training 5,000.00 5,000.00 300.88 2,125.55 2,87445 4251%
Department: 6000 - Fire Board Total: 5,600.00 5,600.00 309.88 2,125.55 347445 3796%
Department: 6100 - Administration
6110 - Insurance 54,697.00 54,697.00 0.00 40,077.00 14,620.00 7327 %
6120 - Qutside Services 107,304.00 107,304.00 4,073.45 49,200.75 58,103.25 45.85%
6130 - Memberships / Subscriptions 60,401.00 60,401.00 $15.00 63,213.63 -2,812.63 104.66%
6140 - Supplies 35,220.00 35,220.00 33296 4,529.72 30,690.28 12.836 %
6160 - Utilities 91,482.00 91,482.00 3,366.67 46,097.18 45,384.82 50.39 %
6170 - Repair and Maintenance 5,650.00 5,650.00 321.07 2,004.56 3,645.44 3548%
6190 - Training 30,614.00 30,614.00 846.89 13,618.31 16,995.69 44.48 %
Department: 6100 - Administration Total: 385,368.00 385,368.00 9,456.04 218,741.15 166,626.85 56.76 %
Department: 6200 - Fire Prevention
6220 - Qutside Services 28,000.00 28,000.00 2,000.00 12,000.00 16,000.00 4286%
6230 - Memberships / Subscriptions 3,101.00 3,101.00 0.00 1,257.76 1,843.24 4056%
6240 - Supplies 4,900.00 4,900.00 288.00 1,419.35 3,480.65 2897 %
6290 - Training 10,500.00 10,500.00 0.00 0.00 10,500.00 0.00 %
Department: 6200 - Fire Prevention Total: 46,501.00 46,501.00 2,288.00 14,677.11 31,823.89 31.56%
Department: 6300 - Building Maintenance
6320 - Qutside Services 3,562.00 3,562.00 0.00 1,652.17 1,909.83 46.38%
6340 - Supplies 15,750.00 15,750.00 1,552.85 6,631.65 9,118.35 42.11%
6370 - Repair and Maintenance ~ 34,850.00 34,850.00 _ 576.78 10,428.88 24,421.12 2993 %
Department: 6300 - Building Maintenance Total: 54,162.00 54,162.00 2,129.63 18,712.70 35449.30 34.55%
Department: 6400 - EMS Services
6420 - Qutside Services 56,000.00 56,000.00 5,885.75 31,567.61 24,432.39 5637%
6430 - Memberships / Subscriptions 13,274.00 13,274.00 0.00 12,910.75 363.25 97.26%
6440 - Supplies 102,742.00 102,742.00 480.40 36,553.84 66,188.16  35.58%
6470 - Repair and Maintenance 29,495.00 29,495.00 0.00 20,649.26 8,845.74 70.01%
6490 - Training 25,500.00 25,500.00 42879 954178 15,958.22 37.42%
Department: 6400 - EMS Services Total: 227,011.00 227,011.00  6,794.94 111,223.24 115,787.76  48.99%
Department: 6500 - Operations
6520 - Outside Services 13,100.00 13,100.00 0.00 7,379.45 572055 56.33%
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Monthly Budget V5 Actual - Summary

For Fiscal: 2025-2026 Period Ending: 01/31/2026

Variance
Original Current Period Fiscal Favorable Percent
ExpCategory;RevCategory Total Budget Total Budget Activity Activity [Unfavorable) Used
6530 - Memberships / Subscriptions 9,745.00 9,745.00 164.73 11,002.67 -1,257.67 11291 %
6540 - Supplies 105,771.00 105,771.00 13,008.27 33,809.52 71,961.48 31.96 %
6570 - Repair and Maintenance 6,000.00 6,000.00 13500 226.13 5,773.87 377 %
6590 - Training 75,200.00 75,200.00 2,094.35 21,660.33 53,539.67 28.80 %
Department: 6500 - Operations Total: 209,816.00 209,816.00 15,452.35 74,078.10 135,737.90 35.31%
Department: 6600 - Fleet Maintenance
6640 - Supplies 76,000.00 76,000.00 3,765.81 28,630.07 47,369.93 37.67%
6670 - Repair and Maintenance 120,700.00 120,700.00 3,735.89 38,457.83 82,242.17 3186%
Department: 6600 - Fleet Maintenance Total: 136,700.00 196,700.00 7,505.70  67,087.90 12961210 34.11%
Department: 6700 - Wildland
6740 - Supplies 8,200.00 8,200.00 -370.00 3944 816056  0.48%
Department: 6700 - Wildland Total: 8,200.00 8,200.00 37000 3944 8160.56 0.48%
Department: 6800 - Communications
6820 - Qutside Services 253,700.00 253,700.00 18,879.92 132,159.44 121,540.56 52.09%
6830 - Memberships / Subscriptions 10,790.00 10,790.00 0.00 4,470.98 6,315.02 41.44 %
6840 - Supplies 8,685.00 8.685.00 0.00 1,968.16 6,716.84 2266 %
6860 - Utilities 14,844.00 14,844 00 1,165.74 7,134.00 7,710.00 48.06 %
6870 - Repair and Maintenance 4,500.00 4,500.00 0.00 0.00 4,500.00 0.00%
6890 - Training 3,000.00 3,000.00 0.00 0.00 300000 0.00%
Department: 6800 - Communications Total: 295,519.00 295,519.00 20,045.66 145,732.58 149,786.42 49.31%
Department: 7000 - Grants
7100 - Assistance to Firefighters Gran 767,148.00 767,148.00 0.00 0.00 767,148.00 0.00%
7110 - AFG Grant Match Reguirements 94,114.00 94,114.00 0.00 230.00 93,384.00 024 %
7200 - AZ GOHS Grants 9,584.00 9,584 00 0.00 8,046.24 1,537.76 8395 %
7300 - Gila River Indian Community Gra 0.00 0.00 0.00 3,277.33 -3,277.33 0.00%
7400 - Firehouse Subs Grants 30,207.00 30,207.00 0.00 0.00 30.207.00 0.00%
7500 - Arizona State Grants 27,000.00 27,000.00 1,742.02 2347817 -2,478.17 109.18 %
7800 - Miscellaneous Grants 149,644 .00 145,644.00 0.00 8,155.00 141,489.00 5.45%
7900 - Unanticipated Grants 250,000.00 250,000.00 0.00 0.00 250,000.00 0.00 %
7910 - Unanticipated Grant Match Requi 12,500.00 12,500.00 0.00 0.00 12,500.00  0.00%
Department: 7000 - Grants Total: 1,340,197.00 1,340,197.00 1,742.02 49,186.::'.4 1,291,010.26 3.67%
Department: 8000 - Debt Service
8900 - Debt Service 871,152.00 871,152.00 7,255.46 149,640.70 72151130 17.18%
Department: 8000 - Debt Service Total: 871,152.00 871,152.00 7,255.46 149,540.76 721,511.30 17.18%
Department: 9000 - Other Financing Uses
9200 - Op Transfers Out - Capital Fund 375,000.00 375,000.00 0.00 375,000.00 0.00 10000%
9400 - Op Transfers Out - Employee Ben 14,917.00 14,917.00 0.00 14,917.00 0.00 10000%
9900 - Contingency 263,500.00 263,500.00 0.00 0.00 263,500.00 0.00%
Department: 9000 - Other Financing Uses Total: 653,417.00 653,417.00 0.00 389,917.00  263,500.00 59.67%
Fund: 01 - General Fund Surplus {Deficit): 0.00 0.00 .93,436.31  2,034,504.53  2,033,504.53  0.00%
Fund: 02 - Capital Projects Fund
4500 - Other Income 60,000.00 60,000.00 13,151.09 94,768.96 34,76896 15795%
4900 - Other Financing Sources £75,000.00 575,000.00 0.00 375,000.00 -200,000.00 65.22%
Department: 8000 - Debt Service
8300 - Building Maintenance Equipment 685,000.00 685,000.00 0.00 5,172.85 679,827.15 0.76 %
8400 - EMS Services Equipment 370,893.00 370,893.00 0.00 0.00 370,893.00 0.00%
8500 - Operations Equipment 82,472.00 82,472.00 0.00 0.00 82,472.00 000%
8600 - Fleet Maintenance Equipment 387,020.00 387,020.00 0.00 0.00 387,020.00 0.00%
8800 - Communications Equipment 200,000.00 200,000.00 0.00 0.00 200,000.00 0.00%
Department: 8000 - Debt Service Total: 1,725,385.00 1,725,385.00 0.00 5,172.85 1,720,212.15 0.30%
Department: 9000 - Other Financing Uses
5100 - Operating Transfers Cut 78,626.00 78,626.00 0.00 0.00 78,626.00 0.00 %
3500 - Operating Transfers Out 86,268.00 86,268.00 0.00 0.00 86,268.00 0.00 %
Department: 9000 - Other Financing Uses Total: 164,894.00 164,894.00 0.00 0.00 164,894.00 0.00 %
Fund: 02 - Capital Projects Fund Surplus (Deficit): -1,255,279.00 -1,255,279.00 13,151.09 464,596.11 1,719,875.11 -37.01 %
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Monthily Budget VS Actual - Summary

For Fiscal: 2025-2026 Period Ending: 01/31/2026

Variance
Original Current Period Fiscal Favorable Percent
ExpCategory;RevCategory Total Budget Total Budget Activity Activity {Unfavorable) Used
Fund: 03 - Wildland Fund
4200 - Intergovernmental Revenues 270,000.00 270,000.00 0.00 207,242.17 -62,757.83 76.76 %
4500 - Other Income 3,600.00 3,600.00 1,215.36 9,470.69 587069 2B3.07%
Department: 5000 - Personnel Expenses
5000 - Salaries and Wages 181,500.00 181,500.00 0.00 156,311.48 25,188.52 86.12 %
Department: 5000 - Personnel Expenses Total: 181,500.00 181,500.00 0.00 156,311.48 25,188.52 86.12%
Department: 5100 - Employee Benefits
5110 - Employment Taxes 21,000.00 21,000.00 0.00 2,209.57 18,790.43 10.52 %
5120 - Retirement Benefits 20,019.00 20,0159.00 0.00 17,263.75 2,755.25 86.24 %
Department: 5100 - Employee Benefits Total: 41,019.00 41,019.00 0.00 19,473.32 21,545.68 47.47 %
Department: 6600 - Fleet Maintenance
6670 - Repair and Maintenance 0.00 0.0 0.00 1,976.92 -1,976.92 0.00%
Department: 6600 - Fleet Maintenance Total: 0.00 0.00 0.00 1,976.92 -1,976.92 0.00 %
Department: 6700 - Wildland
6720 - Qutside Services 2,000.00 2,000.00 0.00 0.00 2,000.00 0.00%
6740 - Supplies 59,150.00 59,150.00 0.00 14,097.72 45,052.28 2383%
6770 - Repair and Maintenance 17,000.00 17,000.00 0.00 0.00 17,000.00 0.00%
6790 - Training 6,000.00 6,000.00 0.00 000 6,000.00 0.00%
Department: 6700 - Wildland Total: B84,150.00 84,150.00 0.00 14,097.72 70,052.28 16.75 %
Department: 8000 - Debt Service
8600 - Fleet Maintenance Equipment 262,020.00 262,020.00 0.00 0.00 262,020.00 0.00%
Department: 8000 - Debt Service Total: 262,020.00 262,020.00 0.00 0.00 262,020.00 0.00 %
Fund: 03 - Wildland Fund Surplus {Deficit): -295,089.00 -295,089.00 1,215.36 24,853.42 319,242.42 -8.42 %
Fund: 04 - Employee Benefit Liability Fund
4500 - Other Income 6,000.00 6,000.00 1,400.12 10,603.70 4603.70 176.73%
4900 - Other Financing Sources 14,917.00 14,917.00 0.00 14,917.00 000 100.00%
Department: 9000 - Other Financing Uses
9100 - Operating Transfers Out 38,731.00 38,731.00 0.00 0.00 38,731.00 0.00 %
Department: 9000 - Other Financing Uses Total: 38,731.00 38,731.00 0.00 0.00 38,731.00 0.00 %
Fund: 04 - Employee Benefit Liability Fund Surplus {Deficit): -17,814.00 -17,814.00 1,400.12 25,520.70 43,334.70 -143.26 %
Fund: 05 - Debt Service Fund
4500 - Other Income 105,000.00 105,000.00 0.00 0.00 -105,000.00 0.00%
4900 - Other Financing Sources 10,086,268.00 10,086,268.00 000 0.00 -10,086,268.00 0.00 %
Department: 6100 - Administration
6020 - Election Expenses 71,236.00 71,236.00 .00 18,369.60 52,866.40 25.79%
6120 - Qutside Services 15,032.00 15,032.00 000 13,406.02 1,625.98 89.18%
Department: 6100 - Administration Total: 86,268.00 86,268.00 0.00 31,775.62 54,491.38 36.83%
Department: 8000 - Debt Service
8900 - Debt Service 300,000.00 300,000.00 0.00 0.00 300,000.00 0.00 %
Department: 8000 - Debt Service Total: 300,000.00 300,000.00 0.00 0.00 300,000.00 0.00 %
Department: 9000 - Other Financing Uses
9200 - Op Transfers Qut - Capital Furd 200,000.00 200,000.00 0.00 0.00 200,000.00 0.00 %
Department: 9000 - Other Financing Uses Total: 200,000.00 200,000.00 0.00 0.00 200,000.00 0.00 %
Fund: 05 - Debt Service Fund Surplus (Deficit):  9,605,000.00  9,605,000.00 0.00 31,775.62  -9,636,775.62 -0.33%
Report Surplus (Deficit):  8,036,81800  8,036,818.00  -77,669.74  2,517,699.14  -5,519,118.86 31.33%
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Monthly Budget VS Actual - Summary For Fiscal: 2025-2026 Period Ending: 01/31/2026
Fund Summary

Variance

Original Current Period Fiscal Favorable

Fund Total Budget Jotal Budget Activity Activity {Unfavorable)

01 - General Fund 0.00 0.00 -93,436.31 2,034,504.53 2,034,504.53

02 - Capital Projects Fund -1,255,279.00 -1,255,279.00 13,151.09 464,596.11 1,719,875.11

03 - wildland Fund 295,083.00 295,089 00 1,215.36 24,853.42 319,942.42

04 - Employee Benefit Liability Fur 17,814.00 17,814.00 1,400.12 25,520.70 43,334.70
05 - Debt Service Fund 9,605,000.00  5,605,000.00 0.00 -31,775.62 -9,636,775.62 -

Report Surplus (Deficit): 8,036,818.00 8,036,818.00 -77,669.74 2,517,699.14 -5,519,118.86
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Monthly Financials - Detail

Account Summary
For Fiscal: 2025-2026 Period Ending: 01/31/2026

Variance
Original Current Period Fiscal Favorable Percent
Total Budget Total Budget Activity Activity {Unfavorable) Used
Fund: 01 - General Fund
Revenue
RevCategory: 4100 - Property Tax Revenues
01-411000 Real Estate / Personal Property 7,682,760.00 7,682,760.00 258,793.10 5,016,853.67 -2,665,906.33 65.30%
01-412000 Fire District Assistance Tax 464,313.00 464,313.00 13,346.23 314,065.45 -150,247.55 57.64 %
RevCategory: 4100 - Property Tax Revenues Total: $,147,073.00 8,147,073.00 272,139.33 5,330,919.12 -2,816,153.88 65.43 %
RevCategory: 4200 - Intergovernmental Revenues
01-423000 In-Lieu Taxes 1,423.00 1,423.00 0.00 0.00 -1,423.00 0.00 %
01-424000 Smart and Safe Arizona Act Taxes 100,000.00 100,000.00 0.00 48,382.81 -51,617.19 4838 %
01-425000 Shared Services Agreement Reimbu 55,898.00 55,898.00 3,897.50 28,897.46 -27,000.54 51.70%
RevCategory: 4200 - Intergovernmental Revenues Total: 157,321.00 157,321.00 3,897.50 77,280.27 -80,040.73 49.12%
RevCategory: 4300 - Fees For Services
01-431000 Fire Protection Service Agreeme 72,679.00 72,679.00 30,644.98 72,678.81 -0.15 100.00%
01-432000 Out of District Billings 6,000.00 6,000.00 0.00 3,000.00 -3,000.00 50.00 %
01-433000 First Aid / CPR Classes 8,000.00 8,000.00 798.00 7,040.00 -960.00 88.00%
01-434000 Inspection / Plan Review Fees 9,000.00 9,000.00 700.00 12,213.00 3,213.00 135.70%
RevCategory: 4300 - Fees For Services Total: 95,679.00 95,679.00 32,142.98 94,931.81 -747.19 99.22%
RevCategory: 4400 - Ambulance Revenues
01-441000 Ambulance Revenues 860,000.00 860,000.00 99,880.98 878,102.32 18,102.32 102.10%
01-442000 Ambulance Refunds -3,000.00 -3,000.00 0.00 -120.00 2,880.00 4.00 %
RevCategory: 4400 - Ambulance Revenues Total: 257,000.00 857,000.00 99,880.98 877,982.32 20,982.32 102.45%
RevCategory: 4500 - Other Income
01-451000 Interest Income 27,000.00 27,000.00 18,613.01 104,152.07 77,152.07 385.75%
01-452000 Donations 1,200.00 1,200.00 100.00 2,385.15 1,185.15 198.76 %
01-455000 Other Income 4,000.00 4,000.00 -2,708.51 5,998.98 1,998.98 149.57 %
RevCategory: 4500 - Other Income Total: 32,200.00 32,200.00 16,003.50 112,536.20 80,336.20 349.49%
RevCategory: 4700 - Grant Revenue
01-471000 Assistance to Firefighters Gran 767,148.00 767,148.00 0.00 0.00 -767,148.00 0.00 %
01-471010 AFG Regional Partner Grant Match 37,632.00 37,632.00 0.00 0.00 -37,632.00 0.00 %
01-472000 AZ Governor's Office of Highway 9,584.00 9,584.00 3,272.72 12,705.02 3,121.02 132.56%
01-475000 Arizona State Grant Revenues 27,000.00 27,000.00 0.00 59,675.70 32,675.70 22102 %
01-479000 Miscellaneous Grant Revenues 420,207.00 420,207.00 -3,800.57 24,426.50 -395,780.10 5.81%
RevCategory: 4700 - Grant Revenue Total: 1,261,571.00 1,261,571.00 -127.85 96,807.62 -1,164,763.38 7.67%
RevCategory: 4900 - Other Financing Sources
01-492000 Operating Transfers In - Capital Fun 78,626.00 78,626.00 0.00 0.00 -78,626.00 0.00%
01-494000 Operating Transfers In - Employee 8 38,610.00 38,610.00 0.00 0.00 -38,610.00 0.00%
01-499000 Carryover Funds 325,000.00 325,000.00 0.00 0.00 -325,000.00 0.00%
RevCategory: 4900 - Other Financing Sources Total: 442,236.00 442,236.00 0.00 0.00 -442,236.00 0.00%
Revenue Total:  10,993,080.00  10,993,080.00 423,936.44 6,590,457.34 -4,402,622.66 59.95%
Expense
Department: 5000 - Personnel Expenses
ExpCategory: 5000 - Salaries and Wages
01-5000-501000 Fire Chief 133,147.00 133,147.00 10,241.60 71,691.20 61,455.80 53.84%
01-5000-501010 Joint Management Agreement Con 23,177.00 23,177.00 1,782.88 12,480.16 10,696.84 53.85%
01-5000-501300 Battalion Chiefs 276,306.00 276,306.00 21,185.17 138,760.13 137,545.87 50.22%
(1-5000-502100 Fire Inspector 64,106.00 64,106.00 0.00 0.00 64,106.00 0.00%
{1 -5000-503000 Captains 684,265.00 684,365.00 51,795.84 355,945.77 328,419.23 52.01%
01-5000-503100 Engineers 554,127.00 $54,127.00 36,911.32 272,778.76 281,348.24  49.23%
01-5000-503200 Firefighters 1,034,197.00 1,034,197.00 68,558.65 511,591.58 522,605.42 4947 %
{11 -5000-504000 Administrative Staff 276,063.00 276,063.00 21,367.02 139,765.06 136,297.94 5063 %
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Monthly Financials - Detail

For Fiscal: 2025-2026 Period Ending: 01/31/2026

Variance
Original Current Period Fiscal Favorable Percent
Total Budget Total Budget Activity Activity {Unfavorable) Used
01-5000-504 100 Support Staff 3,528.00 3,528.00 56.81 431,67 309633  12.24%
01-5000-505000 FLSA Overtime 215,721.00 215,721.00 14,732.88 103,998.03 111,722.97 4821%
01-5000-506000 Qvertime - Support 25,051.00 25,051.00 1,004.32 8,392.34 16,658.66 33.50%
01-5000-506001 QOvertime - Backfill 461,469.00 461,469.00 37,844.03 257,890.60 203,578.40 55.838%
01-5000-506002 QOvertime - Training 63,405.00 63,405.00 666.36 21,833.40 41,57160 3443%
01-5000-507000 Medic Differential 264,026.00 264,026.00 17,793.78 115,896.71 148,129.29 43.90%
01-5000-509000 Holiday Pay 121,625.00 121,625.00 20,913.08 74,134.24 47,430.76 6095 %
ExpCategory: 5000 - Salaries and Wages Total: 4,200,313.00 4,200,313.00 304,853.78 2,085,589.65 2,114,723.35 49.65%
Department: 5000 - Personnel Expenses Total: 4,200,313.00 4,200,313.00 304,853.78 2,085,589.65 2,114,723.35 49.65%
Department: 5100 - Employee Benefits
ExpCategory: 5110 - Employment Taxes
01-5100-511400 Social Security 33,213.00 33,213.00 2,083.62 14,956.49 18,256.51 4503 %
01-5100-511600 Medicare 60,887.00 60,887.00 4,299.19 30,416.28 30,470.72  4996%
01-5100-511700 Unemployment 170.00 170.00 79.80 84.38 85.62 4964 %
01-5100-511800 Workers Compensation Insurance 341,734.00 341,734.00 0.00 263,188.50 78,54550 77.02%
ExpCategory: 5110 - Employment Taxes Total: 436,004.00 436,004.00 6,462.61 308,645.65 12735835 70.79%
ExpCategory: 5120 - Retirement Benefits
01-5100-512200 PSPRS Retirement 345,731.00 345,731.00 16,570.87 105,576.29 240,154.71 30.54%
01-5100-512201 PSPRS Cancer Insurance 2,150.00 2,150.00 0.00 2,000.00 150.00  93.02%
01-5100-512202 PSPRS Defined Contribution 61,743.00 61,743.00 4,546.00 29,909.58 31,83342 4844 %
01-5100-512600 ASRS Retirement 5367600  53,676.00 4,157.89 28,563.32 25,112.68 53.21%
ExpCategory: 5120 - Retirement Benefits Total: 463,300.00 463,300.00 25,274.76 166,049.19 297,250.81  35.84%
ExpCategory: 5150 - Health Benefits
01-5100-515010 Health Insurance 1,076,538.00 1,076,538.00 77,393.93 476,166.73 600,371.27 4423 %
01-5100-515011 Dental insurance 54,345.00 54,349.00 4,767.09 33,350.82 20,998.18 61.36%
01-5100-515012 Vision Insurance 7,712.00 7,712.00 612.01 4,280.75 3,431.25 5551%
01-5100-515013 Life Insurance 6,436.00 6,436.00 504.86 3,580.41 2,855.59 55.63%
01-5100-515014 Health Savings Account Contribu 221,875.00 221,875.00 16,394,38 114,720.29 107,154.71  51.70%
01-5100-515015 Employer Funded Contributions 96,000.00 96,000.00 6,615.12 50,536.44 45,463.56 5264 %
01-5100-515030 Craig Tiger Act Counseling Services 10,800.00 10,800.00 0.00 0.00 10,800.00 0.00%
(:1-5100-515800 Conversion of Leave 38,610.00 38,610.00 0.00 15,800.12 22,809.88 4092%
01-5100-517000 Physicals / Vaccinations / Test 0.00 0.00 0.00 9,000.00 -9,000.00 0.00%
01-5100-51 7001 Physicals/Vaccinations/Test-Full-Ti 42,000.00 42,000.00 0.00 25,420.00 16,580.00 60.52%
01-5100-517003 Physicals/Vaccinations/Test-Admini 1,300.00 1,300.00 0.00 600.00 700.00 46.15%
01-5100-517005 Physicals/Vaccinations/Test-New Hi 2,100.00 2,100.00 0.00 2,900.00 -800.00 138.10%
01-5100-517006 Physicals/Vaccinations/Test-New Hi 1,500.00 1,500.00 0.00 2,000.00 -500.00 133.33%
01-5100-517100 Post-Accident Drug Screening 150000  1,500.00 0.00 65.00 1,435.00 433%
ExpCategory: 5150 - Health Benefits Total: 1,560,720.00 1,560,720.00 106,287.39 738,420.56 82229944 47.31%
ExpCategory: 5180 - Uniforms
£1-5100-518000 Uniforms - Miscellaneous 1,550.00 1,550.00 0.00 0.00 1,550.00 0.00%
01-5100-518001 Uniforms - New Hire Suppression 7.200.00 7,200,00 0.00 2,361.85 4,838.15 32.80%
01-5100-518100 Uniforms-Full-Time Suppression 27,950.00 27.950.00 0.00 4,688.72 23,261.28 16.78%
01-5100-518101 Uniforms-Mcllvoy, David 0.00 0.00 172,79 192,79 -192.79 0.00%
01-5100-518102 Uniforms-Newell, Louis 0.00 0.00 136.47 422,43 -422.43 0.00%
01-5100-518103 Uniforms-Murphy, Seth 0.00 0.00 0.00 60.00 -60.00 0.00%
01-5100-512104 Uniforms-Young, Spencer 0.00 0.00 0.00 170.16 -170.16 0.00%
01-5100-512107 Uniforms-Poe, Matthew 0.00 0.00 52.00 72.00 -72.00 0.00%
01-5100-518108 Uniforms-Smith, Stephen 0.00 0.00 237.19 237.19 -237.19 0.00%
01-5100-518109 Uniforms-Harkey, Cody 0.00 0.00 0.00 269.06 -269.06 0.00%
01-5100-518111 Uniforms-Marx, Jacob 0.00 0.00 0.00 368.47 -368.47 0.00%
1-5100-518112 Uniforms-Robertson, Matthew 0.00 0.00 0.00 370.63 -370.63 0.00%
(1-5100-518116 Uniforms-Wintermute, Richard 0.00 0.00 0.00 118.34 118.34 0.00%
(1-5100-518118 Uniforms-lhrman, Tucker 0.00 Q.00 293.55 293.55 20355 0.00%
01-5100-518120 Uniforms-Heisinger, Bryan 0.00 0.00 0.00 20.00 -20.00 0.00%
01-5100-518121 Uniforms-Garcia, Genaro 0.00 0.00 52.00 401.75 -401.75 0.00%
01-5100-518124 Uniforms-Chavez, Matthew 0.00 0.00 0.00 292.27 292.27 0.00%
01-5100-518127 Uniforms-Pizzi, Jonathan 0.00 0.00 293.55 675.55 675.55 0.00%
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01-5100-5181728 Uniforms-Sherman, Difllon 0.00 0,00 241.66 241.66 -241.66 0.00 %
01-5100-518129 Uniforms-McDaniel, Jake 0.00 0.00 52.00 559.81 -559.81 0.00 %
01-5100-518131 Uniforms-Sandoval, Justin 0.00 0.00 52.00 52.00 -52.00 0.00%
01-5100-518133 Uniforms-Ashford, Scott 0.00 0.00 0.00 587.13 -587.13 0.00%
01-5100-518141 Uniforms-Mattix, Scott 0.00 0.00 51.94 51.94 -51.94 0.00%
01-5100-518149 Uniforms-Cody, Joseph 0.00 0.00 0.00 75.00 -75.00 0.00%
01-5100-518151 Uniforms-Church, Ethan 0.00 0.00 0.00 289.98 -289.98 0.00%
01-5100-518152 Uniforms-Barton, Caden 0.00 0.00 52.00 430.52 -430.52 0.00 %
01-5100-518153 Uniforms-Buckley, Taber 0.00 0.00 0.00 50.00 -50.00 0.00%
01-5100-518154 Uniforms-Knobbe, Tyler 0.00 0.00 0.00 130.03 -130.03 0.00%
01-5100-518155 Uniforms-Odelf, Joseph 0.00 0.00 0.00 525.58 -525.58 0.00%
01-5100-518157 Uniforms-Gherman, Justin 0.00 0.00 0.00 39351 -393.51 0.00%
01-5100-518158 Uniforms-Zale, Carson 0.00 0.00 0.00 180.80 -180.80 0.00 %
01-5100-518159 Uniforms-Weigele, Robert 0.00 .00 0.00 514.80 -514.80 0.00%
01-5100-518162 Uniforms-Morgan, Zachary 0.00 0.00 145.38 145.38 -145.38 0.00%
01-5100-518163 Uniforms-Bradley, Leila 0.00 0.00 0.00 361.56 -361.56 0.00 %
01-5100-51£164 Uniforms-Allen, Noah 0.00 0.00 0.00 60.68 -60.68 0.00%
01.5100-518165 Uniforms-Jackson, Eric 0.00 0.00 52.00 52.00 -52.00 0.00 %
01-5100-512000 Uniforms-Administrative Staff 2,000.00 2,000.00 0.00 0.00 2,000.00 0.00 %
(1-5100-512007 Uniforms-johnson, Daniel 0.00 0.00 0.00 368.41 -368.41 0.00 %
01-5100-519400 Uniforms-Support Staff 40000 400.00 0.00 0.00 400.00 0.00%
ExpCategory: 5180 - Uniforms Total: 39,100.00 39,100.00 1,884.53 16,085.55 23,014.45 4114 %
Department: 5100 - Employee Benefits Total:  2,499,124.00  2,499,124.00 139,909.29  1,229,200.95  1,269,923.05 49.19%
Department: 6000 - Fire Board
ExpCategory: 6040 - Supplies
01 6000604000 Supplies 60000 600.00 0.00 0.00 600.00 0.00 %
ExpCategory: 6040 - Supplies Total: 600.00 600.00 0.00 0.00 600.00 0.00 %
ExpCategory: 6090 - Training
01- 5000609100 Registration Fees 2,200.00 2,200.00 275.00 1,300.00 800.00 59.09%
01 - 000 509200 Travel Expenses 2,80000  2,800.00 34.88 825.55 197445 29.48%
ExpCategory: 6090 - Training Total: 5,000.00 5,000.00 309.88 2,125.55 2,874.45 4251%
Department: 6000 - Fire Board Total: 560000  5,600.00 305.88 2,125.55 3,473.45 37.96%
Department: 6100 - Administration
ExpCategory: 6110 - Insurance
01-6100-61 1001 General Liability, Prop & Auto 52,697.00 52,697.00 0.00 40,077.00 1262000 7605%
01-6100-611100 Insurance Claim Deductibles 2,000.00 2,000.00 0.00 0.00 2,000.00 0.00%
ExpCategory: 6110 - Insurance Total:  54,697.00 54,697.00 0.00 40,077.00 14,62000 73.27%
ExpCategory: 6120 - Outside Services
01-6100-612001 Legal Services 15,000.00 15,000.00 Q.00 2,212.56 12,787.44 14.75%
01:6100-612002 Consulting Services 8,500.00 8,500.00 3,500.00 3,500.00 5,000.00 41.18%
01-6100-612003 Accounting / Auditing Services 19,950.00 19,950.00 0.00 20,000.00 -50.00 100.25%
01-6100-612004 IT Services 25,198.00 25,198.00 0.00 3,485.27 21,712.73 1383 %
01-6100-612005 Support Services 7,035.00 7,035.00 0.00 7.,035.00 0.00 100.00%
01-6100-612006 Bank Service Fees 6,080.00 6,080.00 411.81 3,630.91 2,449.09 S9.72%
01-6100-612007 Shredding Services 306.00 306.00 0.00 495.56 -189.56 161.95%
01-6100-612008 Fingerprinting Fees 558.00 558.00 159.39 294.40 26360 52.76%
01-6100-612009 Publishing Fees 400.00 400.00 0.00 0.00 400.00 0.00%
01-6100-612010 Website Hosting Fees 3,972.00 3,572.00 2.25 7.579.97 -3,607.97 1SC.84%
01-6100-612011 Hiring / Promotion Testing Fees 19,000.00 19,000.00 0.00 0.00 15,000.00 0.00 %
01-6100-612012 GFOA Budget and Financial Reporti 805.00 805.00 0.00 885.00 -80.00 10994 %
01-6100-612013 Debt Collection Services 500.00 500.00 0.00 B2.08 41792 16.42 %
ExpCategory: 6120 - Outside Services Total: 107,304.00 107,304.00 4,073.45 49,200.75 58,103.25 45.85%
ExpCategory: 6130 - Memberships / Subscriptions
01-6100-613001 AZ Fire Districts Association 1,995.00 1,995.00 0.00 0.00 1,995.00 0.00 %
01-6100-6130H02 AZ Fire Chiefs Association 750.00 750.00 500.00 750.00 0.00  100.00 %
01.6100-613003 Verde Valley Fire/EMS Chiefs 4,410.00 4,410.00 0.00 4,410.00 0.00 100.00 %
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01-6100-613005 International Fire Chiefs Assoc 745.00 745.00 0.00 0.00 745.00 0.00%
01-6100-613006 Verde Independent 130.00 130.00 0.00 82.50 4750 63.46%
01-6100-613010 Government Finance Officers AZ 80.00 80,00 0.00 80.00 000 100.00%
01-6100-613013 Financial Software Annual Fees 18,860.00 18,860.00 0.00 15,706,92 3,153.08 83.28%
01-6100-613014 Incident Reporting Software Fee 17,750.00 17,750.00 0.00 15,497.69 2,252.31 87.31%
01-6100-613015 Staffing Program Fees 7.170.00 7.170.00 0.00 16,738.87 -9,568.87 233.46%
01-6100-613018 Adobe Acrobat Pro DC 1,750.00 1,750.00 0.00 1,612.15 137.85 9212 %
01-6100-613019 Video Conferencing Network Fees 160.00 160.00 0.00 126.59 3341 79.12 %
01-6100-613020 National Testing Network Fees 750.00 750.00 0.00 1,250.00 -500.00 166.67%
01-6100-613021 Archive Social Annual Fees 4,831.00 4,831.00 0.00 5,072.07 -241.07 10498 %
01-6100-613022 Human Resource Assoc Annual Fe 100.00 100.00 0.00 .00 100.00 0.00%
01-6100-613023 Gavernment Finance Officers Assoc 350.00 350.00 0.00 350.00 -40.00 111.43%
01-6100-613024 Miscellaneous Office Software Subs 570.00 570.00 15.00 1,496.84 -926.84 262.60%
ExpCategory: 6130 - Memberships / Subscriptions Total: 60,401.00 60,401.00 515.00 63,213.63 -2,812.63 104.66%

ExpCategory: 6140 - Supplies
01-5100-614100 Office Supplies 8,500.00 8,500.00 324.29 2,529.53 5,870.47 29.76 %
01-5100-614104 Checks 400.00 400.00 0.00 526.86 -126.86 131.72%
01-6100-614105 Tax Forms 500.00 500.00 Q.00 0.00 500.00 0.00 %
01-6100-614108 Labor Law Posters 120.00 120.00 0.00 0.00 120.00 0.00 %
01-5100-61410%9 Shift Calendars 200.00 200.00 0.00 127.09 7291 63.55%
01-6100-614300 Postage 1,500.00 1,500.00 8.67 270.55 1,229.45 18.04 %
01-5100-614400 Office Furniture 4,500.00 4,500.00 0.00 92493 4,407.07 207%
01-6100-614500 Office Equipment 9,000.00 9,000.00 0.00 81498 8,185.02 9.06 %
01-5100-614600 Hiring / Promotional Testing Suppli 3,000.00 3,000.00 0.00 68.48 2,931.52 2.28%
01-5100-6 14700 Dept Mtgs / Emp Recognitions 7,500.00 7,500.00 0.00 99.30 7,400.70 132%
ExpCategory: 6140 - Supplies Total: 35,220.00 35,220.00 332.96 4,529.72 30,690.28 12.86%

ExpCategory: 6160 - Utilities
01-6100-616131 Electricity-Station 31 16,400.00 16,400.00 0.00 8,834.35 7,565.65 53.87%
01-6100-616132 Electricity-Station 32 14,000.00 14,000.00 0.00 6,538.97 7,461.03 46.71%
01-6100-615133 Electricity-Station 33 300.00 80C.00 0.00 752.40 47.60 94.05%
01-6100-615135 Electricity-Station 36 6,000.00 6,000.00 0.00 3,170.54 2,829.45 52.84%
D1-6100-615137 Electricity-Station 37 850.00 850.00 0.00 286.05 563.95 33.65%
D1-6100-616231 Propane / Natural Gas-Staticn 31 4,500.00 4,500.00 0.00 1,314.12 3,185.88 29.20%
D1-6100-616232 Propane / Natural Gas-Staticn 32 3,500.00 3,500.00 0.00 771.66 2,72834 22.05%
01-6100-616233 Propane / Natural Gas-Station 33 0.00 0.00 0.00 82.50 -82.50 0.00%
D1-6100-616235 Propane f Natural Gas-Station 36 1,300.00 1,300.00 146.02 433.88 866.12 33.38%
01-6100-616237 Propane / Natural Gas-Station 37 500.00 500,00 36.34 226.36 27364 4527%
01-6100-615335 Water 2,400.00 2,400.00 156.05 1,072.99 1,327.01 4471 %
01-6100-615435 Sewear 840.00 840,00 58.97 377.79 462.21 4498 %
D1-6100-616531 Telephone-Station 31 12,000.00 12,000.00 939.43 6,520.76 5,479.24 54.34%
01-6100-616532 Telephone-Station 32 7,500.00 7,500.00 608.66 4,213.05 3,286.95 56.17%
01-6100-616536 Telephone-Station 36 3,372.00 3,372.00 241.69 1,911.66 1,460.34 56.69%
01-6100-6156631 Trash Services-Station 31 1,980.00 1,980.00 0.00 972.00 1,008.00 49.09%
01-6100-616632 Trash Services-Station 32 900.00 900.00 0.00 421.20 478.80 46.80%
01-6100-616636 Trash Services-Station 36 480.00 480.00 33.00 206.29 273.71  4298%
01-6100-616731 Internet-Station 31 6,000.00 6,000.00 466.58 3,266.10 2,7339¢ 54.44%
01-5100-616732 Internet-Station 32 6,120.00 6,120.00 510.31 3,572.17 2547.83 S837%
01-6100-616736 Internet-Station 36 2,040.00 2,040.00 164.62 1,152.34 88766 56.49%
ExpCategory: 6160 - Utilities Total: 91,482.00 91,482.00 3,366.67 46,097.18 45,384.82 50.39%

ExpCategory: 6170 - Repair and Maintenance

01-6100-617101 Copler Maintenance Agreement 3,450.00 3,450.00 287.50 1,872.52 1,577.48 54.28 %
05-6100-617102 Copler Repair & Maintenance 200.00 200.00 33.57 132.04 67.96 66.02%
01-6100-617200 Telephone System Repair & Maint 2,000.00 2,000.00 0.00 000 2,000.00 0.00%
ExpCategory: 6170 - Repair and Maintenance Total: 5,650.00 5,650.00 321.07 2,004.56 364544 35.48%

ExpCategory: 6190 - Training
01-6100-619100 Registration Fees 11,201.00 11,201.00 275.00 2,677.00 8,524.00 2390%
01-6100-619101 AFDA [ AFCA Conferences 2,200.00 2,200.00 34.88 1,134.88 1,065.12 51.59%
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01-6100-619102 GFOA f GFOAz Conferernices 1,150.00 1,150.00 270.00 315.00 B35.00 27.39 %
01-6100-639200 Travel Expenses 16,063.00 16,063.00 267,01 9,491.43 6,571.57 59.09 %
ExpCategory: 6190 - Training Total: 30,614.00 30,614.00 846.89 13,618.31 16,995.69 44.48%
Department: 6100 - Administration Total: 385,368.00 385,368.00 9,456.04 218,741.15 166,626.85 56.76 %
Department: 6200 - Fire Prevention
ExpCategory: 6220 - Outside Services
01-6200-62 2002 Consulting Services 4,000.00 4,000.00 0.00 0.00 4,000.00 0.00 %
01-6200-622003 Shared Services IGA - CCFMD 24,000.00 24,000.00 2,000.00 12,000.00 12,000.00 50.00 %
ExpCategory: 6220 - Outside Services Total: 28,000.00 28,000.00 2,000.00 12,000.00 16,000.00 42.86%
ExpCategory: 6230 - Memberships / Subscriptions
01-6200-623001 AZ Fire Marshals Association 50.00 50.00 0.00 0.00 50.00 0.00%
01-6200-623002 AZ Fire / Burn Educators Assoc 40.00 40.00 0.00 0.00 40.00 0.00 %
01-6200-623003 NFPA 575.00 575.00 0.00 138.24 436.76 24.04%
01-6200-62 3004 International Code Council 135.00 135.00 0.00 0.00 135.00 0.00%
01-6200-623005 International Assoc of Arson In 135.00 135.00 0.00 0.00 135.00 0.00%
01-6200-623005 ArcView GIS Annual Subscription 945.00 945.00 0.00 747.90 157.10 79.14%
01-6200-62 3008 PDF Pro Software Annual Fee 345.00 345.00 0.00 316.67 2833 91.79%
01-6200-623009 Drop Box Fee 176.00 176.00 0.00 54.95 121.05 31.22%
01-6200-623010 Car Seat Tech Certifications 700.00 700.00 0.00 0.00 700.00 0.00%
ExpCategory: 6230 - Memberships / Subscriptions Totah: 3,101.00 3,101.00 0.00 1,257.76 1,843.24 40.56%
ExpCategory: 6240 - Supplies
01-6200-624000 Miscellaneous Supplies 1,500.00 1,500.00 288.00 579.62 520.38 65.31%
01-6200-624003 Books 500.00 500.00 0.00 0.00 500.00 0.00 %
01-6200-624004 Personal Protective Equipment 500.00 500.00 0.00 0.00 500.00 0.00%
01-6200-624300 Smoke Detector Batteries 500.00 500.00 0.00 0.00 500.00 0.00%
01-6200-524400 Miscellaneous Childrens Handout 900.00 800.00 0.00 4138.68 461.32 48.74 %
01-6200-524500 Public Education Supplies 1,000.00 1,000.00 0.00 1.05 998 95 0.11%
ExpCategory: 6240 - Supplies Total: 4,900.00 4,900.00 288.00 1,419.35 3,480.65 28.97%
ExpCategory: 6290 - Training
01-6200-629 100 Registration Fees 5,200.00 5,200.00 0.00 0.00 5,200.00 0.00%
01-6200-629101 Certifications 2,500.00 2,500.00 0.00 0.00 2,500.00 0.00%
01-6200-62920{ Travel Expenses 2,800.00 2,800.00 0.00 .00 2,800.00 0.00%
ExpCategory: 6290 - Training Total: 10,500.00 10,500.00 0.00 0.00 10,500.00 0.00 %
Department: 6200 - Fire Prevention Total: 46,501.00 46,501.00 2,288.00 14,677.11 31,823.89 31.56%
Department: 6300 - Bullding Maintenance
ExpCategory: 6320 - Qutside Services
01-6300-632100 Pest Control 1,000.00 1,000.00 0.00 548.82 451.18 54.88 %
01-6300-632300 Weed Spray Service 912.00 912.00 0.00 338.00 57400 37.06%
01-6300-632400 Fire Extinguisher Service o 1,650.00 1,650.00 0.00 765.35 38465 46.38%
ExpCategory: 6320 - Outside Services Total: 3,562.00 3,562.00 0.00 1,652.17 1,909.83 46.38%
ExpCategory: 6340 - Supplies
01-6300-634200 Station Supplies 132,000.00 13,000.00 902.45 4,761.66 8,238.34 36.63%
01-6300-634201 Consumable [tems 1,600.00 1,600.00 642.00 1,289.40 31060 80.59%
01-6300-634203 Water 1,150.0_0 1,15Q.00 8.40 580.59 569.41 50.49 %
ExpCategory: 6340 - Supplies Total: 15,750.00 15,750.00 1,552.85 6,631.65 9,118.35 42.11%
ExpCategory: 6370 - Repair and Maintenance
{01-6300-637131 Misc Repair & Maintenance-Station 13,750.00 13.750.00 0.00 3,586.10 10,163.90 26.08%
£1-6300-5637132 Misc Repair & Maintenance-Station 12,500.00 12,500.00 536,78 4.937.99 7.562.01 39.50%
01-6300-637133 Misc Repair & Maintenance-Station 600.00 600.00 0.00 111.09 48891 1852 %
01-6300-6371136 Misc Repair & Maintenance-Station 7.500.00 7.500.00 40,00 1,793.70 5,706.30 2392 %
01-6300-637137 Misc Repair & Maintenance-Station 500.00 500.00 ~boo 000 500.00 0.00%
ExpCategory: 6370 - Repair and Maintenance Total: 34,850.00 34,850.00 576.78 10,428.88 23,421.12 2993 %
Department: 6300 - Building Maintenance Total: 54,162.00 54,162.00  2,129.63  18,732.70 3544930 34.55%
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Department: 6400 - EMS Services
ExpCategory: 6420 - Outside Services
01-6400-642013 Debt Collection Services 1,000.00 1,000.00 0.00 176.36 32364 17.64 %
01-6400-647100 Ambulance Billing 55,000.00 55,000.00 5,885.75 31,391.25 23,608.75 57.08%
ExpCategory: 6420 - Outside Services Total: 56,000.00 56,000.00 5,885.75 31,567.61 24,432.39 56.37 %
ExpCategory: 6430 - Memberships / Subscriptions
01-6400-642001 Northern Arizona EMS 50.00 50.00 0.00 100.00 -50.00 200.00%
01-6400-64 2002 Arizona Ambulance Association 500.00 500.00 0.00 291.67 20833 5833%
(1-6400-643002 CLIA Lab 124.00 124.00 0.00 124.00 0.00 100.00%
{+1-6400-64 3004 Ambulance Registration Fees 200.00 200.00 0.00 250.00 -50.00 125.00%
{11-6400-64 2005 Ambulance Regulatory Fees 800.00 800.00 0.00 250.00 550.00 31.25%
(11-6400-64 3006 Ambulance Billing Interface Fee 200.00 200.00 0.00 176.00 2400 88.00%
01-5400-64 3007 CAD Interface Annual Fee 3,250.00 3,250.00 0.00 1,135.40 2,113.60 34.97 %
01-6400-643008 CON Renewal 0.00 0.00 0.00 16.67 -16.67 0.00%
(1-6400-643011 Stryker Annual Fees 3,650.00 3,650.00 0.00 0.00 3,650.00 0.00%
(1-6400-64301.2 Handtevy Annual Fees 4,500.00 4,500.00 0.00 2,872.68 1,627.32 53.84 %
01-6400-64301 3 EHR ePCR Subscription 0.00 000 - 0.00 7,693.33 -7,693.33 Q.00 %
ExpCategory: 6430 - Memberships / Subscriptions Total:  13,274.00 13,274.00 0.00 12,910.75 363.25 97.26%
ExpCategory: 6440 - Supplies
01-5400-644101 Annual Infection Control Update 120.00 120.00 0.00 0.00 120.00 0.00 %
01-6400-644102 Blitz Packs / Back Country Drug 1,100.00 1,100.00 0.00 0.00 1,10¢.00 0.00%
01-5400-644104 Auto-Pulse Life Bands 1,500.00 1,500.00 0.00 1,076.77 42323 71.78%
01-6400-64410%5 Oxygen Bottle Valves 150.00 150.00 0.00 0.00 150.00 0.00%
01-6400-644106 IV Bag Warmers 500.00 500.00 0.00 0.00 500.00 0.00%
01-6400-644107 Suction Units & Batteries 900.00 900.00 0.00 0.00 900.00 0.00%
01-6400-644108 Backboards 600.00 600.00 0.00 0.00 600.00 0.00%
016400644102 Backboard Straps 400.00 400.00 0.00 0.00 400.00 0.00%
01-6400-644110 Pulse Ox 200.00 200.00 0.00 0.00 200.00 0.00 %
01-6400-644112 Drug Box Constant Temp Compatt 0.00 0.00 0.00 14.13 -14.13 0.00 %
01-6400-644114 Vac-U-5plints 1,250.00 1,250.00 0.00 0.00 1,250.00 0.00 %
01-6400-644115 Gurney Equipment & Supplies 1,500.00 1,500.00 0.00 0.00 1,500.00 0.00%
01-6400-644116 LP15 Accessories 9,000.00 9,000.00 0.00 783.70 8,216.30 8.71%
01-6400-644]118 Reusable Equipment 8,000.00 8,000.00 0.00 1,097.93 6,902.07 13.72%
01-6400-644115 Disposable Medical Supplies 19,000.00 19,000.00 370.00 7,908.44 11,091.56 4162%
01-6400-6441 20 Safety Control Seals 700.00 700.00 0.00 0.00 700.00 0.00%
01-6400-644121 Drug Box Service Charge 7,000.00 7,000.00 0.00 6,160.08 83992 88.00%
01-6400-644122 Pyxis Cell Usage 10,330.00 10,330.00 0.00 5,046.00 5,284.00 4885%
01-:6400-644123 EZ-10 Needles 5,000.00 5,000.00 0.00 4,004.04 99596 80.08%
01:6400-644124 Oxygen Tank Rental 1,400.00 1,400.00 110.40 673.44 726.56 48.10%
01-6400-644125 Oxygen Tank Refills 900.00 900.00 0.00 363.00 $37.00 40.33%
01-6400-644126 Cyanokit Antidote 2,692.00 2,692.00 0.00 0.00 2,692.00 0.00%
01-6400-644127 Cooling Towels 1,100.00 1,100.00 0.00 0.00 1,100.00 0.00%
01-6400-644200 CPR Supplies 12,000.00 12,000.00 0.00 7,262.40 4,737.60 60.52%
01-6400-644300 AED Equipment 3,300.00 3,300.00 0.00 0.00 3,300.00 0.00 %
01-6400-644301 AED Batteries & Supplies 1,000.00 1,000.00 0.00 0.00 1,000.00 0.00%
01-6400-644302 AED Combi-Pads 5,000.00 5,000.00 0.00 1,598.43 3,401.57 3197 %
01-5400-644310 AED Equipment {Operations) 4,100.00 4,100.00 0.00 565.48 3,534.52 13.79%
01-6400-644400 EPCR Equipment 4,000.00 4,000.00 0.00 000 400000  0.00%
ExpCategory: 6440 - Supplies Total: 102,742.00 102,742.00 480.40  36,553.84 66,188.16 35.58%
ExpCategory: 6470 - Repair and Maintenance
01-6400-647100 EMS Equipment Repair & Maint 1,000.00 1,000.00 0.00 0.00 1,000.00 0.00%
01-6400-547200 Gurney Service Contract 1,500.00 1,500.00 0.00 8,002.17 -6,502,17 533.48%
01-6400-647300 Monitor Service Contract 16,795.00 16,795.00 0.00 11,938.76 4,856.24 71.09%
01-6400-547400 Auto Pulse Service Contract 3,400.00 3,400.00 0.00 708.33 2,69167 2083%
01-6400-547500 Auto Vent Service Contract 6,800.00 6,800.00 0.00 0.00 6,800.00 0.00 %
ExpCategory: 6470 - Repair and Maintenance Total: 29,495.00 29,495.00 0.00 20,649.26 8,845.74 70.01%
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Monthly Financials - Detail

For Fiscal: 2025-2026 Period Ending: 01/31/2026

Variance
Original Current Period Fiscal Favorable Percent
Total Budget Total Budget Activity Activity {Unfavorable) Used
ExpCategory: 6490 - Training
(}1-6400-645100 Registration Faes 2,500.00 2,500.00 0.00 1,267.00 1,23300 S0.68%
(11-6400-645101 ALS Refresher 6,000.00 6,000.00 297.00 1,211.00 4,789.00 20.18%
{11-6400-649102 ACLS Refresher 600.00 600.00 131.79 1,001.12 -401.12 166.85%
(1-6400-649103 PALS Refresher 500.00 500.00 0.00 300.00 200,00 6000%
(1-5400-649104 EMT Refresher 2,400.00 2,400.00 0.00 334.00 206600 13.92%
[1-6400-649105 Paramedic Course Tuition 12,000.00 12,000.00 0.00 4,928.66 7.071.34 41.07 %
[1-6400-649107 AZ Ambulance Assoc Conferences 500.00 500,00 0.00 500.00 0.00 100.00%
01-6400-649200 Travel Expenses 1,000.00 1,000.00 0.00 0.00 1,000.00 0.00%
ExpCategory: 6490 - Training Total: 25,500.00 15,500.00 428.79 9,541.78 15,958.22 37.42%
Department: 6400 - EMS Services Total: 227,011.00 227,011.00 6,794.94 111,223.24 115,787.76 48.99%
Department: 6500 - Operations
ExpCategory: 6520 - Qutside Services
01-6500-652 100 Ladder & Hose Testing 8,000.00 8,000.00 0.00 7.379.45 620,55 92.24 %
01-6500-652 200 Extrication Tools Service Agreemen 3,000.00 3,000.00 0.00 0.00 3,000.00 0.00%
01-6500-652300 PasiChek3 Annual Calibration 1,250.00 1,250.00 0.00 0.00 1,250.00 .00 %
01-6500-652600 Air Quality Checks 850.00 850.00 0.00 0.00 850.00 0.00%
ExpCategory: 6520 - Outside Services Total: 13,100.00 13,100.00 0.00 7,379.45 5,720.55 56.33 %
ExpCategory: 6530 - Memberships / Subscriptions
01-6500-653001 Training Program Subscription 8,000.00 8,000.00 0.00 10,093.25 -2,093.25 12617 %
01-6500-653003 Physical Fitness Equipment Subs 1,745.00 1,745.00 164.73 909.42 83558 52.12%
ExpCategory: 6530 - Memberships / Subscriptions Total: 9,745.00 9,745.00 164.73 11,002.67 -1,257.67 11291%
ExpCategory: 6540 - Supplies
01-6500-654101 Class A Foam 7,000.00 7,000.00 0.00 0.00 7,000.00 0.00%
01-6500-654102 PAR System Supplies 429.00 429.00 0.00 407.82 21.18 95.06 %
01-6500-654103 Hose 4,500.00 4,500.00 0.00 0.00 4,500.00 0.00 %
01-6500-654104 Hand / Small Tools 5,000.00 5,000.00 0.00 783.46 4,216.54 15.67 %
01-6500-654106 Nozzels 2,500.00 2,500.00 0.00 494.18 2,005.82 19.77 %
01-6500-654507 Fittings & Appliances 5,000.00 5,000.00 0.00 1,475.19 3,524.81 29.50%
01-6500-654111 Gas Monitor & Supplies 2,500.00 2,500.00 0.00 0.00 2,500.00 0.00 %
01-6500-5654201 Turn-Outs 38,000.00 38,000.00 0.00 87.22 37,912.78 0.23%
01-6500-654202 Boots 5,100.00 5,100.00 0.00 1,637.86 3,462.14 32.11%
01-6500-654203 Helmets 4,000.00 4,000.00 0.00 4,036.88 -36.88 100.92 %
01-6500-654204 Hoods 824.00 824.00 0.00 779.06 44,94 94.55 %
01-6500-654205 Structure Gloves 768.00 768.00 0.00 0.00 768.00 0.00 %
01-6500-654206 Gear Bags 320.00 320.00 0.00 0.00 320.00 0.00%
01-6500-654300 Safety Supplies 300.00 300.00 0.00 0.00 300.00 0.00 %
01-6500-654301 Safety Glasses 180.00 180.00 0.00 0.00 180.00 0.00 %
01-6500-654307 Work Gloves 500.00 500.00 0.00 0.00 500.00 0.00%
01-56500-654309 Safety Vests 700.00 700.00 0.00 238.70 46130  34.10%
01-6500-654311 Door Mats 400.00 400.00 0.00 0.00 400.00 0.00%
01-6500-654312 Flashfights / Batteries 750.00 750.00 0.00 93.81 656.19 12.51%
01-6500-654400 SCBA Supplies 3,500.00 3,500.00 0.00 0.00 3,500.00 0.00%
01-6500-654500 Extrication Supplies 1,000.00 1,000.00 0.00 41.72 958.28 417 %
01-6500-654501 Repe Rescue Supplies 8,000.00 8,000.00 B,603.82 9,580.01 -1,580.01 119.75%
01-6500-654502 Swift Water Supplies 4,000.00 4,000.00 4,077.72 5,751.24 -1,751.24 143.78%
01-p500-654 700 Physical Fitness Supplies 10,000.00 10,000.00 110.54 7,692.81 2,307.19 76.93%
01-8500-654900 Miscellaneous Supplies o 50000 500.00 216.19 709.56 -209.56 141.91%
ExpCategory: 6540 - Supplies Total: 105,771.00 105,771.00 13,008.27 33,809.52 71,961.48 31.96%
ExpCategory: 6570 - Repair and Maintenance
{1-6500-657 100 Firefighting Equipment R&M 500.00 500.00 0.00 0.00 500.00 0.00%
01-6500-657200 Turnout R&M 1,000.00 1,000.00 185.00 185.00 81500 18.50 %
01-6530-657301 SCBA R&M 0.00 0.00 0.00 41.13 -41.13 0.00%
01-6500-657302 SCBA Compressor R&M 3,500.00 3,500.00 0.00 0.00 3,500.00 0.00 %
01-8500-657500 Physical Fitness Equipment R&M 1,000.00 1,000.00 0.00 0.00 1,000.00 0.00%
ExpCategory: 6570 - Repair and Maintenance Total: 6,000.00 6,000.00 185.00 226.13 577387 3.77%
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Variance

Original Current Period Fiscal Favorable Percent
Total Budget Total Budget Activity Activity {Unfavorable) Used

ExpCategory: 6590 - Training
01-6500-659100 Registration Fees 1,000.00 1,0:00.00 0.00 0.00 1,000.00 0.00%
(01-6500-659101 Arizona State Fire School 750.00 750.00 .00 1,025.25 -275.25 136.70%
01-6500-659102 AFDA Conference 2,200.00 2,200.00 275.00 1,100.00 1,100.00 50.00 %
01-6500-659103 Officer Development 2,000.00 2,000.00 1,581.75 4,491.75 -2,491.75 22459%
01-6500-659104 Rope Rescue Training 6,000.00 6,000.00 0.00 0.00 6,000.00 0.00%
01-6500-659105 Extrication Training 1,200.00 1,200.00 0.00 0.00 1,200.00 0.00%
01-6500-6591086 TRT Instructor Certification 1,000.00 1,000.00 0.00 0.00 1,000.00 0.00%
01-6500-659108 Swift Water Training 7.,500.00 7.500,00 0.00 0.00 7,500.00 0.00 %
01-6500-659111 College Tuition Reimbursements 7.500.00 7,500.00 0.00 3,702.60 3,797.40 4937 %
01-6500-659112 Blue Card Continuing Education 7.500.00 7,500.00 0.00 1,000.00 6,500.00 13.33%
01-6500-659113 Fire Academy Tuition 3,750.00 3,750.00 0.00 0.00 3,750.00 0.00%
01-6500-659200 Travel Expenses - Other 1,500.00 1,500.00 0.00 326.50 1,173.50  21.77%
01-6500-659201 Arizona State Fire S5choo 3,000.00 3,000.00 0.00 3,427.79 42779 114.26%
01-6500-659202 AFDA Conference 4,800.00 4,800.00 34.88 1,547.27 3,252.73  32.23%
01-6500-659203 Officer Development 6,500.00 6,500.00 0.00 4,319.95 2,180.05 66.46%
01-6500-659204 Rope Rescue Training 2,000.00 2,000.00 0.00 0.00 2,000.00 0.00 %
01-6500-659205 Extrication Training 500.00 500.00 0.00 504.98 -4.98 101.00%
01-6500-659206 TRT Instructor Certification 4,000.00 4,000.00 0.00 0.00 4,000.00 0.00%
01-6500-659208 Swift Water Training 8,000.00 8,000.00 0.00 0.00 8,000.00 0.00%
01-6500-659300 Training Materials - Other 2,000.00 2,000.00 7.55 19.07 1,980.93 0.95%
01-6500-659301 Rehab for Drills 1,000.00 1,000.00 0.00 0.00 1,000.00 0.00 %
01-6500-659302 Materials for Drills 1,500.00 1,500.00 195.17 195.17 1,304.83 1301%
ExpCategory: 6590 - Training Total: 75,200.00 75,200.00 2,094.35 21,660.33 53,539.67 28380%
Department: 6500 - Operations Total: 209,816.00 209,816.00 15,452.35 74,078.10 135,737.90 35.31%

Department: 6600 - Fleet Maintenance

ExpCategory: 6640 - Supplies
01-6600-664100 Fleet Maintenance Supplies 2,500.00 2,500.00 0.00 1,951.59 54841 78.06%
01-6600-664200 Fuel 72,500.00 72,500.00 3,765.81 26,156.47 46,343.53 3608 %
01-6600-664800 Knox Box Supplies 1,000.00 1,000.00 0.00 522.01 47799 5220%
ExpCategory: 6640 - Supplies Total: 76,000.00 76,000.00 3,765.81 28,630.07 47,369.93 37.67%

ExpCategory: 6670 - Repair and Maintenance

01-6600-667000 Repair and Maintenance - Other 5,000.00 5,000.00 0.00 0.00 5,000.00 0.00 %
01-6600-667100 Repair and Maintenance - Engines $3,250.00 53,250.00 0.00 0.00 53,250.00 0.00 %
01-6600-667107 2005 Rosenbauer 0.00 .00 0.00 573.55 -573.55 0.00 %
01-6600-667109 2014 Rosenbauer 0.00 0.00 3,404.85 6,253.67 -6,253.67 0.00 %
01-6600-667112 2020 Pierce Arrow XT Pumper 0.00 0.00 0.00 6,378.85 -6,378.85 0.00%
01-6600-667113 2020 Pierce Arrow XT Pumper 0.00 .00 0.00 7,528.77 -7,528.77 0.00 %
01-6600-667200 Repair and Maintenance - Water Te 16,850.00 16,850.00 0.00 0.00 16,850.00 0.00%
01-6500-667201 2015 Freightliner 0.00 0.00 0.00 66.95 -66.95 0.00 %
01-6600-667205 2004 Freightliner 0.00 0.00 0.00 176.14 -176.14 0.00%
01-6600-667300 Repair and Maintenance - Ambulan 17,100.00 17,100.00 0.00 0.00 17,100.00 0.00%
01-6600-667307 2015 Dodge Ram 0.00 0.00 0.00 1,061.28 -1,061.28 0.00%
01-6600-667308 2018 Dodge 0.00 0.00 0.00 4,272.55 -£,272.55 0.00%
01-6600-657309 2021 Ford F-350 0.00 0.00 0.00 2,887.80 -2,887.80 0.00 %
01-6600-667310 2024 Ford F-350 Ambulance 0.00 0.00 0.00 716.48 -716.48 0.00%
01-6600-667400 Repair and Maintenance - Brush Tr 11,000.00 11,000.00 0.00 0.00 11,000.00 0.00 %
01-6600-657411 2018 Dodge Ram 4500 0.00 0.00 0.00 43.80 -43.80 0.00%
01-6600-667413 2022 Ford F-550 0.00 0.00 0.00 856.34 -856.34 0.00%
01-6600-657500 Repair and Maintenance - Administ 15,500.00 15,500.00 0.00 0.00 15,500.00 0.00%
01-6600-667512 2017 Dodge Ram 3/4 Ton 0.00 0.00 0.00 481.27 -481.27 0.00%
01-6600-657513 2019 Dodge Ram 1500 0.00 0.00 0.00 806.42 806.42 0.00%
01-6600-667514 2024 Chevy Tahoe 4WD 0.00 0.00 0.00 154.58 154.58 0.00 %
01-6600-667515 2024 Chevy Malibu 0.00 0.00 0.00 105.56 105.56 0.00 %
01-6600-667516 2024 Chevy Silverado 2500 0.00 0.00 0.00 2,396.66 -2,396.66 0.00 %
01-6600-667517 2024 Chevy Silverado 2500 0.00 0.00 0.00 2,126.35 -2,126.35 0.00 %
01-5600-667600 Repair and Maintenance - Trailers S00.00 500.00 0.00 0.00 500.00 0.00 %
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Original Current Period Fiscal Favorable Percent
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01-6600-667604 2021 East Texas Flatbed Trailer 0.00 0,00 0.00 467.52 -467.52 0.00 %
01-6600-667700 Repair and Maintenance - Technical 1,500.00 1,500.00 0.00 0.00 1,500.00 0.00 %
01-6600-667703 2022 Can-Am Defender 0.00 0.00 335.04 335.04 -335.04 0.00%
01-6600-667704 2024 Can-Am Defender 0.00 0.00 0.00 492,79 -492.79 0.00 %
01.6600-667705 2024 Can-Am Defender 0.00 0.00 0.00 275.46  -27546 0.00%
ExpCategory: 6670 - Repair and Maintenance Total: 120,700.00 120,700.00 3,739.89 38,457.83 82,242.17 31.86%
Department: 6600 - Fleet Maintenance Total: 196,700.00 196,700.00 7,505.70 67,087.90 129,612.10  34.11%
Department: 6700 - Wildland
ExpCategory: 6740 - Supplies
01-6700-674100 Miscellaneous Wildland Supplies 1,000.00 1,000.00 0.00 0.00 1,000.00 0.00 %
01-6700-674101 Power Equipment 2,500.00 2,500.00 0.00 0.00 2,500.00 0.00%
01-6700-674102 Goggles 100.00 100.00 0.00 0.00 100.00 0.00%
01-6700-674105 Crew Boss Pants 1,000.00 1,000.00 0.00 0.00 1,000.00 0.00%
01-6700-6741046 Button Down Shirts 800.00 800.00 0.00 0.00 800.00 0.00 %
01-6700-674107 Brush Helmets 600.00 600.00 0.00 0.00 600.00 0.00 %
01-6700-674108 Gloves 200.00 200.00 -370.00 39.44 160.56 19.72%
01-6700-674110 Engine Packs 500.00 500.00 0.00 0.00 500.00 0.00 %
01-6700-674111 Hose 1,500.00 1,500.00 0.00 0.00 1,500.00 0.00 %
ExpCategory: 6740 - Supplies Total: 8,200.00 8,200.00 -370.00 39.44 8,160.56 0.48%
Department: 6700 - Wildland Total: 8,200.00 8,200.00 -370.00 39.44 '8,160.56 048%
Department: 6800 - Communications
ExpCategory: 6820 - Outside Services
01-6800-632100 Dispatching Services 242,900.00 242,900.00 18,879.92 132,159.44 110,740.56 54.41 %
01-6800-682200 Telecommunications |GA - CAFMA 10,800.00 10,800.00 0.00 0.00 10,800.00 0.00 %
ExpCategory: 6820 - Outside Services Total: 253,70000  253,700.00 18,879.92 132,159.44 121,540.56 52.09%
ExpCategory: 6830 - Memberships / Subscriptions
01-6800-683200 Jerome Historical Society Lease 2,400.00 2,400.00 0.00 2,400.00 0.00 100.00%
01-6800-683300 Active 9-1-1 1,100.00 1,100.00 0.00 875.98 224,02 79.63 %
01-6800-583310 iSpyFire 1,500.00 1,500.00 0.00 1,000.00 50000 66.67%
01-6800-683400 Sierra Wireless 5,400.00 5,400.00 0.00 195.00 5,205.00 3.61%
01-6800-683410 Airlink Cards 390.00 390.00 0.00 0.00 390.00 0.00 %
ExpCategory: 6830 - Memberships / Subscriptions Total: 10,790.00  10,790.00 000 'i,ﬁb.sé 6,319.02 41.44%
ExpCategory: 6840 - Supplies
01-6800-684100 Communications Supplies 3,500.00 3.500.00 0.00 274.61 3,225.39 7.85%
01-56800-684101 Batteries 1,785.00 1,785.00 0.00 1,251.96 533.04 70.14 %
01-6800-684102 Docking Stations 0.00 0.00 0.00 441.59 441.59 0.00 %
01-6800-684 104 Mobile Radios 3,400.00 3,400.00 0.00 0.00 3,400.00 _9.00%
ExpCategory: 6840 - Supplies Total: 8,685.00 8,685.00  0.00 1,968.16 6,716.84 22.66%
ExpCategory: 6860 - Utilities
01-6800-626 100 Cell Phones 14,844.00 14,844.00 1,165.74 7.134.00 7.710.00 48.06%
ExpCategory: 6860 - Utilities Total: ©14,844.00 14,844.00 " 1,165.74 T 7,134.00 7,710.00  48.06 %
ExpCategory: 6870 - Repair and Maintenance
01-6800-68 7100 Communications Equipment R&M 4,500.00 4,500.00 0.00 0.00 4.500.00 0.00 %
ExpCategory: 6870 - Repair and Maintenance Total: 4,500.00 4,500.00 0.00 0.00 4,500.00 0.00%
ExpCategory: 6890 - Training
(31-6800-689100 Registration Fees 2,000.00 2,000.00 0.00 0.00 2,000.00 0.00 %
(1-5B800-689200 Travel Expenses 1,000.00 1,000.00 0.00 0.00 1,000.00 0.00 %
ExpCategory: 6890 - Training Total: 3,000.00 3,000.00 0.00 0.00 3,000.00 0.00 %
Department: 6800 - Communications Total: 295,519.00 295,519.00 20,045.66 145,732.58 149,786.42 49.31%
Department: 7000 - Grants
ExpCategory: 7100 - Assistance to Firefighters Gran
01-7000- 710002 Heart Monitor Regional Grant 767,148.00 767,148.00 0.00 0.00 767,148.00 0.00 %
ExpCategory: 7100 - Assistance to Firefighters Gran Total: 767,148.00 767,148.00 0.00 0.00 767,148.00 0.00 %
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ExpCategory: 7110 - AFG Grant Match Requirements
01-7000-71 1000 AFG Grant Match Requirements

ExpCategory: 7110 - AFG Grant Match Requirements Total:

ExpCategory: 7200 - AZ GOHS Grants
01-7000-72 1000 GOHS Car Seat Grants

ExpCategory: 7200 - AZ GOHS Grants Total:

ExpCategory: 7300 - Gila River Indian Community Gra
01-7000-7 30000 Gila River Indian Community Gra

ExpCategory: 7300 - Gila River Indian Community Gra Total:

ExpCategory: 7400 - Firehouse Subs Grants
01-7000- 740000 Firehouse Subs Grants

ExpCategory: 7400 - Firechouse Subs Grants Total:

ExpCategory: 7500 - Arizona 5tate Grants
01-7000-75 1000 Fire Incident Management Grant

ExpCategory: 7500 - Arizona State Grants Total:

ExpCategory: 7800 - Miscellaneous Grants
01-7000-780000 Miscellaneous Grant Expenses
01-7000-781000 Miscellaneous Grant Match Expens

ExpCategory: 7800 - Miscellaneous Grants Total:

ExpCategory: 7900 - Unanticipated Grants
01-7000-790000 Unanticipated Grant Expenses

ExpCategory: 7900 - Unanticipated Grants Total:

ExpCategory: 7910 - Unanticipated Grant Match Requi
01-7000-791000 Unanticipated Grant Match Requi

ExpCategory: 7910 - Unanticipated Grant Match Requi Total: o
Department: 7000 - Grants Total: )

Department: 8000 - Debt Service
ExpCategory: 8900 - Debt Service

01-8000-891000 Principal Payments
01-8000-891100 SBITA Principal
01 -B000- 89 2000 Interest Payments
01-8000-892100 SBITA Interest

ExpCategory: 8900 - Debt Service Total:
Department: 8000 - Debt Service Total:

Department: 9000 - Other Financing Uses
ExpCategory: 9200 - Op Transfers Out - Capital Fund
01-5000-9520000 Op Transfers Out - Capital Fund

ExpCategory: 9200 - Op Transfers Out - Capital Fund Total:

ExpCategory: 9400 - Op Transfers Out - Employee Ben
01 -9000-940000 Op Transfers Qut - Employee Ben

ExpCategory: 9400 - Op Transfers Out - Employee Ben Total:

ExpCategory: 9900 - Contingency
01 -9000-9390000 Contingency

ExpCategory: 9900 - Contingency Total:
Department: 9000 - Other Financing Uses Total:
Expense Total:

Fund: 01 - General Fund Surplus (Deficit):

For Fiscal: 2025-2026 Period Ending: 01/31/202¢6

Variance

Original Current Period Fiscal Favorable Percent
Total Budget Total Budget Activity Activity {Unfavorable) Used
94,114.00 94,114.00 0.00 230.00 93,884.00 0.24%
94,114.00 94,114.00 0.00 230.00 93,884.00 (.24 %
9,584.00 9,584.00 0.00 8,046.24 1,537.76  83.95%
9,584.00 9,584.00 0.00 8,046.24 1,537.76 83.95%
0,00 0.00 0.00 3,277.33 3,277.33 0.00%

0.00 0.00 0.00 3,277.33 3,277.33  0.00%
30,207.00 30,207.00 0.00 0.00 30,207.00  0.00%
30,207.00 30,207.00 0.00 0.00 30,207.00 0.00%
27,000.00 27,000.00 1,742.02 29,478.17 -2,478.17 109.18%
27,000.00 27,000.00 1,742.02 29,478.17 2,478.17 109.18%
140,000.00 140,000.00 0.00 8,155.00 131,84500  5.83%
5,644.00 9,644.00 0.00 0.00 9,604.00 0.00%
149,644.00 149,644.00 0.00 8,155.00 141,489.00 5.45%
~250,000.00 250,000.00 0.00 0.00 250,000.00  0.00%
250,000.00 250,000.00 0.00 0.00 250,000.00  0.00%
12,500.00 12,50000 0.00 0.00 12,500.00  0.00%
12,500.00 12,500.00 0.00 0.00 12,500.00 0.00%
T71,340,197.00  1,340,197.00  1,742.02 4918674  1,291,010.26 3.67%
585,000.00 585,000.00 0.00 0.00 585,000.00  0.00%
84,565.00 84,565.00 7,255.46 51,309.00 33,256.00 60.67%
196,663.00 196,663.00 0.00 98,331.70 98,331.30 50.00%
492400  4,924.00 0.00 0.00 492400 0.00%
871,152.00 871,152.00 7,255.46 149,640.70 72151130 17.18%
'871,152.00  871,152.00 7,255.46 149,640.70 721,511.30 17.18%
375,000.00 37500000 000 375,000.00 000 100.00%
375,000.00 375,000.00 0.00 375,000.00 000 100.00%
14,917.00 14,917.00 000  14,917.00 000 100.00%
14,917.00 14,917.00 0.00 14,917.00 0.00 100.00%
263,500.00 26350000 0.00 0.00 26350000 000%
263,500.00 263,500.00 0.00 0.00 263,500.00 0.00%
653,417.00 653,417.00 T 0.00 389,917.00 263,500.00 59.67 %
10,993,080.00  10,993,080.00 517,372.75  4,555952.81  6,437,127.19 41.44%
0.00 0.00 -93,436.31  2,034,504.53  2,034,504.53 0.00%
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Monthly Financials - Detail

For Fiscal: 2025-2026 Period Ending: 01/31/2026

Variance
Original Current Period Fiscal Favorable Percent
Total Budget Total Budget Activity Activity {Unfavorable) Used
Fund: 02 - Capital Projects Fund
Revenue
RevCategory: 4500 - Other Income
02-45 1000 Interest income 60,000.00 60,000.00 13,151.09 94,768 96 34,768.96 157_.‘:?_.5 %
RevCategory: 4500 - Other Income Total: 60,000.00 60,000.00 13,151.09 94,768.96 34,768.96 157.95%
RevCategory: 4900 - Other Financing Sources
02491000 Operating Transfers In - General 375,000.00 375,000.00 0.00 375,000.00 0.00 100,00 %
02-495000 Operating Transfers In - Debt Servic 200,000.00 200,000.00 0.00 0.00 -200,000.00 0.00 %
RevCategory: 4900 - Other Financing Sources Total: 575,000.00 575,000.00 0.00 375,000.00 -200,000.00 65.22%
Revenue Total: 635,000.00 635,000.00 13,151.09 469,768.96 -165231.08 73.98%
Expense
Department: 8000 - Debt Service
ExpCategory: 8300 - Building Maintenance Equipment
02-8000-837031 Station 31 20,000.00 20,000.00 0.co 0.00 20,000.00 0.00%
02-8000-B37032 Station 32 5,000.00 5,000.00 0.co 5,172.85 -172.85 103.46%
02-B000-E38000 New Staticn Construction 175,000.00 175,000.00 0.00 0.00 175,000.00 0.00 %
02-5000-839000 Property Acquisition 485,000.00 485,000.00 000 0.00 485,000.00  0.00%
ExpCategory: 8300 - Building Maintenance Equipment Total: 685,000.00 685,000.00 0.00 5,172.85 679,827.15 0.76 %
ExpCategory: 8400 - EMS Services Equipment
02-8000-844007 Monitor / Defibrillator ~ 370,893.00 ~ 370,893.00 i, 0.00 0.00 370,893.00  0.00%
ExpCategory: 8400 - EMS Services Equipment Total: 370,893.00 370,893.00 0.00 0.00 370,893.00 0.00 %
ExpCategory: 8500 - Operations Equipment
02:8000-854100 Firefighting Equipment 8247200 8247200 000 000 8247200  000%
ExpCategory: 8500 - Operations Equipment Total: 82,472.00 82,472.00 0.00 0.00 82,472.00 0.00 %
ExpCategory: 8600 - Fleet Maintenance Equipment
02-2000-867103 Water Tenders 262,020.00 262,020.00 0.00 0.00 262,020.00 0.00%
02-2000-867107 Admunistrative Vehicles 12500000 12500000 @ 000 000 12500000 0.00%
ExpCategory: 8600 - Fleet Maintenance Equipment Total: 387,020.00 387,020.00 0.00 0.00 387,020.00 0.00 %
ExpCategory: 8800 - Communications Equipment
02-8000-884001 Radio Infrastructure ~200,000.00 200,000.00 000 0.00 20000000 0.00 %
ExpCategory: 8800 - Communications Equipment Total: 200,000.00 200,000.00 0.00 0.00 200,000.00 0.00%
Department: 8000 - Debt Service Total:  1,725,385.00  1,725,385.00 T o000 517285  1,720,21215 030%
Department: 3000 - Other Financing Uses
ExpCategory: 9100 - Operating Transfers Out
02-9000-910000 Operating Transfers Out - General F 78,626.00 7862600 000 000 ~ 78,626.00 0.00 %
ExpCategory: 9100 - Operating Transfers Out Total: 78,626.00 78,626.00 0.00 0.00 78,626.00 0.00%
ExpCategory: 9500 - Operating Transfers Qut
02-9000-950000 Operating Transfers Out - Debt Serv 86,268.00 86,268.00 0.00 ~ 0upo 86,268.00 0.00%
ExpCategory: 9500 - Operating Transfers Qut Total: 86,268.00 86,268.00 0.00 0.00 86,268.00 0.00%
Department: 9000 - Other Financing Uses Total: 164,894.00 '164,894.00 000 T 0.00 164,394.00 0.00%
Expense Total:  1,890,279.00  1,890,279.00 0.00 5172.85  1,885106.15 0.27%
Fund: 02 - Capital Projects Fund Surplus {Deficit):  -1,255,279.00  -1,255,279.00 13,151.09 264,595.11  1,719,875.11 37.01%
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Monthly Financials - Detail

Fund: 03 - Wildland Fund
Revenue
RevCategory: 4200 - Intergovernmental Revenues
03421000 wildland Revenues

RevCategory: 4200 - Intergovernmental Revenues Total:

RevCategory: 4500 - Other Income
03-451000 Interest Income

RevCategory: 4500 - Other Income Total:

Revenue Total:

Expense
Department: 5000 - Personnel Expenses

ExpCategory: 5000 - Salaries and Wages
£3-5000-505000 FLSA Qvertime
03-5000-506000 Wildland Deployment Overtime
£3-5000-506001 Wildland Backfill Overtime
03-5000-507000 Medic Pay
03-5000-508000 Wildland Wages

ExpCategory: 5000 - Salaries and Wages Total:

Department: 5000 - Personne! Expenses Total:

Department: 5100 - Employee Benefits
ExpCategory: 5110 - Employment Taxes
03-5100-511600 Medicare
03-5100-511800 Workers Compensation Insurance

ExpCategory: 5110 - Employment Taxes Total:

ExpCategory: 5120 - Retirement Benefits
£3-5100-512200 PSPRS Retirement
03-5100-512202 PSPRS Defined Contribution

ExpCategory: 5120 - Retirement Benefits Total:
Department: 5100 - Employee Benefits Total:

Department: 6600 - Fleet Maintenance
ExpCategory: 6670 - Repair and Maintenance
03-6600-667 700 Repair and Maintenance - Technical

ExpCategory: 6670 - Repair and Maintenance Total:
Department: 6600 - Fleet Maintenance Total:

Department: 6700 - Wildland
ExpCategory: 6720 - Outside Services
03-6700-672100 Revenue Sharing

ExpCategory: 6720 - Outside Services Total:

ExpCategory: 6740 - Supplies

For Fiscal: 2025-2026 Period Ending: 01/31/2026

03-6700-674100
03-6700-674101
03.6700-674102
03-6700-674103
03-6700-674105
03-6700-674106
03-6700-674107
03-6700-674108
03-6700-674111
03-6700-674200
03-6700-674300

Miscellaneous Wildland Supplies
Power Equipment
Goggles

Fire Shelters

Crew Boss Pants
Button Down Shirts
Brush Helmets

Gloves

Hose

Fuel

Deployment Expenses

ExpCategory: 6740 - Supplies Total:

ExpCategory: 6770 - Repair and Maintenance

03-6700-677100
03-6700-677200

Engine Repair and Maintenance
Water Tender Repair and Maintena

Variance
Original Current Period Fiscal Favorabte Percent
Total Budget Total Budget Activity Activity {Unfavorable) Used
270,000.00 270,000.00 000  207,242.17 62,75783 76.76%
270,000.00 270,000.00 0.00 207,242.17 -62,757.83 76.76%
3,600.00 3,600.00 1,215.36 ~ 9,470.69 587069 263.07%
3,600.00 3,600.00 1,215.36 9,470.69 5870.69 263.07 %
273,600.00 273,600.00 1,215.36 216,712.86  -56,887.14 79.21%
4,000.00 4,000.00 0.00 2,562.48 1,437.52  64.06%
60,000.00 60,000.00 0.00 55,890.58 4,109.42  93.15%
50,000.00 60,000.00 0.00 53,759.51 6,24049 89.60%
11,500.00 11,500.00 0.00 10,503.70 99630 9134%
46,000.00 46,000.00 0.00 33,595.21 1240479 73.03%
181,500.00 181,500.00 0.00 156,311.48 25,188.52 B6.12%
181,500.00 181,500.00 0.00 156,311.48 25,8852 86.12%
2,632.00 2,632.00 0.00 2,209.57 42243  8395%
18,368.00 18,368.00 0.00 0.00 1836800  0.00%
21,000.00 21,000.00 0.00 2,209.57 18,790.43 10.52%
20,019.00 20,019.00 0.00 14,163.61 585539  70.75%
0.00 0.00 0.00 3,100.14 -3,10014  0.00%
20,019.00 20,015.00 0.00 17,263.75 2,755.25 66.24%
41,019.00 41,019.00 0.00 19,473.32 T 2154568 47.47%
0.00 0.00 0.00 197692 197692  000%
0.00 0.00 0.00 1,976.92 -1,97692 0.00%
0.00 0.00 0.00 197692  -1,97692 0.00%
2,000.00 2,000.00 0.00 0.00 2,00000  0.00%
2,000.00 2,000.00 0.00 0.00 2,00000 0.00%
12,000.00 12,000.00 0.00 £,593.19 540681 54.94%
1,800.00 1,800.00 0.00 0.00 1,80000  0.00%
150.00 150.00 0.00 0.00 150.00  0.00%
1,250.00 1,250.00 0.00 0.00 1,25000  0.00%
1,500.00 1,500.00 0.00 0.00 1,50000 0.00%
1,500.00 1,560.00 0.00 0.00 1,50000 0.00%
300.00 300.00 0.00 0.00 30000 0.00%
150,00 150.00 0.00 0.00 15000  0.00%
1,500.00 1,500.00 0.00 0.00 1,50000 0.00%
14,000.00 14,000.00 0.00 2,068.72 11,931.28  14.78%
25,000.00 25,000.00 0.00 5,435.81 19,564.19 2174 %
© 59,150.00 59,150.00 0.00 14,097.72 45,052.28 23.83%
8,000.00 8,000.00 0.00 0.00 8,000.00  0.00%
7,000.00 7,000.00 0.00 0.00 7,00000  0.00%
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Monthly Financials - Detail

03-6700-677300 Ambulance Repair and Maintenanc

ExpCategory: 6770 - Repair and Maintenance Total:
ExpCategory: 6790 - Training
£3-6700-675100 Registration Fees
£3-6700-675200 Travel Expenses
ExpCategory: 6790 - Training Total:

Department: 6700 - Wildland Total: )

Department: 8000 - Debt Service
ExpCategory: 8600 - Fleet Maintenance Equipment
(3-2000-367103 Water Tenders

For Fiscal: 2025-2026 Period Ending: 01/31/2026

ExpCategory: 8600 - Fleet Maintenance Equipment Total:

Department: 8000 - Debt Service Total:

Expense Total:

Fund: 03 - Wildland Fund Surplus (Deficit):

Variance
Original Current Period Fiscal Favorable  Percent
Total Budget Total Budget Activity Activity {Unfavorable) Used
2,000.00 2,000.00 000 000 200000 000%
17,000.00 17,000.00 0.00 0.00 17,000.00 0.00 %
2,000.00 2,000.00 0.00 0.00 2,000.00 0.00 %
4,000.00 400000 000 000 400000 0.00%
6,000.00 6,000.00 0.00 0.00 6,000.00 0.00%
"~ 84,150.00  84,150.00 TT0.00 1409772 70,052.28  16.75%
262,020.00 262,020.00 0.00 .00 262,020.00 0.00 %
262,020.00 262,020.00 0.00 0.00 262,020.00 0.00 %
262,020.00 262,020.00 0.00 000 262,020.00 0.00%
568,689.00 568,689.00 0.00 191,859.44 376,829.56 33.74%
-295,089.00 -295,089.00 1,215.36 24,853.492 319,942.42 -8.42%
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Monthly Financials - Detail

For Fiscal: 2025-2026 Period Ending: 01/31/2026

Variance
Original Current Period Fiscal Favorable Percent
Total Budget Total Budget Activity Activity {Unfavorable) Used
Fund: 04 - Employee Benefit Liability Fund
Revenue
RevCategory: 4500 - Other Income
4-251000 Interest Incame 6,000.00 6,000.00 ~ l40012  10,603.70 460370 176.73%
RevCategory: 4500 - Other Income Total: 6,000.00 6,000.00 1,400.12 10,603.70 4,603.70 176.73%
RevCategory: 4900 - Other Financing Sources
04-431000 Operating Transfers In - General 14,917.00 14,917.00 0.00 1491700  0.00 100.00%
RevCategory: 4900 - Other Financing Sources Total: 14,917.00 14,917.00 0.00 14,917.00 0.00 100.00%
Revenue Total: 20,917.00 20,917.00 T 1,400.12 2552070  4,603.70 122.01%
Expense
Department: 9000 - Other Financing Uses
ExpCategory: 9100 - Operating Transfars Out
04-3000-910000 Operating Transfers Out - General F 38,731.00 38,731.00 0.00 0.00 . 18,732_00 0.00 26_
ExpCategory: 9100 - Operating Transfers Out Total: 38,731.00 38,731.00 0.00 0.00 38,731.00 0.00 %
Department: 9000 - Other Financing Uses Total: 38,731.00 38,731.00 0.00 0.00 38,731.00 T 0.00%
Expense Total: 38,731.00 38,731.00 0.00 0.00 38,731.00 0.00 %
Fund: 04 - Employee Benefit Liability Fund Surplus (Deficit): -17,814.00 -17,814.00 1,400.12 25,520.70 43,334.70 -143.26%

2/18/2026 2:15:33 PM
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Monthly Financials - Detail

Fund: 05 - Debt Service Fund
Revenue
RevCategory: 4500 - Other Income
05-451000 Interest Income

RevCategery: 4500 - Other Income Total:

RevCategory: 4900 - Other Financing Sources

05-49 2000 Operating Transfers In - Capital Fun
05-498000 Bond Proceeds _
RevCategory: 4900 - Other Financing Sources Total:
Revenue Total:
Expense

Department: 6100 - Administration
ExpCategory: 6020 - Election Expenses
05-6100-60 2000 Election Services

ExpCategory: 6020 - Election Expenses Total: =

ExpCategory: 6120 - Outside Services
05-6100-612002 Consulting Services
05-6100-61 2006 Bank Service Fees

ExpCategory: 6120 - Outside Services Total:
Department: 6100 - Administration Total:

Department: 8000 - Debt Service
ExpCategory: 8900 - Debt Service
05-8000-B98000 Disbursement of Loan Proceeds

ExpCategory: 8900 - Debt Service Total:
Department: 8000 - Debt Service Total:

Department: 9000 - Other Financing Uses
ExpCategory: 9200 - Op Transfers Out - Capital Fund
QE5-9000-9 20000 Operating Transfers Out - Capital Fu

ExpCategory: 9200 - Op Transfers Qut - Capital Fund Total:
Department: 9000 - Other Financing Uses Total:

Expense Total:

Fund: 05 - Debt Service Fund Surplus {Deficit):

Report Surplus (Deficit): _ 8,036,818.00

For Fiscal: 2025-2026 Period Ending: 01/31/2026

Variance
Original Current Period Fiscal Favorable Percent
Total Budget Total Budget Activity Activity {Unfavorable) Used
105,000.00 105,000.00 0.00 0.00 -105,000.00  0.00%
105,000.00 105,000.00 0.00 0.00 -105,000.00  0.00%
26,268.00 86,268.00 0.00 0.00 -86,26800  000%
10,000,000.00 10,000,000.00 0.00 0.00  -10,000,00000  0.00%
10,086,268.00  10,086,268.00 0.00 0.00 -10,08626800 0.00%
710,191,268.00  10,191,268.00 0.00 000 -10,191,268.00  0.00 %
__71.236.00 71,236.00 0.00 18,369.60 __52,86640  25.79%
71,236.00 71,236.00 0.00 18,369.60 52,866.40 25.79%
14,232.00 14,232.00 0.00 13,406.02 82598 94.20%
800.00 80000 0.00 . 0.00 80000  0.00%
15,032.00 15,032.00 0.00 13,406.02 1,62598 89.18%
86,268.00 " 86,268.00 "0.00 31,775.62 54,492.38 36.83 %
300,000.00  300,000.00 0.00 0.00 300,00000  0.00%
300,000.00 300,000.00 0.00 0.00 300,000.00 0.00%
300,000.00  300,000.00 0.00 0.00 300,000.00 0.00%
200,000.00 20000000  0.00 - 0.00 200,00000  0.00%
200,000.00 200,000.00 0.00 0.00 200,000.00 0.00%
200,000.00 200,000.00 “0.00 0.00 200,000.00 0.00%
586,268.00 586,268.00  0.00 31,775.62 55449238 542%
9,605,000.00  9,605,000.00 0.0 -31,775.62  -9,636,775.62 -0.33%
8,036,818.00  -77,669.74  2,517,699.14  -5,519,118.86 31.33%
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Monthly Financials - Detail

Fund

01 - General Fund
02 - Capital Projects Fund
03 - Wildland Fund
04 - Employee Benefit Liability Fur
05 - Debt Service Fund
Report Surplus {Deficit):

Original Current

Total Budget Total Budget
0.00 0.00
-1,255,279.00 -1,255,279.00
-295,089.00 -295,089.00
-17,814.00 -17,814.00
9,605,000.00  9,605,000.00
8,036,818.00 8,036,818.00

For Fiscal: 2025-2026 Period Ending: 01/31/2026

Period
Activity
-93,436.31
13,151.09
1,215.36
1,400.12
000
-77,669.74

Fiscal
Activity
2,034,504,53
464,596.11
24,853.42
25,520.70

3177562
2,517,699.14

Fund Summary

Variance
Favorable
[Unfavorable)

2,034,504 53
1,719,875.11
319,942.42
43,334.70
-9,636,775.62
-5,519,118.86
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Verde Valley Fire District
Ambulance Billing Report

10

o

FY 2025-2026
Beginning Insurance Ending
Billable Accounts Payments | In-Distnct Write | Accounts Sent | Collection Contractual Accounts
Month | Transporls Receivable Amount Billed Collected off To Collections | Adjustments |  Adjustments Receivable
JUL 128 $ 3wETMIM|$ 31986679 (% 11570852 |5 2257149 |% 366271 (3 - |$ 14048255 (% 42621323
AUG 15 § 42621323 |§ 29475607 |$ 8483366 |% 1395468)% 225170 ($ 1,23240($ 14383199 |§ 476,097.27
SEPT 148 $ 47609727 |$ 37784678 |$ 11091121 |§ 2217256 | § 2777651 % $ 18575718 |$ 532,32545
oCT 116 $ 53232545 |%  295621.04 |$ 11341952 |§ 2265231 (% 8.380.58 | $ - |$ 18147744 ($ 502,016.64
NOV 115 $ 50201664 |$ 29357206 |§ 85236918 2384658 |9 707789 (% 1.24322(% 15960041 | § 519,826.91
DEC 120 $ 51982691|%  31008815|% 11771503 |§ 2955423 | % 644261 § - 1% 170,758.16 { § 505,445.03
JAN 1M1 $ 50544503 |$  283936.07 |$ 113,406.01|$ 2381164 9% 297457 |$ 5445609  160,24345| 3 488,94543
FEB $ 48894543 $ 48894543
MAR $ 48894543 $ 48894543
APR $ 48894543 $ 48894543
MAY $ 48894543 $ 48894543
JUNE § 48894543 $ 48894543
Totals: 853 $ 217568696 § 74123086 § 15856349 $§ 3356771 $ 792122 § 114215118
LESS: Allowance for Doubtful Accounts $ 197,461.03
Net Ambulance Billing Receivable (per Balance Sheet): $ 291,484.40
Amount of Ending Accounts Receivable Balance at Collections: $§  236,313.01
Cash Collection Rate AFTER Adjustments: 85%
Collection Rate BEFORE Adjustments: %
Write-Off Rate: %
Year-to-Date Ambulance Data
900 $800,000
800 $700,000
100 $600,000
600 $500,000
500
$400,000
400
$300,000
300
200 $200,000
$100,000

FY12-13  FY13-14

FY14-15  FY15-16 FY16-17 FY17-18 FY18-19

mmm Cash Collections

FY19-20 FY20-21  FY21-22 FY22-23 FY23-24

s Billable Transports

FY24-25  FY25-26
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Verde Valley Fire District
Fire Board Agenda Report

Subject: Fire Inspector Report

Board Meeting Date: February 24, 2026

Action Required:
[] Motion
[ ] Resolution
[X] No Action Required, Information Only

Submitted By:

Ted Koehler-Fire Inspector
Date Submitted:
February 17, 2026

[ Other (Explain):

Agenda Title: Community Risk Reduction Monthly Report

kY

There is the potential for many projects currently being addressed by the Fire Prevention Division to cover multiple months.
These range from commercial and residential construction, scheduled and follow-up inspections and proposed projects still
in the preliminary stages, complaints, and their follow-up as well as general questions.

Statistics:

New Permits — 4 Solar

1-Complaints,0-Invalid, 0-Referred to County.

Inspections - 4 Inspections (New and Existing) 16 - Open Inspections

General correspondence including Meetings, site visits, emails, phone calls, and letters-
Occupancy load reviews-0

Residential Knox Box Installs — 0

Smoke Alarms-1

Significant projects pending are:

- Clarkdale projects include: Clarkdale Apartments (In Construction), Highlands at Clarkdale {Pre- Plan stage), Clarkdale
Newsstand and apartments (In Construction), Tuzigoot Storage (Preliminary), U-Haul (Pulled Temp), Circle K
{Conditional Use Permit), Assisted Living Project (New Site Development Review).

- Cornville projects include: Rancho Almasomos (Construction).

Verde Valley projects include: Small house project-4 1-bdrm duplexes, Bradshaw Legacy Living (In Process).

General Info:
¢ Fire Code Adoption- In Review at the State FM Office. Once approved it will go in front of the Board.




Verde Valley Fire District
Fire Board Agenda Report

Subject: Chief's Report Board Meeting Date: February 24, 2026
Action Required: Submitted By:

[ Motion Danny Johnson, Fire Chief

[] Resolution Date Submitted:

Information, Discussion and Possible Action February 10, 2026

[] Other (Explain):

Line-of-Duty Deaths (LODD)

s 2026 Year to Date: 2 firefighter LODDs reported.

Meetings & Events
Monthly Meetings Attended:

AFDA Legislative Updates

AFDA Monthly Meeting

Verde Valley Mayors and Managers Meeting
Arizona Fire Service Institute (AFSI)

ICA Municipal Firefighter Cancer Legislation
Securis Board Meeting

Camp Verde and Yavapai Leadership Meeting
AFDA Winter Conference

VVFD GO Bond Sale Coordination

CAFMA Leadership Round Table

Copper Canyon Fire Board & Staff Meetings
Verde Valley Labor Management Meeting

Human Resources

» Firefighter interviews took place on Feb 10th.
¢ VVFD members took part in HR in the workplace training. All Captains and BCs had employee
evaluation training.

Finance & Grants

o Grant Applications:
o We requested $20,531.27 from Firehouse Subs to purchase four (4) sets of turnouts {jackets and
pants).
o Budget processes and MOU negotiations will begin in February. NAV came in at 6%, FCV at 4%




Special Projects & Other Updates

GO Bond: Tentative Timeline

Week of January 5i/12w

Week of January 12th

February 3rd
Week of February 9

February 17w {check}

February 24w

February 25th
Week of March 9th

Week of March 9«w/16th

Week of March 23rd

Requested information delivered to
Stifel for preparation of the
preliminary official statement
(“P0OS”) and bond rating/insurance
packages.

Distribute draft POS and legal
documents to financing team, Credit
Ratings and Insurance Companies.
POS Due Diligence/Zoom.

Credit Rating Agency meeting.
Rating and Insurance secured by
February 25th.

Information due to District for board
packets in anticipation of Board
meeting.

District Board considers a
Resolution authorizing the issuance
of the General Obligation Bonds,
Project of 2025, Series A {2026) {the
“Bonds”) and granting authority to
the Fire Chief, and/or
Administrative Manager to approve
the final terms to complete the
financing.

Finalize POS and distribute
electronically.

Market and underwrite Bonds and
execute bond purchase agreement.
Prepare final official statement and
distribute to Bond investors and
financing team; prepare all closing
documents; secure needed
signatures from Governing Board
and Administration and issue closing
letter.

Close the Bond issue,

VVFD

Stifel, GT

All Parties
VVFD, Stifel

Stifel, GT

VVFD, Stifel, GT

Stifel
Stifel, VVFD, GT, UC

All Parties

All Parties




Communications Research:

* We continue to look for data options for the technological needs of our District.

e In the regional meeting scheduled for February 3", Cottonwood PD indicated that they were joining the
Statewide DPS system for their communications. VVFD will be given test radios to test the viability of
this network for our communication needs.

¢ Regional fire partners will discuss our needs to coordinate our efforts.

Important Dates:

« Camp Verde Presentation. Feb 25th at 5:00PM.
» Rimrock Community Presentation. March 3rd at 10:00AM
e March 17th — March 20th CFSI. Washington DC

Wildland Aésignments & Mutual Aid

 Wildfire Response: No Responses
o QOut-of-District Responses: 0 OOD responses for January.

Legislative Update

As of 2/9/26, we have reached the fifth week of session, and there are now 1,875 bills posted. Members of the
House have until Monday at 5:00 p.m. before their deadline for introducing new bills kicks in. Already, they
have cracked the all-time high for number of bills introduced; for the first time ever, the House will have more
than 1,000 bills introduced, forcing a new numbering scheme. Of the 1,875 bills introduced so far this year, just
over 600 came from Democrats. And of those 600, only two have been approved by a committee thus far.

Arizona Legislature — Session Snapshot
The 57th Arizona Legislature — 2nd Regular Session convened January 12, 2026.

Bill activity this week: 1,875 bills posted | 0 signed | 1 bill vetoed | 26 session days

Key dates (reminder):

» Monday, February 9 (5:00 p.m.): House bill introduction deadline

» Friday, February 20: Last day for a bill to be heard in a committee in its originating chamber

* Monday, February 23: Crossover week starts (House bills go to the Senate, and vice versa)

* Friday, March 27: Last day for a bill to be heard in a committee in the opposite chamber

» Tuesday, April 21: 100th day of session — allegedly the end of the legislative session

© 2026 Fire Service Legislation — AFDA Active Engagement
This section highlights a portion of legislation with direct implications for fire districts and identifies AFDA’s
current engagement and position. [ have also included bills that may impact fire districts and are already
scheduled to be heard this coming week. Please note that many bills introduced this session could impact tax
revenues if enacted. Readers should refer to the attached full list of bills, particularly the Taxes section.
HB2917 — Firefighter cancer registry

Sponsor: Rep. David Marshall, Sr. (R)

Summary: Requires AZDHS to establish and administer a firefighter cancer registry to collect, maintain and
analyze data on cancer incidence among firefighters in Arizona. Requires health care providers, fire
departments and fire districts to report specified cancer, employment and exposure-related information to
AZDHS and requires firefighters to participate to the extent the diagnosis is known to reporting agencies.




AFDA Position: SUPPORT

Last Action: Placed on House Public Safety & Law Enforcement agenda

Next Action: Scheduled for House Public Safety hearing — Monday, 2/9/26 at 2 PM

SB 1504 — PSPRS; service requirement; cost-of-living adjustment

Sponsor: Sen. David Gowan (R)

Summary: Allows Public Safety Personnel Retirement System members hired on or after July 1, 2017 to retire
after 25 years of service regardless of age. Accelerates cost-of-living adjustment eligibility for those members
by allowing eligibility after three years of retirement (instead of seven years) or upon reaching age 60.
AFDA Position: SUPPORT

Last Action: Senate first reading; referred to Senate Appropriations, Transportation and Technology; Senate
Public Safety; and Senate Rules

Next Action: Scheduled for Senate Public Safety hearing — Wednesday, 2/11/26 at 1:30 PM

HB 2402 — ambulance services; certificates of necessity

Sponsor: Rep. Julie Willoughby (R)

Summary: Requires ambulance services to report specified call, response, availability, complaint, and patient
safety data quarterly to the Arizona Department of Health Services (AZDHS), and requires AZDHS to make
that information publicly available online with redactions. Modifies certificate of necessity requirements by
limiting preapproval equipment purchases, authorizing additional certificates in underserved areas, adjusting
appeal timelines, and requiring renewal decisions to rely on current data. Requires AZDHS to establish an
online certificate of necessity application portal and a public dashboard of ambulance response times. Requires
AZDHS to assess civil penalties for noncompliance with certificate of necessity requirements.

AFDA Position: SUPPORT (Amendments currently begin drafted)

Last Action: House Commerce Committee: Do Pass (Tue., Feb. 3, 2026)

Next Action: Pending House Rules Committee (schedule TBD)

HB 2437 — EMS reciprocity; compact

Sponsor: Rep. Selina Bliss (R) (Primary); Rep. Quang H. Nguyen (R) (Co-Sponsor); Rep. Aaron Mérquez (D)
(Co-Sponsor)

Summary: Adopts the Emergency Medical Services Personnel Licensure Interstate Compact to authorize
mutual recognition of emergency medical technician, advanced emergency medical technician and paramedic
licenses among participating states. Allows licensed EMS personnel to practice across state lines under a
privilege to practice while subjecting them to the scope of practice and enforcement authority of the remote
state. Establishes an interstate commission to administer the compact, adopt binding rules, maintain a
coordinated licensure and disciplinary database and enforce compliance.

AFDA Position: NEUTRAL / SUPPORT (Stakeholder Meeting Held 2/5/26)

Last Action: House Standing Committee; House Discussion; Held in Health & Human Services

Next Action: Not currently scheduled; monitor House Health & Human Services agendas for potential revisions
and re-hearing

SB 1235 — EMS reciprocity; compact

Sponsor: Sen. John Kavanagh (R)

Summary: Senate companion measure adopting the EMS Licensure Interstate Compact to authorize mutual
recognition of EMT, AEMT, and paramedic licenses among participating states and establish an interstate
commission and information-sharing requirements.

AFDA Position: NEUTRAL / SUPPORT (Stakeholder Meeting Held 2/5/26)

Last Action: Placed on Senate Regulatory Affairs and Government Efficiency agenda (Jan. 22, 2026) Held.
Next Action: Not currently scheduled; monitor Senate Regulatory Affairs agendas for potential revisions and
re-hearing,.

HB 2641 — PFAS: firefighting foam; prohibition

Sponsor: Rep. Sarah Liguori (D) {w/ bipartisan co-sponsors)

Summary: Expands the existing prohibition on the use of Class B firefighting foam containing intentionally
added PFAS chemicals by applying the restriction to all uses, instead of limiting it to training and testing.
AFDA Position: SUPPORT

Last Action: House Rules Committee: Do Pass (8-0-0-0-0) (Thu., Jan. 29, 2026); placed on House Consent
Calendar (Mon., Feb. 2, 2026)




Next Action: House floor action (Committee of the Whole / Third Read) — pending

HB 2663 — leaves of absence: military training

Sponsor: Rep. Michele Pefa (R)

Summary: Expands protected military leave by requiring private and public employers to grant leaves of
absence for all training performed under competent military orders, rather than limiting leave to specified
camps, drills, or formations.

AFDA Position: PENDING FINAL REVIEW

Last Action: House Federalism, Military Affairs & Elections Committee: Do Pass (7-0-0-0-0) (Wed., Feb. 4,
2026)

Next Action: House Rules Committee hearing (Mon., Feb. 9, 2026 at 1:00 p.m. — HHR 4)

HB 2231 — firefighters; occupational disease; adenocarcinoma

Sponsor: Rep. Walt Blackman (R)

Summary: Restructures the lists of cancers that are presumed to be occupational diseases for peace officers,
firefighters, and fire investigators.

AFDA Position: SUPPORT

Last Action: House First Reading (Jan. 15, 2026); referred to House Public Safety & Law Enforcement and
House Rules

Next Action: Committee hearing TBD

SB 1215 — firefighters: occupational disease; cancers

Sponsor: Sen. Kevin Payne (R)

Summary: Expands the list of cancers presumed to be occupational diseases for peace officers, firefighters and
fire investigators to include additional specified cancers.

AFDA Position: SUPPORT

Last Action: Senate Finance Committee: Do Pass Amended (6-1-0-0-0) (Mon., Feb. 2, 2026)

Next Action: Senate Rules Committee hearing {Mon., Feb. 9, 2026 at 1:00 p.m. — Senate Caucus Room 1)
SB 1130 — property tax; exemption; widows: widowers

Sponsor: Sen. David Gowan (R)

Summary: Creates a full property tax exemption for the primary residence of a widow or widower of a deceased
first responder (defined) who was killed in the line of duty or died from injuries suffered in the line of duty.
Applies to tax years beginning with 2026.

AFDA Position: SUPPORT

Last Action: Senate First Reading (Jan. 15, 2026); referred to Senate Finance and Senate Rules

Next Action: Committee hearing TBD

SB 1268 — property tax; exemption; veterans

Sponsor: Sen. David Gowan (R)

Summary: Provides a full property tax exemption for the primary residence of a veteran with a 100 percent
service-connected disability and allows a surviving spouse to continue receiving the exemption if the surviving
spouse does not remarry. Prohibits an individual from receiving more than one property tax exemption across
specified categories. Emergency clause.

AFDA Position: SUPPORT (clean-up of the bill that passed last year)

Last Action: Senate Military Affairs, Public Safety & Border Security Committee: Do Pass {4-3-0-0-0) (Mon.,
Feb. 2, 2026)

Next Action: Senate Rules Committee hearing (Mon., Feb. 9, 2026 at 1:00 p.m. — Senate Caucus Room 1)
HB 2394 — property tax; residential property

Sponsor: Rep. Leo Biasiucci (R) (w/ bipartisan co-sponsors)

Summary: Reclassifies certain corporate-owned residential rental property and proposes a senior primary
residence exemption contingent on voter approval. Applies beginning tax year 2027 and requires voter approval
at the next general election for the new exemption to take effect.

AFDA Position: OPPOSE

Last Action: House First Reading (Jan. 22, 2026); referred to House Ways & Means and House Rules

Next Action: Committee hearing TBD

HB 2973 — property tax; exemption; income limit

Sponsor: Rep. Rachel Keshel (R)




Summary: Increases the income limits for property tax exemptions for widows, widowers and persons with
total and permanent disabilities from $34,901 to $135,000 for houscholds without resident children and from
$41,870 to $150,000 for households with one or more resident children.

AFDA Position: OPPOSE

Last Action: Bill introduced (Jan. 29, 2026)

Next Action: Awaiting committee assignment / hearing schedule

HCR 2009 — senior property valuation: application; income

Sponsor: Rep. David Livingston (R)

Summary: Changes the property valuation protection option for residents aged 65 or older by redefining total
income as federal adjusted gross income and removing the requirement to reapply every three years. Referred to
voters at the 2026 general election if passed by the Legislature.

AFDA Position: OPPOSE

Last Action: House First Reading (Jan. 15, 2026); referred to House Ways & Means and House Rules

Next Action: Committee hearing TBD

HCR 2017 — property tax; exemption; primary residence

Sponsor: Rep. Leo Biasiucci (R) (w/ co-sponsors)

Summary: Exempts from property taxation a mortgage-free primary residence owned by an Arizona resident
who is at least 62 years of age and who has occupied the residence for at least two years. Applies to tax years
beginning Jan. 1, 2027. Referred to voters at the 2026 general election if passed by the Legislature.

AFDA Position: OPPOSE

Last Action: House First Reading (Jan. 22, 2026); referred to House Ways & Means and House Rules

Next Action: Committee hearing TBD

HCR 2039 — property tax; primary residences; exemptions

Sponsor: Rep. David Livingston (R)

Summary: Proposes a constitutional amendment authorizing the Legislature to exempt from property taxation
certain primary residences, including for qualifying 100% service-connected disabled veterans and qualifying
Arizona residents age 65+. Applies to tax years beginning Jan. 1, 2027. Referred to voters at the 2026 general
election if passed by the Legislature.

AFDA Position: OPPOSE

Last Action: House First Reading (Jan. 22, 2026); referred to House Ways & Means, House Appropriations,
and House Rules

Next Action: Committee hearing TBD

HB 2924 - TPT; exemption; fire apparatus

Sponsor: Rep. Consuelo Hernandez (D) (w/ bipartisan co-sponsors)

Summary: Expands TPT and use tax exemptions to include sales of “fire apparatus” (defined) to qualifying
cities/towns {population <50,000), counties (population <800,000), fire districts, and tribal governments.
Retroactive to taxable periods beginning March 1, 2026.

AFDA Position: SUPPORT

Last Action: Bill Introduced (Jan. 22, 2026)

Next Action: Committee hearing TBD

SB1744 — TPT; exemption, fire trucks; ambulance

Sponsor: Sen. Frank Carroll (R)

Summary: Expands TPT and use tax exemptions to include sales of fire trucks and ambulances to a city or
town, a fire district, or another fire department. Applies to taxable periods beginning on or after the first day of
the month following the general effective date.

AFDA Position: SUPPORT

Last Action: Senate First Reading (Feb. 5, 2026); referred to Senate Appropriations, Transportation and
Technology; Senate Finance; and Senate Rules

Next Action: Committee hearing TBD

SB 1136 — workers' compensation; death benefits; remarriage

Sponsor: Sen. David Gowan (R)

Summary: Eliminates termination of workers’ compensation death benefits for surviving spouses and children
of first responders (defined) upon remarriage, continuing benefits for the spouse’s lifetime and for a child until




age 18. Applies to spouses who lost benefits due to remarriage on or after Jan. 1, 2000 {prospective payments
only).

AFDA Position: SUPPORT

Last Action: Senate minority caucus: Do pass (Tue., Feb. 3, 2026)

Next Action: Awaiting Senate Finance Committee hearing schedule

HB 2271 — insurers covering firefighters; rate deviation

Sponsor: Rep. David Livingston (R)

Summary: Limits an insurer’s ability to file an additional uniform percentage deviation to increase workers’
compensation rates for firefighter and fire investigator class codes to circumstances where the insurer is not
reimbursed by the Municipal Firefighter Cancer Reimbursement Fund.

AFDA Position: Ongoing Stakeholder Meetings Being Held

Last Action: Withdrawn from House Commerce Committee (Wed., Feb. 4, 2026); pending House
Appropriations

Next Action: House Appropriations Committee hearing (schedule TBD)

HB 2292 — wildfire prevention authority; fund

Sponsor: Rep. Walt Blackman (R)

Summary: Establishes the Wildfire Prevention Authority within DFFM, creates a Wildfire Prevention Authority
Fund, and requires $20 million annually from insurer premium tax revenues beginning FY 2026-27 to support
operations and grants for wildfire risk reduction and resilience projects, prioritizing jurisdictions that adopt
building and land-use codes reducing wildfire risk.

AFDA Position: SUPPORT WITH AMENDMENTS

Last Action: House First Reading (Jan. 21, 2026); referred to House Land, Agriculture & Rural Affairs, House
Appropriations, and House Rules

Next Action: Committee hearing TBD

HB 2855 — home buyer assistance program

Sponsor: Rep. Walt Blackman (R)

Summary: Requires the Arizona Finance Authority to establish a Home Buyer Assistance Program providing
eligible homebuyers with low-interest mortgage loans, including zero down payment and closing cost
assistance options, limited to individuals continuously employed for five years as law enforcement officers,
firefighters, or educators.

AFDA Position: SUPPORT

Last Action: Bill Introduced (Jan. 15, 2026)

Next Action: Committee hearing TBD

Arizona State Legislative & Political Updates

Governor Hobbs Issues First Veto of the 2026 Session (SB 1106 — Tax Conformity)

On January 16, 2026, Governor Katic Hobbs vetoed SB 1106, a GOP-backed tax conformity bill, citing
concerns about its projected fiscal impact and the absence of an agreed-upon offset. Legislative leaders have
indicated tax conformity will remain a major early-session issue, and related proposals are expected to continue
moving through the process in the coming weeks.

Election Calendar: Legislature Advances Proposal to Move the 2026 Primary to July 21

Legislative negotiations continue around proposals to shift Arizona’s 2026 primary election earlier in the
summer. If enacted, the change would adjust the statewide election calendar for candidates and local
jurisdictions, including election administration timelines, ballot work, and voter outreach planning.

Political violence protections advance; implications for local officials and employees (HB 2412)

Arizona lawmakers are advancing several measures this session aimed at addressing threats and intimidation
directed at political candidates, election workers, and other public officials following multiple high-profile
incidents of political violence in 2025. One proposal would expressly allow candidates to use campaign funds
for documented personal security expenses, while related measures would strengthen protections for sealed
home addresses in election filings and increase penalties for threatening, intimidating, or harassing public
officials, public employees, and their family members.

Fire districts should be aware that introduced HB 2412 could apply these enhanced protections to fire district
governing board members and district employees, depending on the final statutory definitions and scope
adopted by the Legislature.




Federal Legislative & Policy Updates

U.S. Fire Administrator Summit Postponed; Updated Dates Pending

The U.S. Fire Administration has postponed its planned summit and will announce updated dates. Departments
and partners who were planning to attend should monitor USFA communications for rescheduling details.
PEAS: New firefighter exposure study highlights operational predictors; AZ Fire Service supports HB 2641

A new study published in the Journal of Occupational and Environmental Medicine (using data from the Fire
Fighter Cancer Cohort Study) identified clear occupational and demographic predictors associated with higher
serum levels of per- and polytluoroalkyl substances (PFAS) among U.S. career firefighters. Researchers from
the University of Arizona and Arizona State University found that specific fireground and station practices,
including routines for handling contaminated equipment and personal protective gear, were associated with
higher PFAS body burdens. Years of service, rank or role, and other individual characteristics also correlated
with PFAS levels, underscoring that both workplace and personal factors contribute to overall exposure.

The findings reinforce the importance of decontamination procedures, gear storage practices, and routine
operational policies to reduce exposure risk. At the state level, AZ Fire Service is supporting HB 2641, which
would expand Arizona’s existing prohibition on Class B firefighting foam containing intentionally added PFAS
chemicals to all uses (not only training and testing).

Department of the Interior: FY 2026 Budget Materials Highlight Wildland Fire Service Modemization

The Department of the Interior’s FY 2026 budget materials emphasize ongoing efforts to build and
professionalize the U.S. Wildland Fire Service, including workforce and compensation initiatives, prevention
and mitigation strategies, and investments intended to strengthen national wildfire response capacity.

Arizona State Agency & Fire Service Update

Arizona DFFM: Prescribed Fire Projects Begin Across Northern Arizona

The Arizona Department of Forestry and Fire Management (DFFM) has announced new prescribed fire projects
planned for February and March to reduce hazardous fuels and improve forest health in northern Arizona.
Agencies and communities in affected areas should anticipate intermittent smoke impacts and coordinate with
local and state partners as needed. More: DFFM announcement

Grant Opportunity — IAFC Fuels Reduction Funding Awards (2026)

IAFC Wildfire Programs is accepting proposals from fire departments for community fuels reduction projects.
Awards provide up to $15,000 per department (minimum 5% cash match) for eligible staffing, contractual
services, mitigation PPE, and small equipment purchases (<$5,000 per item). Applications are due February 27,
2026 (11:59 p.m. EDT). All work must be completed and invoices submitted by July 17, 2026; closeout reports
are due July 31, 2026. View details and apply.

ADEQ: Smoke Management Program Guidance Updated

The Arizona Department of Environmental Quality (ADEQ) has published updated Smoke Management
Program guidance for prescribed bumns. Fire agencies conducting or supporting prescribed fire operations
should ensure bum plans and notifications align with current ADEQ guidance and local air quality conditions.

More: ADEQ Smoke Management Program




Verde Valley Fire District
Fire Board Agenda Report

Subject: Board Meeting Date:
Joint Powers Authority {JPA) February 24, 2026
Action Required: Submitted By:
[] Motion Danny Johnson, Fire Chief
[] Resolution Date Submitted:
X No Action Required, Information Only February 19, 2026
[] Other (Explain):

Project/lssue Relates to VVFD Strategic Plan: N/A

Agenda Title: Discussion and update regarding Joint Powers Authority (JPA) with Copper Canyon Fire & Medical
District.

Background Information:

At the Joint Special Meeting held on June 12, 2025, the Board of Directors of Copper Canyon Fire & Medical District and
the Board of Directors of Verde Valley Fire District directed both Districts' staff to continue gathering and analyzing
information related to the potential formation of a Joint Powers Authority (JPA). This directive includes further research on
legal, financial, and operational considerations to assess the feasibility and potential benefits of establishing a JPA. Staff
has been tasked with compiling the necessary data, coordinating with legal counsel, and working collaboratively between
the two Districts to ensure a comprehensive evaluation and the development of a plan to move forward.

Staff will review the progress made since the June meeting, including the information collected to date, and provide an
update on any new findings, challenges, or issues that have emerged. The Board will have an opportunity to discuss
these updates and provide feedback on the JPA study progress.

Financial Impact:
Is this a budgeted expense? [ ]Yes [ |No If Yes, Account Number:

Fire Chief's Recommendation: N/A

Attorney Recommendation: N/A

Suggested Motion: N/A

List of Attachments:
N/A




Verde Valley Fire District
Fire Board Agenda Report

Subject: Board Meeting Date:
Budget Committee Appointments February 24, 2026
Action Required: Submitted By:
<] Motion Danny Johnson, Fire Chief
[ ] Resolution Date Submitted:
[[] No Action Required, Information Only February 18, 2026
[] Other (Explain):

Project/lssue Relates to VVFD Strategic Plan:
N/A

Agenda Title: Discussion and possible appointment of two (2) Board Members to the FY2026-2027 Budget Committee.

Background information:

Historically, two (2) Board Members have been appointed to the Budget Committee to meet with the Fire Chief and
Administrative Manager to discuss the budget and make recommended changes to be presented to the Board. Because
the members are appointed by the Board, open meeting law requirements must be met.

The Budget Committee typically meets in Aprit / May after the line-item budgets have been submitted.

Two (2) Board Members are needed for the FY2026-2027 Budget Committee.

Financial Impact: N/A
Is this a budgeted expense? [ |Yes [ ]No If Yes, Account Number:

Fire Chief’s Recommendation:
Appointment of two (2) Board Members to the FY2026-2027 Budget Committee as discussed by the Board.

Attorney Recommendation:
N/A

Suggested Motion:
Appointment of two (2) Board Members to the FY2026-2027 Budget Committee as discussed by the Board.

List of Attachments:
N/A




Verde Valley Fire District

Fire Board Agenda Report

Subject: Board Meeting Date:
March 24, 2026 Board Meeting February 24, 2026
Action Required: Submitted By:

X Motion Danny Johnson, Fire Chief

[] Resolution Date Submitted:

[] No Action Required, Information Only February 4, 2026

[] Other (Explain):

Project/Issue Relates to VVFD Strategic Plan: N/A

| Agenda Title: Discussion and possible approval to change the start time of the March 24, 2026 Board meeting to 6:00 pm.

Background Information:
Due to a scheduling conflict Staff is requesting to move the start time of the March 24, 2026 Board meeting to 6:00 pm.

Financial Impact: N/A
Is this a budgeted expense? [ ]Yes [ |No If Yes, Account Number:

Fire Chief's Recommendation: Change the start time of the March 24, 2026 Board meeting to 6:00 pm.

Attorney Recommendation:

Suggested Motion: Approve to change the start time of the March 24, 2026 Board meeting to 6:00 pm.

List of Attachments:
N/A




Verde Valley Fire District
Fire Board Agenda Report

Subject: Resolution 2026-02 Sale and Issuance of General | Board Meeting Date:
Obligation Bonds February 24, 2026
Action Required: Submitted By:
[[] Motion Danny Johnson, Fire Chief
(<) Resolution Date Submitted:
[] No Action Required, Information Only February 17, 2026
[] Other (Explain):

Project/lssue Relates to VVFD Strategic Plan: N/A

Agenda Title: Consideration and possible adoption of Resolution 2026-02 providing for all matters relating to the sale and
issuance of General Obligation Bonds of the District, including delegation to the Fire Chief of the District to determine
certain matters related thereto.

Background Information:

Attached with respect to the issuance of General Obligation Bonds are the final version of the Bond Resolution along with
the Tax and Continuing Disclosure Compliance Policies referenced therein, the draft Bond Purchase Agreement from
Barnes Thornburg, and the draft Preliminary Official Statement from Stifel Nicolaus.

The federal securities laws require that a version of the Preliminary Official Statement, updated to reflect the sale of the
bonds to the underwriter, be sent to prospective investors. In order to show that the District used "due diligence” (a defense
to an investor lawsuit in case anything goes wrong after bonds are sold), the members of the District Board should have a
chance to review the Preliminary Official Statement (which is considered the District's document) and comment on it. They
should concentrate on the information that is unique to the District, its finances and the local tax base that an outsider would
have no way of knowing about unless it was included in the Preliminary Official Statement.

In connection with the issuance of General Obligation Bonds, the District needs to adopt policies to ensure compliance with
continuing disclosure compliance and the requirements of the Internal Revenue Code of 1986. The Continuing Disclosure
Compliance Policy is needed to establish procedures to assist in compliance with the continuing disclosure undertakings entered
into by the District. The Tax-Advantaged Obligations Policy is needed to establish procedures in order to ensure that the District
complies with the requirements of the Internal Revenue Code of 1986, as amended, (the “Code”) that are applicable to its tax-
advantaged obligations and for timely identification and remediation of violations of such requirements. These policies establish the
responsibilities as well as procedures required to ensure compliance.

Financial Impact:
Is this a budgeted expense? [ ]Yes []No If Yes, Account Number:

Fire Chief's Recommendation: Adopt Resolution 2026-02 providing for all matters relating to the sale and issuance of
General Obligation Bonds of the District, including delegation to the Fire Chief of the District to determine certain matters
related thereto.

Attorney Recommendation: Provided by Bond Counsel

Suggested Motion: Adopt Resolution 2026-02 providing for all matters relating to the sale and issuance of General
Obligation Bonds of the District, including delegation to the Fire Chief of the District to determine certain matters related
thereto.

List of Attachments:

Resolution 2026-02

Continuing Disclosure Compliance Policy Number ADM.11
Tax-Advantaged Obligations Policy Number ADM.12

Draft Bond Purchase Agreement

Draft Preliminary Official Statement




RESOLUTION #2026-02

RESOLUTION (1) PROVIDING FOR THE SALE AND ISSUANCE OF VERDE
VALLEY FIRE DISTRICT OF YAVAPAI COUNTY, ARIZONA GENERAL
OBLIGATION BONDS, PROJECT OF 2025, SERIES A (2026), AND FOR THE
ANNUAL LEVY OF A TAX FOR THE PAYMENT OF THE BONDS; (2) DELEGATING
AUTHORITY TO THE FIRE CHIEF OF THE DISTRICT OR HIS DESIGNEE TO
DETERMINE CERTAIN MATTERS AND TERMS WITH RESPECT TO THE
FOREGOING:; (3) APPROVING THE FORM AND AUTHORIZING THE EXECUTION
AND DELIVERY OF NECESSARY AGREEMENTS, INSTRUMENTS AND
DOCUMENTS RELATED TO THE SALE AND ISSUANCE OF SUCH BONDS; (4)
ADOPTING POST-ISSUANCE TAX COMPLIANCE AND CONTINUING
DISCLOSURE COMPLIANCE PROCEDURES IN CONNECTION WITH ISSUANCE
OF OBLIGATIONS OF THE DISTRICT; AND (5) AUTHORIZING THE TAKING OF
ALL OTHER ACTIONS NECESSARY TO CONSUMMATE THE TRANSACTIONS
CONTEMPLATED BY THIS RESOLUTION AND RATIFYING ALL ACTIONS
TAKEN TO FURTHER THIS RESOLUTION

WHEREAS, by the vote of a majority of the qualified electors of Verde Valley Fire District of
Yavapai County, Arizona (the “District™) voting at a special bond election held in and for the
District on November 4, 2025 (the “Election™), the issuance of $15,500,000 aggregate principal
amount of general obligation bonds of the District has been authorized, none of which has been
sold and issued; and

WHEREAS, the District Board of the District (this “Board”) has determined to sell and issue a
portion of the amount of the bonds authorized at the Election (the “Bonds”), for the purposes
authorized at the Election; and

WHEREAS, this Board will receive a proposal from Stifel, Nicolaus & Company, Incorporated,
serving in the capacity of and designated as the underwriter (the *“Underwriter”) and not acting as
a municipal advisor as defined in the “Registration of Municipal Advisors™ rule promulgated by
the United States Securities and Exchange Commission, and has determined that the Bonds should
be sold through negotiation to the Underwriter pursuant to the Strategic Alliance of Volume
Expenditures (SAVE) Cooperative Response Proposal #C-005-2223 (the “SAVE Contract”); and

WHEREAS, pursuant to the Internal Revenue Code of 1986, as amended (the “Code™), and the
regulations promulgated thereunder (the “Regulations™), issuers of obligations, the interest on
which is intended to be excludable from the gross income of the owners thereof for federal income
tax purposes (“Tax-Exempt Obligations”™), are required to establish policies and procedures to
ensure compliance with the applicable provisions of the Code and the Regulations; and

WHEREAS, this Board has determined that procedures should be adopted in order to ensure that
Tax-Exempt Obligations issued by the District comply with the provisions of the Code and the
Regulations (the “Tax Compliance Procedures”); and

WHEREAS, pursuant to Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as amended (the “Rule”), “participating underwriters”
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{as defined in the Rule) are required to reasonably determine that issuers have entered into written
undertakings to make ongoing disclosure in connection with offerings of obligations to investors
subject to the Rule; and

WHEREAS, this Board has determined that procedures should be adopted in order to document
praciices and describe various procedures for preparing and disseminating such ongoing disclosure
for the benefit of the holders of the obligations of the District and to assist the Participating
Underwriters in complying with the Rule and such written undertakings (together with the Tax
Compliance Procedures, the “Procedures™),

NOW, THEREFORE, IT IS RESOLVED BY THE DISTRICT BOARD OF VERDE VALLEY
FIRE DISTRICT OF YAVAPAI COUNTY, ARIZONA, AS FOLLOWS:

Section 1. Authorization. There is hereby authorized to be sold and issued a series of bonds of
the District in the aggregate principal amount of not to exceed $11,000,000 to be designated
“Verde Valley Fire District of Yavapai County, Arizona General Obligation Bonds, Project of
2025, Series A (2026)” in accordance with this Resolution and applicable law.

Section 2. Terms.

{A)  The Fire Chief of the District or his designee (together, the “Authorized Representatives™)
are hereby authorized and directed to determine on behalf of the District: (1) the dated date
and total principal amount of the Bonds (but not to exceed the amount indicated
hereinabove); (2) the final principal and maturity schedules of the Bonds (but none of the
Bonds to mature later than July 1, 2045); (3) the interest rate on each maturity of the Bonds
{(but not to exceed in the aggregate the rate allowed by the ballot question approved at the
Election) and the dates for payment of such interest (the “interest payment dates™); (4) the
provisions for redemption in advance of maturity of the Bonds; (5) the sales price and terms
of the Bonds (including for underwriter’s compensation, original issue discount and
original issue premium); and (6) the provision for credit enhancement, if any, for the Bonds
upon the advice of the Underwriter; provided, however, that such determinations must
result in a yield for federal income tax purposes of not to exceed six and one-quarter percent
{6.25%) with respect to the Bonds.

(B) (1) The Bonds shall be issued in the denomination of $5,000 of principal amount or integral
multiples thereof and only in fully registered form.

2) The principal of and premium, if any, on the Bonds shall be payable at maturity or
prior redemption upon presentation and surrender thereof at the designated
corporate trust office of the Bond Registrar and Paying Agent (as defined herein).

3) The Bonds shall bear interest at the applicable rates from their date to the maturity
or prior redemption of each Bond, payable commencing on the first interest
payment date. Interest on the Bonds shall be payable by check, dated as of the
interest payment date, mailed to the registered owners thereof, as shown on the
registration books maintained by the Bond Registrar and Paying Agent at the
address appearing therein at the close of business on the fifieenth (15th) day of the
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month next preceding that interest payment date (the “regular record date”). Any
such interest on a Bond which is not timely paid or duly provided for shall cease to
be payable to the registered owner thereof (or of one or more predecessor Bonds)
as of the regular record date, and shall be payable to the registered owner thereof
{or of one or more predecessor Bonds) at the close of business on a special record
date for the payment of that overdue interest. The special record date shall be fixed
by the Bond Registrar and Paying Agent whenever moneys become available for
payment of the overdue interest, and notice of the special record date shall be given
to the registered owners of Bonds not less than ten (10) days prior thereto.

{4) The principal of, and premium, if any, and interest on, the Bonds shall be payable
in lawful money of the United States of America.

Section 3. Prior Redemption; Defeasance.

(A)

(B)

©)

(D)

Notice of optional redemption of any Bond shall be mailed by first class mail, postage
prepaid, not more than sixty (60) nor less than thirty (30) days prior to the date set for
redemption to the registered owner of the Bond or Bonds being redeemed at the address
shown on the registration books for the Bonds maintained by the Bond Registrar and
Paying Agent. Failure to give properly such notice of redemption shall not affect the
redemption of any Bond for which notice was given properly. Such notice may provide
that the redemption is conditional upon moneys for payment of the redemption price being
held in separate accounts by the Bond Registrar and Paying Agent.

On the date designated for redemption by notice given as herein provided, the Bonds or
portions thereof to be redeemed shall become and be due and payable at the redemption
price for such Bonds or such portions thereof on such date, and, if moneys for payment of
the redemption price are held in separate accounts by the Bond Registrar and Paying Agent,
interest on such Bonds or such portions thereof shall cease to accrue, such Bonds or such
portions thereof shall cease to be entitled to any benefit or security hereunder, the registered
owners of such Bonds or such portions thereof shall have no rights in respect thereof except
to receive payment of the redemption price thereof and accrued interest thereon and such
Bonds or such portions thereof shall be deemed paid and no longer outstanding,

The District may redeem, and the Bond Registrar and Paying Agent shall select, by lot in
such manner as the Bond Registrar and Paying Agent may determine, any amount which
is included in a Bond in the denomination in excess of, but divisible by, $5,000. In that
event, the registered owner shall submit the Bond for partial redemption and the Bond
Registrar and Paying Agent shall make such partial payment and shall cause to be issued a
new Bond in a principal amount which reflects the redemption so made, to be authenticated
and delivered to the registered owner thereof.

Any Bond or portion thereof in authorized denominations shall be deemed paid and
defeased and thereafter shall have no claim on ad valorem taxes levied on taxable property
in the District: (i) if there is deposited with a bank or comparable financial institution, in
trust, moneys or obligations issued by or guaranteed by the United States government
(“Defeasance Obligations™) or both which, with the maturing principal of and interest on
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such Defeasance Obligations, if any, will be sufficient, as evidenced by a certificate or
report of an accountant in the case of a deposit in trust of Defeasance Obligations, to pay
the principal of and interest and any premium on such Bond or portion thereof as the same
matures, comes due or becomes payable upon prior redemption; and (ii) if such defeased
Bond or portion thereof is to be redeecmed, notice of such redemption has been given in
accordance with provisions hereof or the District has submitted to the Bond Registrar and
Paying Agent instructions expressed to be irrevocable as to the date upon which such Bond
or portion thereof is to be redeemed and as to the giving of notice of such redemption.
Bonds, the payment of which has been provided for in accordance with this Section, shall
no longer be deemed payable or outstanding hereunder and thereafter such Bonds shall be
entitled to payment only from the moneys or Defeasance Obligations deposited to provide
for the payment of such Bonds.

Section 4. Security. For the purpose of paying the principal of, and premium, if any, and interest
on and costs of administration of the registration and payment of the Bonds, there shall be levied
on all the taxable property in the District a continuing, direct, annual, ad valorem tax sufficient to
pay all such principal, premium, if any, interest and administration costs of and on the Bonds as
the same become due, such taxes to be levied, assessed and collected at the same time and in the
same manner as other taxes are levied, assessed and collected. Taxes in an amount sufficient to
pay the interest on all of the Bonds then outstanding, the installments of the principal of the Bonds
becoming due and payable in the ensuing year, and the annual portion of such sinking fund as may
be set up for retirement of the Bonds, shall be levied, assessed and collected as other taxes of the
District. The proceeds of such taxes shall be kept in a special fund designated the “Debt Service
Fund” of the District and shall be used only for the payment of principal, interest, premium, if any,
or costs as above-stated. After the Bonds are issued, this Board shall enter on its minutes a record
of the Bonds sold and shall determine annually the amount of the tax levy to pay the Bonds and
certify such amount to the Board of Supervisors of Yavapai County, Arizona (the “County”).

Section 5. Use of Proceeds. Except for any premium deposited in the Debt Service Fund, the net
proceeds of the sale of the Bonds, after payment of the costs of issuance, shall be set aside and
deposited in a separate fund entitled the “Capital Fund” of the District. This Resolution shall be
construed as consent of this Board to invest such funds, pending use, in any of the securities
allowed by Section 35-323, Arizona Revised Statutes, as amended. The proceeds of the Bonds
shall be expended only for the purposes set forth in the ballot used at the Election.

Section 6. Form of Bonds.

(A)  Pursuant to Section 35-491, Arizona Revised Statutes, as amended, a fully-registered bond
form is hereby adopted as an alternative to any other form of bond provided by law. The
Bonds (including the form of certificate of authentication and form of assignment therefor)
shall be in substantially the form set forth in the Exhibit attached hereto. There may be
such necessary and appropriate omissions, insertions and variations as are permitted or
required hereby or by the hereinafter defined Bond Purchase Agreement and are approved
by those officers executing the Bonds in such form. Execution thereof by such officers
shall constitute conclusive evidence of such approval.




(B)

(©)

The Bonds may have notations, legends or endorsements required by law, securities
exchange rule or usage. Each Bond shall show both the date of the issue and the date of
authentication and registration of each Bond.

The Bonds are prohibited from being converted to coupon or bearer bonds without the
consent of this Board and approval of Bond Counsel to the District.

Section 7. Execution of Bonds and Other Documents.

(A)

(B)

(©)

(1) The Bonds shall be executed for and on behalf of the District by the Chairman or
any other member of this Board. Such signature may be by mechanical reproduction;
however, such officer shall manually sign a certificate adopting as and for such signature
on the Bonds the mechanically reproduced signature affixed to the Bonds.

2) If an officer whose signature is on a Bond no longer holds that office at the time
such Bond is authenticated and registered, the Bond shall nevertheless be valid and
binding so long as such Bond would otherwise be valid and binding.

3) A Bond shall not be valid or binding until authenticated by the manual signature of
an authorized representative of the Bond Registrar and Paying Agent. The signature
of the authorized representative of the Bond Registrar and Paying Agent shall be
conclusive evidence that the Bond has been authenticated and issued pursuant to
this Resolution.

The Chairman, any other member of this Board and the Authorized Representatives are
hereby authorized to approve, execute and deliver or, in the case of those documents to
which the District is not a party, to approve the execution and delivery by the parties thereto
of the documents and agreements referred to herein calling for such execution and delivery,
including particularly, the Bond Purchase Agreement and the hereinafter defined Bond
Registrar and Paying Agent Agreement.

The Chairman of this Board and the Authorized Representatives are hereby authorized and
directed to execute and deliver a standard form of letter of representations with The
Depository Trust Company with respect to the matters provided in Section 1 1(F) hereof.

Section 8. Mutilated, Lost or Destroyed Bonds. In case any Bond becomes mutilated or

destroyed or lost, the District shall cause to be executed and delivered a new Bond of like type,
date, maturity date and tenor in exchange and substitution for and upon the cancellation of such
mutilated Bond, or in lieu of and in substitution for such Bond, destroyed or lost, upon the
registered owner paying the reasonable expenses and charges of the District in connection
therewith and, in the case of a Bond, destroyed or lost, filing with the Bond Registrar and Paying
Agent by the registered owner evidence satisfactory to the Bond Registrar and Paying Agent that
such Bond was destroyed or lost, and furmishing the Bond Registrar and Paying Agent with a
sufficient indemnity bond pursuant to Section 47-8405, Arizona Revised Statutes, as amended.



Section 9. Acceptance of Proposal.

(A)

(B)

The Authorized Representatives are hereby authorized to accept a proposal of the
Underwriter for the purchase of the Bonds, and the Bonds are hereby ordered sold 1o the
Underwriter in accordance with the terms of the Bond Purchase Agreement with the
Underwriter presented to this Board at the meeting at which this Resolution was adopted
(the “Bond Purchase Agreement”), and in accordance with the SAVE Contract. The
Chairman, any other member of this Board and the Authorized Representatives are hereby
authorized to execute and deliver the Bond Purchase Agreement, for and on behalf of the
District, in substantially the form submitted to this Board at the meeting at which this
Resolution was adopted and in a final form satisfactory to the Chairman, such other
member of this Board or the Authorized Representatives, and such execution and delivery
by the Chairman, such member of this Board or the Authorized Representatives shall
indicate the approval thereof on behalf of the District by the Authorized Representatives.

The Bonds shall be delivered to the Underwriter upon receipt of payment therefor and
satisfaction of the other conditions for delivery thereof in accordance with the terms of the
sale provided in the Bond Purchase Agreement.

Section 10. Official Statement and Continuing Disclosure.

(A)

(B)

g} The preparation, distribution and use of the Preliminary Official Statement relating
to the Bonds in substantially the form presented to this Board before the meeting at which
this Resolution was adopted is in all respects hereby ratified, approved and confirmed, and
the Chairman, any other member of this Board and the Authorized Representatives are
hereby authorized to deem the same “final” for purposes of applicable securities laws when
finalized.

(2)  The Underwriter is authorized to prepare or cause to be prepared, and the
Authorized Representatives are authorized and directed to approve, on behalf of
this Board, and the Chairman or any other member of this Board is authorized to
execute, a final Official Statement in substantially the form of the Preliminary
Official Statement, modified to reflect matters related to the sale of the Bonds, for
distribution and use in connection with the offering and sale of the Bonds. The
execution of such final Official Statement by the Chairman or such other member
of this Board shall be deemed to evidence conclusively the approval of the status,
form and contents thereof by this Board.

Subject to annual appropriation to cover the costs of preparing and mailing as necessary
therefor, the District will comply with and carry out all of the provisions of the Continuing
Disclosure Undertaking, to be dated the date of issuance of the Bonds (the “Continuing
Disclosure Undertaking™). The Chairman or any other member of this Board is hereby
authorized, for and on behalf of the Board, to execute and deliver the Continuing
Disclosure Undertaking in substantially the form submitted to this Board at the meeting at
which this Resolution was adopted, with such additions, deletions and modifications as
shall be approved by the Chairman or any other member of this Board, and such execution
and delivery shall constitute evidence of the approval of such officer of any departures
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from the form submitted to this Board at the time of adoption of this Resolution.
Notwithstanding any other provision of this Resolution, failure of the District (if obligated
pursuant to the Continuing Disclosure Undertaking) to comply with the Continuing
Disclosure Undertaking shall not be considered an event of default; however, any
Beneficial Owner (as defined herein) may take such actions as may be necessary and
appropriate, including seeking specific performance by court order, to cause the District to
comply with its obligations under this Section. For purposes of this Section, “Beneficial
Owner” means any person which (a) has the power, directly or indirectly, to vote or consent
with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds
through nominees, depositories or other intermediaries), or (b) is treated as the owner of
any Bonds for federal income tax purposes.

Section 11. Bond Registrar and Paying Agent.

(A)

(B)

(€)

(D)

The Authorized Representatives are hereby authorized to appoint the initial bond registrar
and paying agent with respect to the Bonds (the “Bond Registrar and Paying Agent”), and
the County Treasurer of Yavapai County, Arizona (the “County Treasurer”) is hereby
requested to enter into an agreement therewith covering such services in a standard form,
with such additions, deletions and modifications as shall be approved by the County
Treasurer, and such execution and delivery shall constitute conclusive evidence of the
approval of such officer of any departures from such form. The Bond Registrar and Paying
Agent shall maintain the registration books of the District for the registration of ownership
of each Bond.

A Bond may be transferred on the registration books upon delivery and surrender of the
Bond to the Bond Registrar and Paying Agent at its designated corporate trust office,
accompanied by a written instrument of transfer in form and with guaranty of signature
satisfactory to the Bond Registrar and Paying Agent, duly executed by the registered owner
of the Bond to be transferred or his or her attorney-in-fact or legal representative,
containing written instructions as to the details of the transfer of the Bond. No transfer of
any Bond shall be effective until entered on the registration books.

In the event of the transfer of a Bond, the Bond Registrar and Paying Agent shall enter the
transfer of ownership in the registration books and shall authenticate and deliver in the
name of the transferee or transferees a new fully registered Bond or Bonds of the same
maturity and of authorized denominations (except that no Bond shall be issued which
relates to more than a single principal maturity) for the aggregate principal amount which
the registered owner is entitled to receive at the earliest practicable time in accordance with
the provisions of this Resolution.

All costs and expenses of initial registration and payment of the Bonds shall be borne by
the District, but the District and the Bond Registrar and Paying Agent shall charge the
registered owner of such Bond for every subsequent transfer of a Bond an amount sufficient
to reimburse them for any transfer fee, tax or other governmental charge required to be
paid with respect to such transfer and may require that such transfer fee, tax or other charge
be paid before any such Bond shall be delivered.



(E)

(F)

The District and the Bond Registrar and Paying Agent shall not be required to issue or
transfer any Bond during a period beginning with the opening of business on any regular
record date and ending with the close of business on the corresponding interest payment

date.

The Bonds shall be subject to a Book-Entry System (as defined herein) of ownership and
transfer, except as provided in subsection (3) of this subsection. The general provisions
for effecting the Book-Entry System are as follows:

(D

e}

3

The District hereby designates The Depository Trust Company as the initial
Depository (as defined herein) hereunder.

Notwithstanding the provisions of this Section or of the Bonds to the contrary and
so long as the Bonds are subject to a Book-Entry System, the Bonds shall initially
be evidenced by one typewritten certificate for each maturity in an amount equal to
the aggregate principal amount thereof. The Bonds so initially delivered shall be
registered in the name of “Cede & Co.” as nominee for The Depository Trust
Company. The Bonds may not thereafter be transferred or exchanged on the
registration books of the District maintained by the Bond Registrar and Paying
Agent except:

(a) to any successor Depository designated pursuant to subsection (3} of this
subsection;

(b) to any successor nominee designated by a Depository; or

(c) if the District shall elect to discontinue the Book-Entry System pursuant to
subsection (3) of this subsection, the District shall cause the Bond Registrar
and Paying Agent to authenticate and deliver replacement Bonds in fully
registered form in authorized denominations in the names of the Beneficial
Owners or their nominees, as certified by the Depository, at the expense of
the District; thereafter the other applicable provisions of this Resolution
regarding registration, transfer and exchange of the Bonds shall apply.

The Bond Registrar and Paying Agent, pursuant to a request from the District for
the removal or replacement of the Depository, and upon thirty (30) days’ notice to
the Depository, may remove or replace the Depository. The Bond Registrar and
Paying Agent shall remove or replace the Depository at any time pursuant to the
request of the District. The Depository may determine not to continue to act as
Depository for the Bonds upon thirty (30) days’ written notice to the District and
the Bond Registrar and Paying Agent. If the use of the Book-Entry System is
discontinued, then after the Bond Registrar and Paying Agent has made provision
for notification of the Beneficial Owners of their book entry interests in the Bonds
by appropriate notice to the then Depository, the District and the Bond Registrar
and Paying Agent shall permit withdrawal of the Bonds from the Depository and
authenticate and deliver the Bond certificates in fully registered form and in
denominations authorized by this Section to the assignees of the Depository or its
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()

(6)

nominee. Such withdrawal, authentication and delivery shall be at the cost and
expense (including costs of printing or otherwise preparing, and delivering, such
replacement Bond certificates) of the District.

So long as the Book-Entry System is used for the Bonds, the District and the Bond
Registrar and Paying Agent shall give any notice of redemption or any other notices
required to be given to registered owners of Bonds only to the Depository or its
nominee registered as the owner thereof. Any failure of the Depository to advise
any of its participants, or of any participant to notify the Beneficial Owner, of any
such notice and its content or effect shall not affect the validity of the redemption
of the Bonds to be redeemed or of any other action premised on such notice.
Neither the District nor the Bond Registrar and Paying Agent shall be responsible
or liable for the failure of the Depository or any participant thereof to make any
payment or give any notice to a Beneficial Owner in respect of the Bonds or any
error or delay relating thereto.

Notwithstanding any other provision of this Section or Section 3(B) hereof or of
the Bonds to the contrary, so long as the Bonds are subject to a Book-Entry System,
it shall not be necessary for the registered owner to present the applicable Bond for
payment of mandatory redemption installments, if any. The mandatory redemption
installments may be noted on books kept by the Bond Registrar and Paying Agent
and the Depository for such purpose, and the Bonds shall be tendered to the Bond
Registrar and Paying Agent at their maturity.

For purposes of this Section, “Beneficial Owners” shall mean actual purchasers of
the Bonds whose ownership interest is evidenced only in the Book-Entry System
maintained by the Depository, “Book-Entry System” shall mean a system for
clearing and settlement of securities transactions among participants of a
Depository (and other parties having custodial relationships with such participants)
through electronic or manual book-entry changes in accounts of such participants
maintained by the Depository hereunder for recording ownership of the Bonds by
Beneficial Owners and transfers of ownership interests in the Bonds, and
“Depository” shall mean The Depository Trust Company, New York, New York or
any successor depository designated pursuant to this Section.

Section 12. General Federal Tax Law Covenants.

(A)

As to be provided in a certificate relating to federal tax matters to be delivered upen initial
issuance of the Bonds (the “Tax Certificate™), the District will not make or direct the
making of any investment or other use of the proceeds of any Bonds which would cause
such Bonds to be “arbitrage bonds” as that term is defined in Section 148 (or any successor
provision thereto) of the Code, or “private activity bonds” as that term is defined in Section
141 (or any successor provision thereto) of the Code, and that the District will comply with
the requirements of such Code sections and related regulations throughout the term of the
Bonds. (Particularly, the District shall be the owner of the facilities financed with the
proceeds of the sale of the Bonds (the “Facilities™) for federal income tax purposes. Except
as otherwise advised in a Bond Counsel’s Opinion (as defined herein), the District shall
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(B)

©)

(D)

not enter into (i) any management or service contract with any entity other than a
governmental entity for the operation of any portion of the Facilities unless the
management or service contract complies with the requirements of such authority as may
control at the time or (ii) any lease or other arrangement with any entity other than a
governmental entity that gives such entity special legal entitlements with respect to any
portion of the Facilities.) Also, the payment of principal of and interest on the Bonds shall
not be guaranteed (in whole or in part) by the United States or any agency or instrumentality
of the United States. The proceeds of the Bonds, or amounts treated as proceeds of the
Bonds, shall not be invested (directly or indirectly) in federatly insured deposits or
accounts, except to the extent such proceeds (i} may be so invested for an initial temporary
period until needed for the purpose for which the Bonds are being issued, (i) may be so
used in making investments of a bona fide debt service fund or (iii) may be invested in
obligations issued by the United States Treasury. The District shall comply with the
procedures and covenants contained in any arbitrage rebate provision or separate
agreement executed in connection with the issuance of the Bonds (initially those in Section
13 hereof) for so long as compliance is necessary in order to maintain the exclusion from
gross income for federal income tax purposes of interest on the Bonds. In consideration of
the purchase and acceptance of the Bonds by such holders from time to time and of
retaining such exclusion and as authorized by Title 35, Chapter 3, Article 7, Arizona
Revised Statutes, as amended, the District shall, and the appropriate officials of the District
are hereby directed to, take all action required or to refrain from taking any action
prohibited by the Code which would adversely affect in any respect such exclusion.

(1) The District shall take all necessary and desirable steps, as determined by the
District, to comply with the requirements hereunder in order to ensure that interest on the
Bonds is excluded from gross income for federal income tax purposes under the Code;
provided, however, compliance with any such requirement shall not be required in the
event the District receives a Bond Counsel’s Opinion that either (i) compliance with such
requirement is not required to maintain the exclusion from gross income of interest on the
Bonds, or (ii) compliance with some other requirement will meet the requirements of the
Code. In the event the District receives such a Bond Counsel’s Opinion, this Resolution
shall be amended to conform to the requirements set forth in such opinion.

(2) If for any reason any requirement hereunder is not complied with, the District shall
take all necessary and desirable steps, as determined by the District, to correct such
noncompliance within a reasonable period of time after such noncompliance is
discovered or should have been discovered with the exercise of reasonable
diligence and the District shall pay any required interest or penalty under
Regulations Section 1.148-3(h) relating to the Code.

Written procedures for post-issuance compliance with the requirements of the Code that
are applicable to the Bonds have been adopted and shall be complied with.

If the Authorized Representatives determine on behalf of the District that the Bonds can be
designated as described in this Section, then this Board hereby designates the Bonds as
“qualified tax-exempt obligations™ within the meaning of and pursuant to the provisions of
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Section 265(b) of the Code and represents and warrants that the reasonably anticipated
amount of “qualified tax-exempt obligations” (other than private activity bonds within the
meaning of the Code) which will be issued by the District during the 2026 calendar year
will not exceed $10,000,000.

Section 13. Arbitrage Rebate Procedures.

(A)

(B)

Terms not otherwise defined in Subsection (B) hereof shall have the meanings given to
them in the Tax Certificate.

The following terms shall have the following meanings:

Bond Counsel’s Opinion shall mean an opinion sighed by an attorney or firm of attorneys
of nationally recognized standing in the field of law relating to municipal bonds selected
by the District.

Bond Year shall mean each one-year period beginning on the day after the expiration of
the preceding Bond Year. The first Bond Year shall begin on the date of issuance of the
Bonds and shall end on the date selected by the District, provided that the first Bond Year
shall not exceed one calendar year. The last Bond Year shall end on the date of retirement
of the last Bond.

Bond Yield is as indicated in the Tax Certificate. Bond Yield shall be recomputed if
required by Regulations Section 1.148-4(b)}(4) or -4(h)(3). Bond Yield shall mean the
discount rate that produces a present value equal to the Issue Price of all unconditionally
payable payments of principal, interest and fees for qualified guarantees within the
meaning of Regulations Section 1.148-4(f) and amounts reasonably expected to be paid as
fees for qualified guarantees in connection with the Bonds as determined under Regulations
Section 1.148-4(b). The present value of all such payments shall be computed as of the
date of issue of the Bonds and using semiannual compounding on the basis of a 360-day
year.

Gross Proceeds shall mean:

(1) any amounts actually or constructively received by the District from the sale of the
Bonds but excluding amounts used to pay accrued interest on the Bonds within one
year of the date of issuance of the Bonds;

(i1) transferred proceeds of the Bonds under Regulations Section 1.148-9;

(iii)  any amounts actually or constructively received from investing amounts described
in (i), (i1) or this (iii); and

(iv)  replacement proceeds of the Bonds within the meaning of Regulations Section
1.148-1(c). Replacement proceeds include amounts reasonably expected to be used
directly or indirectly to pay debt service on the Bonds, pledged amounts where there
is reasonable assurance that such amounts will be available to pay principal or
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(©)

interest on the Bonds in the event the District encounters financial difficulties and
other replacement proceeds within the meaning of Regulations Section
1.148-1(c)(4). Whether an amount is Gross Proceeds is determined without regard
to whether the amount is held in any fund or account.

Investment Property shall mean any security, obligation (other than a tax-exempt bond
within the meaning of Code Section 148(b)(3)(A}), annuity contract or investment-type
property within the meaning of Regulations Section 1.148-1(b).

Issue Price is as indicated in the Tax Certificate and shall be determined as provided in
Regulations Section 1.148-1(b).

Nonpurpose Investment shall mean any Investment Property acquired with Gross
Proceeds, and which is not acquired to carry out the governmental purposes of the Bonds.

Payment shall mean any payment within the meaning of Regulations Section
1.148-3(d)(1) with respect to a Nonpurpose Investment.

Rebate Requirement shall mean at any time the excess of the future value of all Receipts
over the future value of all Payments. For purposes of calculating the Rebate Requirement
the Bond Yield shall be used to determine the future value of Receipts and Payments in
accordance with Regulations Section 1.148-3(c). The Rebate Requirement is zero for any
Nonpurpose Investment meeting the requirements of a rebate exception under Section
148(f)(4) of the Code or Regulations Section 1.148-7.

Receipt shall mean any receipt within the meaning of Regulations Section 1.148-3(d}(2)
with respect to a Nonpurpose Investment.

Regulations shall mean Sections 1.148-1 through 1.148-11 and Section 1.150-1 of the
regulations of the United States Department of the Treasury promulgated under the Code,
including and any amendments thereto or successor regulations.

Within sixty (60} days after the end of each Bond Year, the District shall cause the Rebate
Requirement to be calculated and shall pay to the United States of America:

N not later than sixty {60} days after the end of the fifth Bond Year and every fifth
Bond Year thereafter, an amount which, when added to the future value of all
previous rebate payments with respect to the Bonds (determined as of such
Computation Date), is equal to at least 90% of the sum of the Rebate Requirement
(determined as of the last day of such Bond Year) plus the future value of all
previous rebate payments with respect to the Bonds (determined as of the last day
of such Bond Year); and

2) not later than sixty (60) days after the retirement of the last Bond, an amount equal
to 100% of the Rebate Requirement (determined as of the date of retirement of the
last Bond).
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(D)

(E)

(F)

(G)

Each payment required to be made under this Section shall be filed with the Internal
Revenue Service Center, Ogden, Utah 84201, on or before the date such payment is due,
and shall be accompanied by IRS Form 8038-T.

No Nonpurpose Investment shall be acquired for an amount in excess of its fair market
value. No Nonpurpose Investment shall be sold or otherwise disposed of for an amount
less than its fair market value.

For purposes of Subsection (D), whether a Nonpurpose Investment has been purchased or
sold or disposed of for its fair market value shall be determined as follows:

(N The fair market value of a Nonpurpose Investment generally shall be the price at
which a willing buyer would purchase the Nonpurpose Investment from a willing
seller in a bona fide arm’s length transaction. Fair market value shall be determined
on the date on which a contract to purchase or sell the Nonpurpose Investment
becomes binding.

@) Except as provided in Subsection (F) or (G), a Nonpurpose Investment that is not
of a type traded on an established securities market, within the meaning of Code
Section 1273, is rebuttably presumed to be acquired or disposed of for a price that
is not equal to its fair market value.

(3)  IfaUnited States Treasury obligation is acquired directly from or sold or disposed
of directly to the United States Treasury, such acquisition or sale or disposition
shall be treated as establishing the fair market value of the obligation.

The purchase price of a certificate of deposit that has a fixed interest rate, a fixed payment
scheduie and a substantial penalty for early withdrawal is considered to be its fair market
value if the yield on the certificate of deposit is not less than:

(N the yield on reasonably comparable direct obligations of the United States; and

(2) the highest yield that is published or posted by the provider to be currently available
from the provider on reasonably comparable certificates of deposit offered to the
public.

A guaranteed investment contract shall be considered acquired and disposed of for an
amount equal to its fair market value if:

(1) A bona fide solicitation in writing for a specified guaranteed investment contract,
including all material terms, is timely forwarded to all potential providers. The
solicitation must include a statement that the submission of a bid is a representation
that the potential provider did not consult with any other potential provider about
its bid, that the bid was determined without regard to any other formal or informal
agreement that the potential provider has with the District or any other person
(whether or not in connection with the Bonds), and that the bid is not being
submitted solely as a courtesy to the District or any other person for purposes of
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(2)

3)

@

(5)

()

(7

(8)

satisfying the requirements in the Regulations that the District receive bids from at
least one reasonably competitive provider and at least three providers that do not
have a material financial interest in the Bonds.

All potential providers have an equal opportunity to bid, with no potential provider
having the opportunity to review other bids before providing a bid.

At least three reasonably competitive providers (i.e. having an established industry
reputation as a competitive provider of the type of investments being purchased)
are solicited for bids. At least three bids must be received from providers that have
no material financial interest in the Bonds (e.g., a lead underwriter within fifteen
(15) days of the issue date of the Bonds or a financial advisor with respect to the
investment) and at least one of such three bids must be from a reasonably
competitive provider. If the District uses an agent to conduct the bidding, the agent
may not bid.

The highest-yielding guaranteed investment contract for which a qualifying bid is
made (determined net of broker’s fees) is purchased.

The determination of the terms of the guaranteed investment contract takes into
account as a significant factor the reasonably expected deposit and drawdown
schedule for the amounts to be invested.

The terms for the guaranteed investment contract are commercially reasonable (i.e.
have a legitimate business purpose other than to increase the purchase price or
reduce the yield of the guaranteed investment contract).

The provider of the investment contract certifies the administrative costs (as defined
in Regulations Section 1.148-5(e)) that it pays (or expects to pay) to third parties in
connection with the guaranteed investment contract.

The District retains until three years after the last outstanding Bond is retired, (i) a
copy of the guaranteed investment contract, (ii) a receipt or other record of the
amount actually paid for the guaranteed investment contract, including any
administrative costs paid by the District and a copy of the provider’s certification
described in (7) above, (iii) the name of the person and entity subrmitting each bid,
the time and date of the bid, and the bid results and (iv) the bid solicitation form
and, if the terms of the guaranteed investment contract deviates from the bid
solicitation form or a submitted bid is modified, a brief statement explaining the
deviation and stating the purpose of the deviation.

(H)  This Board further authorizes the employment of such experts and consultants to make, as
necessary, any calculations in respect of rebates to be made to the United States of America
in accordance with Section 148(f) of the Code.

Section 14. Adoption of Procedures; Reservation of Rights. The Procedures are hereby
adopted in substantially the form presented to this Board to establish policies and procedures
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related to the purposes set forth in the Recitals hereto. The right to use discretion as necessary and
appropriate to make exceptions or request additional provisions with respect to the Procedures as
may be determined is hereby reserved. The right to change the Procedures from time to time,
without notice, 1s also reserved.

Section 15. Resolution a Contract; Severability; Ratification of Actions.

(A)

(B)

©)

This Resolution shall constitute a contract between the District and the registered owners
of the Bonds and shall not be repealed or amended in any manner which would impair,
impede or lessen the rights of the registered owners of the Bonds then outstanding.

If any section, paragraph, subdivision, sentence, clause or phrase of this Resolution is for
any reason held to be illegal or unenforceable, such decision will not affect the validity of
the remaining portions of this Resolution. This Board hereby declares that it would have
adopted this Resolution and each and every other section, paragraph, subdivision, sentence,
clause or phrase hereof and authorized the issuance of the Bonds pursuant hereto
irrespective of the fact that any one or more sections, paragraphs, subdivisions, sentences,
clauses or phrases of this Resolution may be held illegal, invalid or unenforceable.

All actions of the officers and agents of the District including this Board which conform to
the purposes and intent of this Resolution and which further the issuance and sale of the
Bonds as contemplated by this Resolution, whether heretofore or hereafter taken, are
hereby ratified, confirmed and approved. The proper officers and agents of the District
and the County are hereby authorized and directed to do all such acts and things and to
execute and deliver all such documents on behalf of the District and the County as may be
necessary to carry out the terms and intent of this Resolution and to give effect to and
consummate the transactions contemplated by this Resolution.

[Remainder of page left blank intentionally.]
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PASSED, ADOPTED AND APPROVED by the District Board of Verde Valiey Fire District of
Yavapai County, Arizona, on February 24, 2026.

Coleen Gilboy, Chairman, District Board
Verde Valley Fire District of Yavapai County,
Arizona

ATTEST:

i)onald Peck, Clerk, District Board
Verde Valley Fire District of Yavapai County,
Arizona
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EXHIBIT
FORM OF BOND

UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TRUST COMPANY (“DTC”) TO THE ISSUER OR ITS AGENT FOR
REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY BOND ISSUED
IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT
IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL
INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST
HEREIN.*

REGISTERED REGISTERED
NO. ....cccoeeene. e

UNITED STATES OF AMERICA
STATE OF ARIZONA

VERDE VALLEY FIRE DISTRICT
OF YAVAPAI COUNTY, ARIZONA
GENERAL OBLIGATION BOND, PROJECT OF 2025, SERIES A (2026)

Interest Rate: Maturity Date: Dated: CUSIP:

........ % July 1, .. crvrenenenay 2026

REGISTERED OWNER: CEDE & CO.*

PRINCIPAL AMOUNT: e reseerm e sresesscnr et sesenesecn e nesnenr e ene DOLLARS

Verde Valley Fire District of Yavapai County, Arizona, a fire district duly created
under Title 48, Chapter 5, Article 1, Arizona Revised Statutes, as amended (the “District”), for
value received, hereby promises to pay to the aforesaid registered owner, or registered assigns, the
aforesaid principal amount on the aforesaid maturity date unless earlier redeemed, and to pay
interest on the principal amount from the date as of which this Bond is dated as indicated
hereinabove at the aforesaid interest rate {computed on the basis of a 360-day year of twelve 30-
day months) on ........... | D , and on each ................ land ........coceeee | thereafter (each an
“interest payment date”) to the maturity or redemption prior to maturity of this Bond. The principal
of and premium, if any, on this Bond are payable upon presentation and surrender hereof at the
designated corporate trust office of ........coveiiiiiiii i, , as the initial “Bond

* Insert only if the Bonds are in the Book-Entry System.
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Registrar and Paying Agent.” Interest on the bonds of the issue of which this Bond is one is
payable by check, dated as of the interest payment date, mailed to the registered owner hereof, as
shown on the registration books maintained by the Bond Registrar and Paying Agent at the address
appearing therein at the close of business on the 15th day of the calendar month next preceding
that interest payment date (the “regular record date™). Any such interest on this Bond which is not
timely paid or duly provided for shall cease to be payable to the registered owner hereof (or of one
or more predecessor Bonds) as of the regular record date and shall be payable to the registered
owner hereof (or of one or more predecessor Bonds) at the close of business on a special record
date for the payment of that overdue interest. The special record date shall be fixed by the Bond
Registrar and Paying Agent whenever moneys become available for payment of that overdue
interest, and notice of the special record date shall be given to registered owners of the Bonds not
less than ten (10) days prior thereto.

The principal of, and interest and premium, if any, on, this Bond are payable in
lawful money of the United States of America, on the respective dates when principal and interest
become due.

This Bond is one of a series of bonds indicated above (the “Bonds™) in the aggregate
principal amount of $......,000 of like tenor except as to amount, maturity date, redemption feature,
rate of interest, number and other matters described herein, issued by the District pursuant to a
resolution of the District Board of the District, duly adopted prior to the issuance hereof, all of the
terms of which are hereby incorporated herein (the “Resolution™), and pursuant to the Constitution
and laws of the State of Arizona relative to the issuance and sale of bonds of fire districts, and all
amendments thereto, and all other laws of the State of Arizona thereunto enabling.

For the purpose of paying the principal of, and premium, if any, and interest on and
costs of administration of the registration and payment of this Bond, there shall be levied on all
the taxable property in the District a continuing, direct, annual, ad valorem tax sufficient to pay all
such principal, interest and administration costs of and on this Bond as the same become due, such
taxes to be levied, assessed and collected at the same time and in the same manner as other taxes
are levied, assessed and collected.

The Bonds maturing before and on July 1, ......, are not subject to redemption prior
to maturity. The Bonds maturing on or after July 1, ...... , are subject to optional redemption prior
to maturity, in whole or in part, on July 1, ...... , or any date thereafter, by the payment of a

redemption price equal to the principal amount of each such Bond redeemed plus interest accrued
to the date fixed for redemption plus a premium (calculated as a percentage of the principal amount
of such Bonds to be redeemed) to be computed as follows:

Redemption Dates Premium
July 1, ....., and January 1, ...... -
July 1, ...... , and thereafter 0.0

The Bonds maturing on July 1, ..., shall be redeemed prior to maturity on July 1,
in the years and amounts set forth below, by payment of the principal amount of each Bond to be
redeemed plus interest accrued to the date fixed for redemption, but without a premium:
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Year Amount

A remaining principal amount of §........ ,000 of Bonds maturing on July 1, ...... , shall mature on
July 1, ...

Not more than seventy-five (75) nor less than sixty (60) days prior to the mandatory
redemption date for the Bonds maturing on July 1, ......, the Bond Registrar and Paying Agent
shall proceed to select for redemption (by lot in such manner as the Bond Registrar and Paying
Agent may determine) from all the Bonds maturing on July 1, ......, outstanding a principal amount
of the Bonds maturing on July 1, ...... , equal to the aggregate principal amount of the Bonds
maturing on July 1, ...... , to be redeemed and shall redeem such Bonds maturing on July 1, ......,
on the next July 1 and give notice of such redemption.

Notice of redemption of any such Bond will be mailed not more than sixty {60) nor
less than thirty (30) days prior to the date set for redemption to the registered owner of such Bond
or Bonds being redeemed at the address shown on the registration books for the Bonds maintained
by the Bond Registrar and Paying Agent. Failure to give properly such notice of redemption shall
not affect the redemption of any such Bond for which notice was properly given.

The Bond Registrar and Paying Agent shall maintain the registration books of the
District for the registration of ownership of each Bond as provided in the Resolution. (The Bond
Registrar and Paying Agent may be changed without notice or consent.)

This Bond may be transferred on the registration books upon delivery and surrender
hereof to the Bond Registrar and Paying Agent at its designated corporate trust office,
accompanied by a written instrument of transfer in form and with guaranty of signature satisfactory
to the Bond Registrar and Paying Agent, duly executed by the registered owner of this Bond or his
or her attomey-in-fact or legal representative, containing written instructions as to the details of
the transfer. No transfer of this Bond shall be effective until entered on the registration books.

In all cases upon the transfer of this Bond, the Bond Registrar and Paying Agent
shall transfer the ownership in the registration books and shall authenticate and deliver in the name
of the transferee or transferees a new fully registered Bond or Bonds of the same maturity and of
authorized denominations (except that no Bond shall be issued which relates to more than a single
principal maturity) for the aggregate principal amount which the registered owner is entitled to
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receive at the earliest practicable time in accordance with the provisions of the Resolution. The
District and the Bond Registrar and Paying Agent shall charge the owner of such Bond, for every
transfer of a Bond, an amount sufficient to reimburse them for any transfer fee, tax or other charge
required to be paid with respect to such transfer, and may require that such transfer fee, tax or other
charge be paid before any such new Bond shall be delivered.

The District and the Bond Registrar and Paying Agent shall not be required to issue
or transfer any Bonds during a period beginning with the opening of business on a regular record
date and ending with the close of business on the corresponding interest payment date.

This Bond shall not be entitled to any security or benefit under the Resolution or be
valid or become obligatory for any purpose until the certificate of authentication hereon shall have
been signed by the Bond Registrar and Paying Agent.

It is hereby certified, recited and declared (i) that all conditions, acts and things
required by the Constitution and laws of the State of Arizona to happen, to be done, to exist and to
be performed precedent to and in the issuance of this Bond and of the series of which it is one,
have happened, have been done, do exist and have been performed in regular and due form and
time as required by law; (ii) that the obligation evidenced by the series of Bonds of which this is
one, together with all other existing indebtedness of the District, does not exceed any applicable
constitutional or statutory limitation and (iii) that due provision has been made for the levy and
collection of a direct, annual, ad valorem tax upon taxable property within the District, over and
above all other taxes authorized or limited by law, sufficient to pay the principal hereof and the
interest hereon as each becomes due.

IN WITNESS WHEREOF, VERDE VALLEY FIRE DISTRICT OF YAVAPAI
COUNTY, ARIZONA, has caused this Bond to be executed in the name of the District by the
facsimile signature of the Chairman of the District Board of the District and such signature of the
Chairman of the District Board of the District to be attested by the facsimile signature of the Clerk
of the District Board of the District.

VERDE VALLEY FIRE DISTRICT OF
YAVAPAI COUNTY, ARIZONA

By {Facsimile)

Chairman, Disirict Board

ATTEST:

(Facsimile)

Clerk, District Board
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(Form of Certificate of Authentication)
CERTIFICATE OF AUTHENTICATION
This Bond is one of the Bonds described in the within-mentioned Resolution and is
one of the Verde Valley Fire District of Yavapai County, Arizona General Obligation Bonds,
Project of 2025, Series A {(2026).

Date of Authentication: ............coeeevveeviensiiins

as Bond Registrar and Paying Agent

Authorized Representative
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(Form of Assignment)
ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto
(Name and Address of Transferee)
the within Bond and irrevocably constitutes and appoints ........c..occeccerevicercnnnenieneeneereenreesnens
attorney to transfer the within Bond on the books kept for registration thereof, with full power of
substitution in the premises.

Dated: .o e e e
Signature Guaranteed:

Signature

[Insert proper legend]

Note:  The signature(s) on this assignment must
correspond with the name(s) as it appears
upon the face of the within Bond in every
particular, without alteration or any change
whatsoever.

The following abbreviations, when used in the inscription on the face of the within
Bond, shall be construed as though they were written out in full according to applicable laws or
regulations:

TENCOM - as tenants in common
TEN ENT - as tenants by the entireties
JT TEN - as joint tenants with right of

survivorship and not as
tenants in common

UNIF GIFT MIN ACT - e Custodian .......ccoccoeeeeneen.
under Uniform Gifts t0 Minors Act .......ecveceermvveerierenonmeninenenennens
Additional abbreviations may also be used though not included in the above list.

ALL FEES AND COSTS OF TRANSFER
SHALL BE PAID BY THE TRANSFEROR
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Verde Valley Fire District
Administrative Policies and Procedures

Manual
Section: Administrative Policies Policy Number: Effective Date: 02/24/2026
ADM.11
Policy: Continuing Disclosure Fire Chief: DT Revision Date:
Compliance
l. PURPOSE

To establish procedures to assist in compliance with the continuing disclosure undertakings entered
into by the District in connection with the offering of obligations of the District subject to the continuing
disclosure requirements of Rule 15¢2-12 (the “Rule”) promulgated by the Securities and Exchange
Commission under the Securities Exchange Act of 1934,

SCOPE

This policy applies to all debt issuances that require continuing disclosure requirements.

POLICY STATEMENT

It is the policy of Verde Valley Fire District to comply with all reporting requirements to ensure
compliance with federal tax requirements specifically related to tax-exempt bonds and a variety of
other compliance obligations.

DEFINITIONS

A Compliance Officer — The Compliance Officer for the District shall be the Fire Chief.

B. Rule — Rule 15¢2-12 promulgated by the Securities and Exchange Commission under the
Securities and Exchange Act of 1934.

C. Financial Obligations - a (i} debt obligation, (i) derivative instrument entered into in
connection with or pledged as security or a source of payment for, and existing or planned
debt obligation, or (iii} a guarantee of (i) or (ii).

GUIDELINES
A The Compliance Officer will be responsible for monitoring post-issuance compliance.
B. The Compliance Officer will coordinate procedures for record retention and review of such

records.



C. All documents and other records relating to obligations issued by the Issuer shall be
maintained by or at the direction of the Compliance Officer.

D. The Compliance Officer will review post-issuance compliance procedures and systems on a
periodic basis, but not less than annually.

E. The Compliance Officer will review the annual information required to be filed pursuant to
gach Continuing Disclosure Undertaking.

F. The Compliance Officer will train at least one other employee of the Issuer with respect to
the matters contained in these Procedures to facilitate compliance with the Continuing
Disclosure Undertakings in the event the Compliance Officer is no longer employed by the
Issuer.

PROCEDURES

These procedures document practices and describe various procedures for preparing and
disseminating annual financial information and reporting “listed events” for the benefit of the holders
of the District’s obligations and to assist Participating Underwriters (within the meaning of the Rule)
in complying with the Rule.

Compliance with pertinent law is an ongoing process; necessary during the entire term of any
obligations issued by the District and is an integral component of the District's debt management.
Implementation of these Procedures will require ongoing monitoring and consultation with
bond/disclosure counsel and the District's accountants and advisors,

Continuing Disclosure. In order to monitor compliance by the District with its Continuing Disclosure
Undertakings, the Compliance Officer will take the actions listed below, if and as required by such
Continuing Disclosure Undertakings. The Compliance Officer may coordinate with staff, and may
engage a dissemination agent, counsel, and/or other professionals to assist in discharging the
Compliance Officer's duties under these Procedures as the Compliance Officer deems necessary.

A Compilation of Currently Effective Continuing Disclosure Undertakings

The Compliance Officer shall compile and maintain a set of all currently effective Continuing
Disclosure Undertakings of the District. Such agreements are included in the transcript of
proceedings for the District's respective obligation issue. Continuing Disclosure
Undertakings are "Currently Effective” for purposes of these Procedures (and hence shall
be included in the set of Currently Effective Continuing Disclosure Undertakings) for so long
as the obligations to which they relate are outstanding. As obligations are completely repaid
or redeemed, the Compliance Officer shall remove the related Continuing Disclosure
Undertakings from the set of Currently Effective Continuing Disclosure Undertakings.

B. Compilation of Currently Effective Financial Obligations

The Compliance Officer shall compile and maintain a list of all currently effective Financial
Obligations of the Issuer. “Financial Obligations” means, for purposes of the Rule, a (i) debt
obligation, (ii) derivative instrument entered into in connection with or pledged as security or



a source of payment for, and existing or planned debt obligation, or (jii} a guarantee of (i} or
{ii). For purposes of the Rule, Financial Obligation shall not include municipal securities of
the District as to which a final official statement has been provided to the Municipal Securities
Rulemaking Board consistent with the Rule and as to which a continuing disclosure
undertaking has been executed and delivered by the Disfrict consistent with the Rule.

Such list shall include key terms of each Financial Obligation, such as date of incurrence,
principal amount, maturity, amortization, interest rate, default rates, security and source of
payment and key covenants.

Annual Review and Annual Reporting Requirements

The Compliance Officer shall ensure that all necessary financial statements, financial
information and operating data is filed in the manner and by the filing dates set forth in the
Currently Effective Continuing Disclosure Undertakings. The Compliance Officer shall
review the set of Currently Effective Continuing Disclosure Undertakings annually, prior to
each annual filing, keeping in mind:

* The financial information and operating data required to be reported under a
particular Continuing Disclosure Undertaking may differ from the financial information
and operating data required to be reported under another Continuing Disclosure
Undertaking; and

* The timing requirements for reporting under a particular Continuing Disclosure
Undertaking may differ from the timing requirements for filing under another Continuing
Disclosure Undertaking.

Calendar; EMMA Notification System

The Compliance Officer shall keep a calendar of all pertinent filing dates required under the
District's Currently Effective Continuing Disclosure Undertakings. The Compliance Officer
shall also subscribe to notification services made available through the Electronic Municipal
Market Access system of the Municipal Securities Rulemaking Board.

Annual Review of Prior Filings

As part of the annual review process, the Compliance Officer shall also review prior filings
made within the past five years subsequent to the last such review of prior filings. If the
Compliance Officer discovers any late or missing filings, the Compliance Officer (after
discussing the circumstances with the District's dissemination agent, counsel or other agents
as necessary) shall file the missing information.

Monitoring of Listed Events

The Compliance Officer shall manitor the occurrence of any of the following events andfor
other events set forth in the Currently Effective Continuing Disclosure Undertakings and shall
provide notice of the same in the required manner and by the relevant reporting deadline
(generally within 10 days of the occurrence):



Principal and interest payment delinquencies;

Non-payment related defaults, if material;

Unscheduled draws on debt service reserves reflecting financial difficulties;
Unscheduled draws on credit enhancements reflecting financial difficulties;
Substitution of credit or liquidity providers, or their failure to perform;

Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or
final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or
other material notices or determinations with respect to the tax status of the Distict's
obligations, or other material events affecting the tax status of the District’s obligations;
7. Medification to rights of holders of the District's obligations, if material;

8. Calls of the Districf's obligations, if material, and tender offers;
9
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. Defeasances of the District’s obligations;
0. Release, substitution or sale of property securing repayment of the District’s
obligations, if material;

11. Rating changes,

12. Bankruptcy, insolvency, receivership or similar event of the District;

13. The consummation of a merger, consolidation, or acquisition involving the District
or the sale of all or substantially all of the assets of the District, other than in the
ordinary course of business, the entry into a definitive agreement to undertake such
an action or the termination of a definitive agreement relating to any such actions,
other than pursuant to its terms, if material;

14. Appointment of a successor or additional trustee or the change of name of a trustee,
if material;

15. Incurrence of a Financial Obligation of the District, if material, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a
Financial Obligation of the District, any of which affect security holders, if material; and

16. Default, event of acceleration, termination event, modification of terms, or other similar
events under the terms of a Financial Obligation of the District, any of which reflect
financial difficuities.

The list of Currently Effective Financial Obligations compiled pursuant to B. above will assist
in making determinations with respect to Listed Events 15 and 16.

Review of Official Statements

The Compliance Officer shall review drafts of any offering document for a new offering of
obligations, with assistance from its dissemination agent, counsel or other agents of the
District as necessary, and shall determine that the offering document accurately and
completely describes the District's continuing disclosure compliance history within the five
years prior to the date of the respective Official Statement. This compliance review is
not meant to limit the District's other reviews of or diligence procedures relating to its
offering documents.

Record Retention

The Compliance Officer shall retain documentation evidencing the District’s annual reviews
and its reviews of offering documents in connection with new offerings as set forth
above. The District shall retain this documentation, for each Continuing Disclosure
Undertaking, for the period that the related obligations are outstanding.



J. Annual Review Checklist

The Compliance Officer may use and retain the Continuing Disclosure Annual Review
Checklist (Form A) to assist in implementing these Procedures.
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PURPOSE

To establish procedures in order to ensure that the District complies with the requirements of the
Internal Revenue Code of 1986, as amended, (the "Code”) that are applicabie to its tax-advantaged
obligations. The Procedures, coupled with requirements contained in the arbitrage and tax certificate
or other operative documents {the “Tax Certificate”) executed at the time of issuance of the tax-
advantaged obligations, are intended to constitute written procedures for ongoing compliance with
the federal tax requirements applicable to the tax-advantaged obligations and for timely identification
and remediation of violations of such requirements.

SCOPE

This policy applies to all tax-exempt obligations (including, without limitation, bonds, notes, loans,
leases and certificates) (together, “tax-advantaged obligations”) that are subject to certain
requirements under the Internal Revenue Code of 1986, as amended (the “Code”).

POLICY STATEMENT
It is the policy of Verde Valley Fire District to comply with all reporting requirements to ensure

compliance with federal tax requirements specifically related to tax-exempt bonds and a variety of
other compliance obligations.

DEFINITIONS
A Code - Intemal Revenue Code of 1986, as amended.
B. Tax-Advantaged Obligations — Bonds, notes, loans, leases, and certificates of the District.

C. Responsible Officer — The Fire Chief of the District.
GUIDELINES
A Responsible Officer. The Fire Chief of the District will have overall responsibility for

ensuring that the ongoing requirements described in the Procedures are met with respect to
tax-advantaged obligations.



Establishment of Procedures. The Procedures will be included with other written
procedures of the District.

Identify Additional Responsible Employees. The Responsible Officer shall identify any
additional persons who will be responsible for each section of the Procedures, notify the
current holder of that office of the responsibilities, and provide that person a copy of the
Procedures. (For each section of the Procedures, this may be the responsible Officer or
another person who is assigned the particular responsibility.)

1. Upon employee or officer transitions, new personnel should be advised of
responsibilities under the Procedures and ensure they understand the importance
of the Procedures.

2. If employee or officer positions are restructured or eliminated, responsibilities
should be reassigned as necessary to ensure that all Procedures have been
appropriately assigned.

Training Required. The Responsible Officer and other responsible persons shall receive
appropriate training that includes the review of and familiarity with the contents of the
Procedures, review of the requirements contained in the Code applicable to each tax-
advantaged obligation, identification of all tax-advantaged obligations that must be
monitored, identification of all facilities (or portions thereof) financed with proceeds of tax-
advantaged obligations, familiarity with the requirements contained in the Tax Certificate or
other operative documents contained in the transcript, and familiarity with the procedures
that must be taken in order to correct noncompliance with the requirements of the Code in a
timely manner.

Periodic Review. The Responsible Officer or other responsible person shall periodically
review compliance with the Procedures and with the terms of the Tax Certificate to determine
whether any violations have occurred so that such violations can be timely remedied through
the “remedial action” regulations or the Voluntary Closing Agreement Program available
through the Internal Revenue Service ("IRS”) (or successor guidance). Such periodic review
shall occur at least annually.

Change in Terms. If any changes to the terms of the tax-advantaged obligations are
contemplated, bond counsel should be consulted. Such modifications could jeopardize the
status of tax-advantaged obligations.

IRS Information Return Filing. The Responsible Officer will confirm that bond counsel has
filed the applicable information reports (such as Form 8038-G}) for such issue with the IRS
on a timely basis and maintain copies of such form including evidence of timely filing as part
of the transcript of the issue. The Responsible Officer shall file the IRS Form 8038-T relating
to the payment of rebate or yield reduction payments in a timely manner as discussed in
Section K.2. below. The Responsible Officer shall also monitor the extent to which the
District is eligible to receive a refund of prior rebate payments and provide for the timely filing
for such refunds using an IRS Form 8038-R.

Use of Proceeds. The Responsible Officer or other responsible person shall;



A Consistent Accounting Procedures. Maintain or confirm maintenance of clear and
consistent accounting procedures for tracking the investment and expenditures of
proceeds, including investment earnings on proceeds.

B. Reimbursement Allocations at Closing. At or shortly after closing of an issue, ensure
that any allocations for reimbursement expenditures comply with the Tax Certificate.

C. Timely Expenditure of Proceeds. Monitor that sale proceeds and investment
earnings on sale proceeds of tax-advantaged obligations are spent in a timely
fashion consistent with the requirements of the Tax Certificate.

D. Requisitions. Utilize or confirm the utilization of requisitions to draw down proceeds
and ensure that each requisition contains (or has attached to it) detailed information
in order to establish when and how proceeds were spent; review requisitions
carefully before submission to ensure proper use of proceeds to minimize the need
for reallocations.

E. Final Allocation. Ensure that a final allocation of proceeds (including investment
eamings) to qualifying expenditures is made if proceeds are to be allocated to
project expenditures on a basis other than “direct tracing” (direct tracing means
treafing the proceeds as spent as shown in the accounting records for draws and
project expenditures). An allocation other than on the basis of “direct tracing” is
often made to reduce the private business use of bond proceeds that would
otherwise result from “direct tracing” of proceeds to project expenditures. This
allocation must be made within 18 months after the later of the date the expenditure
was made or the date the project was placed in service, but not later than five years
and 60 days after the date the tax-advantaged obligations are issued (or 60 days
after the issue is retired, if earlier). Bond counsel can assist with the final allocation
of proceeds to project costs. Maintain a copy of the final allocation in the records
for the tax-advantaged obligation.

F. Maintenance and Retention of Records Relating to Proceeds. Maintain or confirm
the maintenance of carefut records of all project and other costs (e.g., costs of
issuance, credit enhancement and capitalized interest) and uses (e.g., deposits to
a reserve fund) for which proceeds were spent or used. These records should be
maintained separately for each issue of tax-advantaged obligations for the period
indicated under Section L. below.

Monitoring Private Business Use. The Responsible Officer or other responsible person
shall:

1. Identify Financed Facilities. Identify or “map” which outstanding issues financed
which facilities and in what amounts.

2. Review of Contracts with Private Persons. Review all of the following contracts or
arrangements with non-governmental persons or organizations or the federal




government (collectively referred to as “private persons®) with respect to the
financed facilities which could result in private business use of the facilities:

a. Sales of financed facilities;

b. Leases of financed facilities;

C. Management or service contracts relating to financed facilities;

d. Research contracts under which a private person sponsors research in

financed facilities; and

e. Any other contracts involving “special legal entitlements” (such as naming
rights or exclusive provider arrangements) granted to a private person with
respect to financed facilities.

Bond Counsel Review of New Contracts or Amendments. Before amending an
existing agreement with a private person or entering into any new lease,
management, service, or research agreement with a private person, consult bond
counsel to review such amendment or agreement to determine whether it results in
private business use.

Establish Procedures to Ensure Proper Use and Ownership. Establish procedures
to ensure that financed facilities are not used for private use without written approval
of the Responsible Officer or other responsible person.

Analyze Use. Analyze any private business use of financed facilities and, for each
issue of tax-advantaged obligations, determine whether the 10 percent limit on
private business use (5 percentin the case of “unrelated or disproportionate” private
business use) is exceeded, and contact bond counsel or other tax advisors if either
of these limits appears to be exceeded.

Remediation if Limits Exceeded. If it appears that private business use limits are
exceeded, immediately consult with bond counsel to determine if a remedial action
is required with respect to non-qualified tax-advantaged obligations of the issue or
if the IRS should be contacted under its Voluntary Closing Agreement Program. If
tax-advantaged obligations are required to be redeemed or defeased in order to
comply with remedial action rules, such redemption or defeasance must occur within
90 days of the date a deliberate action is taken that results in a violation of the
private business use limits.

Maintenance and Retention of Records Relating to Private Use. Retain copies of
all of the above contracts or arrangements (or, if no written contract exists, detailed
records of the contracts or arrangements) with private persons for the period
indicated under Section L. below.




Loan of Bond Proceeds. Consult bond counsel if a loan of proceeds of tax-advantaged
obligations is contemplated. If proceeds of tax-advantaged obligations are permitted under
the Code to be loaned to other entities and are in fact so loaned, require that the entities
receiving a loan of proceeds institute policies and procedures similar to the Procedures to
ensure that the proceeds of the loan and the facilities financed with proceeds of the loan
comply with the limitations provided in the Code. Require the recipients of such loans to
annually report to the District ongoing compliance with the Procedures and the requirements
of the Code.

Arbitrage and Rebate Compliance. The Responsible Officer or other responsible person
shall:

1. Review Tax Certificate. Review each Tax Certificate to understand the specific
requirements that are applicable to each tax-advantaged obligation issue.

2. Arbitrage Yield. Record the arbitrage yield of the issue, as shown on IRS Form
8038-G or other applicable form. If the tax-advantaged obligations are variable rate,
yield must be determined on an ongoing basis over the life of the tax-advantaged
obligations as described in the Tax Certificate.

3. Temporary Periods. Review the Tax Certificate to determine the “temporary
periods” for each issue, which are the periods during which proceeds of tax-
advantaged obligations may be invested without yield restriction.

4, Post-Temporary Period Investments. Ensure that any investment of proceeds after
applicable temporary periods is at a yield that does not exceed the applicable yield,
unless vield reduction payments can be made pursuant to the Tax Certificate.

5. Monitor Temporary Period Compliance.  Monitor that proceeds (including
investment earnings) are expended promptly after the tax-advantaged obligations
are issued in accordance with the expectations for satisfaction of three-year or five-
year temporary periods for investment of proceeds and to avoid *hedge bond”
status.

8. Monitor Yield Restriction Limitations. Identify situations in which compliance with
applicable yield restrictions depends upon later investments (e.g., the purchase of
0 percent State and Local Government Securities from the U.S. Treasury for an
advance refunding escrow). Monitor and verify that these purchases are made as
contemplated.

1. Establish Fair Market Value of Investments. Ensure that investments acquired with
proceeds satisfy IRS regulatory safe harbors for establishing fair market value (e.g.,
through the use of bidding procedures} and maintain records to demonstrate
satisfaction of such safe harbors. Consult the Tax Cerificate for a description of
applicable rules.




10.

1.

12.

Credit Enhancement, Hedging and Sinking Funds. Consult with bond counsel
before engaging in credit enhancement or hedging transactions relating to an issue,
and before creating separate funds that are reasonably expected to be used to pay
debt service. Maintain copies of all contracts and certificates relating to credit
enhancement and hedging transactions that are entered into relating to an issue.

Grants/Donations to Governmental Entities. Before beginning a capital campaign
or grant application that may result in gifts that are restricted to financed projects
(or, in the absence of such a campaign, upon the receipt of such restricted gifts),
consult bond counsel to determine whether replacement proceeds may result that
are required to be yield restricted.

Bona Fide Debt Service Fund. Even after all proceeds of a given issue have been
spent, ensure that debt service funds, if any, meet the requirements of a "bona fide
debt service fund,” i.e., one used primarily to achieve a proper matching of revenues
with debt service that is depleted at least once each bond year, except for a
reasonable carryover amount not to exceed the greater of: (i) the eamings on the
fund for the immediately preceding bond year; or {ii) one-tweifth of the debt service
on the issue for the immediately preceding bond year. To the extent that a debt
service fund qualifies as a bona fide debt service fund for a given bond year, the
investment of amounts held in that fund is not subject to yield restriction for that
year.

Debt Service Reserve Funds. Ensure that amounts invested in reasonably required
debt service reserve funds, if any, do not exceed the least of: (i) 10 percent of the
stated principal amount of the tax-advantaged obligations {or the sale proceeds of
the issue if the issue has original issue discount or original issue premium that
exceeds 2 percent of the stated principal amount of the issue plus, in the case of
premium, reasonable underwriter's compensation); (ii) maximum annual debt
service on the issue; or (iii) 125% of average annual debt service on the issue.

Rebate and Yield Reduction Payment Compliance. Review the arbitrage rebate
covenants contained in the Tax Certificate. Subject to certain rebate exceptions
described below, investment earnings on proceeds at a yield in excess of the yield
(i.e., positive arbitrage) generally must be rebated to the U.S. Treasury, even if a
temporary period exception from yield restriction allowed the earning of positive
arbitrage.

a. Ensure that rebate and yield reduction payment calculations will be timely
performed and payment of such amounts, if any, will be timely made. Such
payments are generally due 60 days after the fifth anniversary of the date
of issue, then in succeeding installments every five years. The final rebate
payment for an issue is due 60 days after retirement of the last obligation
of the issue. The District should hire a rebate consuitant if necessary.

b. Review the rebate section of the Tax Certificate to determine whether the
“small issuer” rebate exception applies to the issue.
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c. If the 6-month, 18-month, or 24-month spending exceptions from the rebate
requirement (as described in the Tax Certificate} may apply to the tax-
advantaged obligations, ensure that the spending of proceeds is monitored
prior to semiannual spending dates for the applicable exception.

d. Make rebate and yield reduction payments and file Form 8038-T in a timely
manner.
e. Even after all other proceeds of a given issue have been spent, ensure

compliance with rebate requirements for any debt service reserve fund and
any debt service fund that is not exempt from the rebate requirement (see
the Arbitrage Rebate covenants contained in the Tax Certificate).

13. Maintenance and Retention of Arbitrage and Rebate Records. Maintain records of
investments and expenditures of proceeds, rebate exception analyses, rebate
calculations, Forms 8038-T, and rebate and yield reduction payments, and any
other records relevant to compliance with the arbitrage restrictions for the period
indicated in Section L. below.

Record Retention. The Responsible Officer or other responsible person shall ensure that
for each issue of obligations, the transcript and all records and documents described in these
Procedures will be maintained while any of the obligations are outstanding and during the
three-year period following the final maturity or redemption of that issue, or if the obligations
are refunded (or re-refunded), while any of the refunding obligations are outstanding and
during the three-year period following the final maturity or redemption of the refunding
obligations.

PROCEDURES

REMEDIAL ACTION PROCEDURES

Capitalized terms used herein but not defined have the meaning assigned thereto in Section 5 below
and in the Written Policies and Procedures for Tax-Advantaged Obligations to which these Remedial
Action Procedures are attached. This attachment describes written procedures that may be required
to be taken by, or on behalf of, an issuer of tax-advantaged obligations (“Obligations”).

A

Background. The maintenance of the tax status of the Obligations (e.g., as tax-exempt
obligations under federal tax law) depends on the compliance with the requirements set forth
in the Internal Revenue Code of 1986, as amended (the "Code”). The purpose of this
attachment is to set forth written procedures to be used in the event that any deliberate
actions are taken that are not in compliance with the tax requirements of the Code (each, a
“Deliberate Action”) with respect to the Obligations, the proceeds thereof, or the property
financed or refinanced by the Obligations (the “Financed Property’).

Consultation with Bond Counsel. If a Deliberate Action is taken with respect to the
Obligations and the Financed Praperty subsequent to the issuance or execution and delivery
of the Obligations, then the District must consult with Greenberg Traurig, LLP or other



nationally recognized bond counsel (“bond counsel’) regarding permissible Remedial
Actions that may be taken to remediate the effect of any such Deliberate Action upon the
federal tax status of the Obligations. Note that Remedial Actions or corrective actions other
than those described in this attachment may be available with respect to the Obligations and
the Financed Property, including Remedial Actions or corrective actions that may be
permitted by the Commissioner through the Voluntary Closing Agreement Program (VCAP}
provided by the Internal Revenue Service from time to time.

Conditions to Availability of Remedial Actions. None of the Remedial Actions described
in this attachment are available to remediate the effect of any Deliberate Action with respect
to the Obligations and the Financed Property unless the following conditions have been
satisfied and unless bond counsel advises otherwise:

1. The District reasonably expected on the date the Obligations were originally issued
or executed and delivered that the Obligations would meet neither the Private
Business Tests nor the Private Loan Financing Test of Section 141 of the Code and
the Treasury Regulations thereunder for the entire term of the Obligations (such
expectations may be based on the representations and expectations of the
applicable conduit borrower, if there is one);

2. The weighted average maturity of the Obligations did not, as of such date, exceed
120 percent of the Average Economic Life of the Financed Property;

<5 Unless otherwise excepted under the Treasury Regulations, the District delivers a
certificate, instrument, or other written records satisfactory to bond counsel
demonstrating that the terms of the arrangement pursuant to which the Deliberate
Action is taken is bona fide and arm’s-length, and that the non-exempt Person using
either the Financed Property or the proceeds of the Obligations as a result of the
relevant Deliberate Action will pay fair market value for the use thereof;

4. Any disposition must be made at fair market value and any Disposition Proceeds
actually or constructively received by the District as a result of the Deliberate Action
must be treated as gross proceeds of the Obligations and may not be invested in
obligations bearing a yield in excess of the yield on the Obligations subsequent to
the date of the Deliberate Action; and

5. Proceeds of the Obligations affected by the Remedial Action must have been
allocated to expenditures for the Financed Property or other allowable governmental
purposes before the date on which the Deliberate Action occurs (except to the extent
that redemption or defeasance, if permitted, is undertaken, as further described in
Section 4(A} below).

Types of Remedial Action. Subject to the conditions described above, and only if the
District obtains an opinion of bond counsel prior to taking any of the actions below to the
effect that such actions will not affect the federal tax status of the Obligations, the following
types of Remedial Actions may be available to remediate a Deliberate Action subsequent to
the issuance of the Obligations:




1.

Redemption or Defeasance of Obligations.

a.

If the Deliberate Action causing either the Private Business Use Test or the
Private Loan Financing Test to be satisfied consists of a fair market value
disposition of any portion of the Financed Property exclusively for cash,
then the District may allocate the Disposition Proceeds to the redemption
of Nonqualified Obligations pro rata across all of the then-outstanding
maturities of the Obligations at the earliest call date of such maturities of
the Obligations after the taking of the Deliberate Action. If any of the
maturities of the Obligations outstanding at the time of the taking of the
Deliberate Action are not callable within 90 days of the date of the
Deliberate Action, the District may (subject generally to the limitations
described in (i) below) allocate the Disposition Proceeds to the
establishment of a Defeasance Escrow for any such maturities of the
Obligations within 90 days of the taking of such Deliberate Action.

If the Deliberate Action consists of a fair market value disposition of any
portion of the Financed Property for other than exclusively cash, then the
District may use any funds (other than proceeds of the Obligations or
proceeds of any obligation the interest on which is excludable from the
gross income of the registered owners thereof for federal income tax
purposes) for the redemption of all Nonqualified Obligations within 90 days
of the date that such Deliberate Action was taken. In the event that
insufficient maturities of the Obligations are callable by the date which is
within 90 days after the date of the Deliberate Action, then such funds may
be used for the establishment of a Defeasance Escrow within 90 days of
the date of the Deliberate Action for all of the maturities of the Nonqualified
Obligations not callable within 90 days of the date of the Deliberate Action.

If a Defeasance Escrow is established for any maturities of Nonqualified
Obligations that are not callable within 90 days of the date of the Deliberate
Action, written notice must be provided to the Commissioner of Internal
Revenue Service at the times and places as may be specified by applicable
regulations, rulings, or other guidance issued by the Department of the
Treasury or the Internal Revenue Service. Note that the ability to create a
Defeasance Escrow applies only if the Obligations to be defeased and
redeemed all mature or are callable within ten and one-half (10.5) years of
the date the Obligations are originally issued or executed and delivered. If
the Obligations are not callable within ten and one-half years, and none of
the other remedial actions described below are applicable, the remainder
of this attachment is for general information only, and bond counsel must
be contacted to discuss other available options.

Alternative Use of Disposition Proceeds. Use of any Disposition Proceeds in

accordance with the following requirements may be treated as a Remedial Action
with respect to the Obligations:

a.

the Deliberate Action consists of a disposition of all or any portion of the



Financed Property for not less than the fair market value thereof for cash;

b. the District reasonably expects to expend the Disposition Proceeds
resulting from the Deliberate Action within two years of the date of the
Deliberate Action;

c. the Disposition Proceeds are treated as Proceeds of the Obligations for
purposes of Section 141 of the Code and the Regulations thereunder, and
the use of the Disposition Proceeds in the manner in which such Disposition
Proceeds are in fact so used would not cause the Disposition Proceeds to
satisfy the Private Activity Bond Tests;

d. no action is taken after the date of the Deliberate Action to cause the Private
Activity Bond Tests to be satisfied with respect to the Obligations, the
Financed Property, or the Disposition Proceeds (other than any such use
that may be permitted in accordance with the Treasury Regulations);

e. Disposition Proceeds used in a manner that satisfies the Private Activity
Bond Tests or that are not expended within two years of the date of the
Deliberate Action must be used to redeem or defease Nonqualified
Obligations in accordance with the requirements set forth in Section 4(a)
hereof; and

St Alternative Use of Financed Property. The District may be considered to have taken
sufficient Remedial Actions to cause the Obligations to continue their applicable
treatment under federal tax law if, subsequent to taking any Deliberate Action with
respect to all or any portion of the Financed Property:

a. the portion of the Financed Property subject to the Deliberate Action is used
for a purpose that would be permitted for qualified tax-exempt obligations;

b. the disposition of the portion of the Financed Property subject to the
Deliberate Action is not financed by a person acquiring the Financed
Property with proceeds of any obligation the interest on which is exempt
from the gross income of the registered owners thereof under Section 103
of the Code for purposes of federal income taxation or an obligation
described in Sections 54A-54F, 54AA, or 6431 of the Code; and

c. any Disposition Proceeds other than those arising from an agreement to
provide services (including Disposition Proceeds arising from an installment
sale} resulting from the Deliberate Action are used to pay the debt service
on the Obligations on the next available payment date or, within 90 days of
receipt thereof, are deposited into an escrow that is restricted as to the
investment thereof to the yield on the Obligations to pay debt service on the
Obligations on the next available payment date.

Absent an opinion of bond counsel, no Remedial Actions are available to remediate the
satisfaction of the Private Security or Payment Test regarding the same with respect to the



Obligations. Nothing herein is intended to prohibit Remedial Actions not described herein
that may become available subsequent to the date the Obligations are originally issued or
executed and delivered to remediate the effect of a Deliberate Action taken with respect to
the Obligations, the proceeds thereof or the Financed Property.

Additional Defined Terms. For purposes of this procedure, the following terms have the
following meanings:

“Commissioner” means the Commissioner of Internal Revenue, including any successor
person or body.

“Defeasance Escrow” means an irmrevocable escrow established to redeem obligations on
their earliest call date in an amount that, together with investment earnings thereon, is
sufficient to pay the entire principal of, and interest and call premium on, obligations from
the date the escrow is established to the earliest call date. A Defeasance Escrow may not
be invested in any investment under which the obligor is a user of the proceeds of the
obligations, and may not be invested in higher yielding investments unless the District makes
rebate payments to the United States at the same time and in the same manner as arbitrage
rebate payments are required to be paid.

“Deliberate Action” means any action, occurrence, or omission by the District (or, if
applicable, by a conduit borrower) that is within the control of the District (or, if applicable,
by such conduit borrower) that causes either (1) the Private Business Use Test to be
satisfied with respect to the Obligations or the Financed Property (without regard to the
Private Security or Payment Test), or (2) the Private Loan Financing Test to be satisfied with
respect to the Obligations or the proceeds thereof. An action, occurrence, or omission is not
a Deliberate Action if (1) the action, occurrence, or omission would be treated as an
involuntary or compulsory conversion under Section 1033 of the Code, or (2) the action,
occurrence, or omission is in response to a regulatory directive made by the government of
the United States.

“Disposition Proceeds” means any amounts (including property, such as an agreement to
provide services) derived from the sale, exchange, or other disposition of property (other
than Investments) financed with the proceeds of the Obligations.

“Nonqualified Obligations” means that portion of the Obligations outstanding at the time
of a Deliberate Action in an amount that, if the outstanding Obligations were issued or
executed and delivered on the date on which the Deliberate Action occurs, the outstanding
Obligations would not satisfy the Private Business Use Test or the Private Loan Financing
Test, as applicable. For this purpose, the amount of private business use is the greatest
percentage of private business use in any one-year period commencing with the Deliberate
Action.

“Private Activity Bond Tests” means, collectively, the Private Business Use Test, the
Private Security or Payment Test, and the Private Loan Financing Test.

“Private Business Tests” means the Private Business Use Test and the Private Security
or Payment Test.



“Private Business Use Test” has the meaning set forth in Section 141(b)(1) of the Code.
“Private Loan Financing Test” has the meaning set forth in Section 141(c) of the Code.

“Private Security or Payment Tesf’ has the meaning set forth in Section 141{b){2) of the
Code.

“Remedial Action” means any of the applicable actions described in Section 4 hereof, or
such other actions as may be prescribed from time to time by the Department of the Treasury
or the Internal Revenue Service, which generally have the effect of rectifying noncompliance
by the District with certain provisions of Section 141 of the Code and the Regulations
thereunder and are undertaken by the District to maintain the federal tax status of the
Obligations.

Change in Law. This procedure is based on law in effect as of this date. Statutory or
regulatory changes, including but not limited to clarifying Treasury Regulations, may affect
the matters set forth in this procedure.



[PAR]
VERDE VALLEY FIRE DISTRICT
GENERAL OBLIGATION BONDS, PROJECT OF 2025, SERIES A (2026)

BOND PURCHASE AGREEMENT

[March ], 2026

Danny Johnson

Fire Chief

Verde Valley Fire District
2700 E. Godard Road
Cottonwood, AZ 86326

The undersigned Stifel, Nicolaus & Company, Incorporated (the “Underwriter”) hereby
offers to enter into this Bond Purchase Agreement (this “Purchase Agreement”) with the Verde
Valley Fire District of Yavapai County, Arizona (the “Issuer”), a fire district and political
subdivision of the State of Arizona (the “State” or “Arizona”) duly organized and validly existing
under and pursuant to the laws of the State, whereby the Underwriter will purchase and the Issuer
will sell the Bonds (as defined herein). The Underwriter is making this offer subject to the
acceptance by the Issuer at or before 11:59 P.M., Arizona Time, on the date hereof. If the Issuer
accepts this Purchase Agreement, this Purchase Agreement shall be in full force and effect in
accordance with its terms and shall bind both the Issuer and the Underwriter. The Underwriter
may withdraw this Purchase Agreement upon written notice delivered by the Underwriter to the
Issuer at any time before the Issuer accepts this Purchase Agreement.

1. Purchase and Sale.

(a) Upon the terms and conditions and in reliance upon the representations,
warranties and agreements herein set forth, the Underwriter hereby agrees to purchase from the
Issuer, and the Issuer hereby agrees to execute, sell and deliver to the Underwriter, all (but not less
than all) of the [[PAR] aggregate principal amount of “Verde Valley Fire District of Yavapai
County, Arizona General Obligation Bonds, Project of 2025, Series 2026” (the “Bonds”), at the
purchase price of § , representing the aggregate principal amount of the Bonds [less an
Underwriter’s discount of § ] [plus original issue premium of $ ].
[For convenience, the Underwriter shall pay by the Closing (as defined herein), on behalf of the
Issuer, $ ___ from the proceeds of the Bonds to the Insurer (as defined herein) as payment
of the premium for the Policy (as defined herein).] The Underwriter intends to make an initial
bona fide public offering of the Bonds at a price or prices (or at a yield or yields) described in the
Schedule attached hereto; provided, however, the Underwriter reserves the right to change such
initial public offering prices (or yields) as the Underwriter deems necessary or desirable, in its sole




discretion, in connection with the marketing of the Bonds (but in all cases subject to the
requirements of Section 4 hereof), and may offer and sell the Bonds to certain dealers, unit
investment trusts and money market funds, certain of which may be sponsored or managed by the
Underwriter at prices lower than the public offering prices (or yields greater than the yields) set
forth therein (but in all cases subject to the requirements of Section 4 hereof).

(b) The Issuer acknowledges and agrees that with respect to the transaction
contemplated hereby: (i) the Underwriter is not acting as a municipal advisor within the meaning
of Section 15B of the Securities Exchange Act of 1934, as amended (the “Exchange Act™); (ii) the
primary role of the Underwriter, as underwriter, is to purchase securities, for resale to investors, in
an arm’s length commercial transaction between the Issuer and the Underwriter and the
Underwriter has financial and other interests that differ from those of the Issuer; (iii) the
Underwriter is acting solely as a principal and is not acting as a municipal advisor, financial advisor
or fiduciary to the Issuer and has not assumed any advisory or fiduciary responsibility to the Issuer
(irrespective of whether the Underwriter has provided other services or is currently providing other
services to the Issuer on other matters); (iv) the only obligations the Underwriter has to the Issuer
expressly are set forth in this Purchase Agreement; and (v) the Issuer has consulted its own
financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent it
has deemed appropriate.

2. DESCRIPTION AND PURPOSE OF THE BONDS.

(a) The Bonds have been authorized pursuant to Title 48, Chapter 5, Article 1,
Arizona Revised Statutes, as amended and supplemented, and the Arizona Constitution
(collectively, the “Act”), a vote of the qualified electors of the District at an election held on
November 4, 2025, and a Resolution adopted by the District Board of the Issuer on February 26,
2026 (the “Bond Resolution”). The Bonds shall be dated the date of delivery. The Bonds shall be
issued and secured under and pursuant to the Bond Resolution.

(b) The proceeds of the sale of the Bonds will be used to (i) pay the costs of the
Project (as defined in the hereinafter defined Official Statement), and (ii) pay certain costs of of
issuance associated with the execution and delivery of the Bonds|, including the premium for the
Policy.].

© The Bonds will be issued and secured under the provisions of the Act and
the Bond Resolution. The Bonds shall mature in the years, bear interest, produce the yields or
prices and be subject to redemption at the times and in the amounts, all as set forth in the Schedule
attached hereto. [The Record Dates, Interest Payment Dates, and other details and particulars of
the Bonds shall be as described and defined in the Official Statement (as defined below) of the
[ssuer.]

3. DELIVERY OF THE OFFICIAL STATEMENT AND OTHER DOCUMENTS.

(a) The Issuer has approved and delivered or caused to be delivered to the
Underwriter copies of the Preliminary Official Statement dated [February _ , 2026], which,
including the cover page, the inside front cover page and all appendices thereto, is herein referred
to as the “Preliminary Official Statement.” It is acknowledged by the Issuer that the Underwriter
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may deliver the Preliminary Official Statement and a final Official Statement (as defined herein)
electronically over the intermet and in printed paper form. The Issuer deems the Preliminary
Official Statement final as of its date and as of the date hereof for purposes of Rule 15¢2-12
promulgated under the Exchange Act (“Rule 15¢2-12"), except for any information which is
permitted to be omitted therefrom in accordance with paragraph (b)(1) of Rule 15¢2-12.

(b) Within seven (7) business days from the date hereof, and in any event not
later than the Closing Date (as defined herein), the Issuer shall deliver to the Underwriter a final
Official Statement relating to the Bonds dated the date hereof (such Official Statement, including
the cover page, the inside front cover page and all appendices attached thereto, together with all
information previously permitted to have been omitted by Rule 15¢2-12 and any amendments or
supplements and statements incorporated by reference therein or attached thereto, as have been
approved by the Issuer, Bond Counsel {as defined herein} and the Underwriter, is referred to herein
as the “Official Statement”) and such additional conformed copies thereof as the Underwriter may
reasonably request in sufficient quantities to comply with Rule 15¢2-12, rules of the Municipal
Securities Rulemaking Board (the “MSRB”) and to meet potential customer requests for copies of
the Official Statement. The Underwriter agrees to file a copy of the Official Statement, including
any amendments or supplements thereto prepared by the Issuer, with the MSRB on its Electronic
Municipal Market Access system, if required by MSRB Rule G-32. The Official Statement shall
be executed by and on behalf of the Issuer by an authorized officer of the Issuer. The Official
Statement shall be in substantially the same form as the Preliminary Official Statement and
supplements to the Preliminary Official Statement, if any, and, other than information previously
permitted to have been omitted by Rule 15¢2-12, the Issuer shall only make such other additions,
deletions and revisions in the Official Statement which are approved by the Underwriter. The
Issuer hereby agrees to deliver to the Underwriter an electronic copy of the Official Statement in
a form that permits the Underwriter to satisfy its obligations under the rules and regulations of the
MSRB and the U.S. Securities and Exchange Commission (the “SEC”) including in a word-
searchable portable document format (“pdf”) including any amendments thereto. The Issuer
hereby ratifies, confirms and consents to and approves the use and distribution by the Underwriter
before the date hereof of the Preliminary Official Statement and hereby authorizes and consents to
the use by the Underwriter of the Official Statement, and any supplements to the Preliminary
Official Statement and the Official Statement, in connection with the public offering and sale of
the Bonds.

(c) In order to assist the Underwriter in complying with Rule 15¢2-12, the
Issuer will undertake, pursuant to the Continuing Disclosure Undertaking, to be dated the Closing
Date (the “Undertaking”), of the Issuer, to provide annual financial information and notices of the
occurrence of specified events. A description of the Undertaking is set forth in, and a form of such
undertaking is attached as APPENDIX F - “FORM OF CONTINUING DISCLOSURE
UNDERTAKING?” to, the Preliminary Official Statement and the Official Statement.

4. ESTABLISHMENT OF ISSUE PRICE.

(a) The Underwriter agrees to assist the Issuer in establishing the issue price of
the Bonds and shall execute and deliver to the Issuer at Closing [(as defined herein)] an “issue
price” or similar certificate, substantially in the form of the Exhibit attached hereto, together with
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the supporting pricing wires or equivalent communications, with such modifications as may be
deemed appropriate or necessary, in the reasonable judgment of the Underwriter, the Issuer and
Bond Counsel, to accurately reflect, as applicable, the sales price or prices or the initial offering
price or prices to the public of the Bonds.

(b) [Except for the maturnities set forth in Schedule II attached hereto, ] the Issuer
represents that it will treat the first price at which 10% of each maturity of the Bonds [(the “10%
Test™)] is sold to the public as the issue price of that maturity. At or promptly after the execution
of this Purchase Agreement, the Underwriter shall report to the Issuer the price or prices at which
the Underwriter has sold to the public each maturity of Bonds. [If at that time the 10% Test has
not been satisfied as to any maturity of the Bonds, the Underwriter agrees to promptly report to
the Issuer the prices at which Bonds of that maturity have been sold by the Underwriter to the
public. That reporting obligation shall continue, whether or not the Closing Date has occurred,
until either (1) all Bonds of that maturity have been sold or (ii) the 10% Test has been satisfied as
to the Bonds of that maturity, provided that, the Underwriter’s reporting obligation after the
Closing Date may be at reasonable periodic intervals or otherwise upon request of the Underwriter,
the Issuer or Bond Counsel.] For purposes of this Section, if Bonds mature on the same date but
have different interest rates, each separate CUSIP number within that maturity will be treated as a
separate maturity of the Bonds.

[(c)  The Underwriter confirms that the Underwriter has offered the Bonds to the
public on or before the date of this Purchase Agreement at the offering price or prices (the “initial
offering price™), or at the corresponding yield or yields, set forth in Schedule II attached hereto,
except as otherwise set forth therein. Schedule II attached hereto also sets forth, as of the date of
this Purchase Agreement, the maturities, if any, of the Bonds for which the 10% Test has not been
satisfied and for which the Issuer and the Underwriter agrees that the restrictions set forth in the
next sentence shall apply, which will allow the Issuer to treat the initial offering price to the public
of each such maturity as of the sale date as the issue price of that maturity (the “hold-the-offering-
price rule”). So long as the hold-the-offering-price rule remains applicable to any maturity of the
Bonds, the Underwriter will neither offer nor sell unsold Bonds of that maturity to any person at a
price that is higher than the initial offering price to the public during the period starting on the sale
date and ending on the earlier of the following:

(i) the close of the fifth (5th) business day after the sale date; or

(i1) the date on which the Underwriter has sold at least 10% of that
maturity of the Bonds to the public at a price that is no higher than
the initial offering price to the public.]

The Underwriter will advise the [ssuer promptly after the close of the fifth (5th) business day after
the sale date whether it has sold 10% of that maturity of the Bonds to the public at a price that is
no higher than the initial offering price to the public.



[(d)]

The Underwriter confirms that:

(1) any selling group agreement and each third-party distribution

agreement relating to the initial sale of the Bonds to the public,
together with the related pricing wires, contains or will contain
language obligating each dealer who is a member of the selling
group and each broker-dealer that is a party to such third-party
distribution agreement, as applicable:

(A) (1) to report the prices at which it sells to the public the
unsold Bonds of each maturity allocated to it until either all
Bonds of that maturity allocated to it have been sold or it is
notified by the Underwriter that the 10% Test has been
satisfied as to the Bonds of that maturity, provided that, the
reporting obligation after the Closing Date may be at
reasonable periodic intervals or otherwise upon request of
the Underwriter, and (ii) to comply with the hold-the-
offering-price rule, if applicable, in each case if and for so
long as directed by the Underwriter,

(B) to promptly notify the Underwriter of any sales of Bonds
that, to its knowledge, are made to a purchaser who is a
related party to an underwriter participating in the initial sale
of the Bonds to the public (each such term being used as
defined below), and

(C) to acknowledge that, unless otherwise advised by the dealer
or broker-dealer, the Underwriter shall assume that each
order submitted by the dealer or broker-dealer is a sale to the
public.

(i1) any selling group agreement relating to the initial sale of the Bonds

to the public, together with the related pricing wires, contains or will
contain language obligating each dealer that is a party to a third-
party distribution agreement to be employed in connection with the
initial sale of the Bonds to the public to require each broker-dealer
that is a party to such third-party distribution agreement to (A) report
the prices at which it sells to the public the unsold Bonds of each
maturity allocated to it, whether or not the Closing Date has
occurred, until either all Bonds of that maturity allocated to it have
been sold or it is notified by the Underwriter that the 10% Test has
been satisfied as to the Bonds of that maturity, provided that, the
reporting obligation after the Closing Date may be at reasonable
periodic intervals or otherwise upon request of the Underwriter or
dealer and (B) comply with the hold-the-offering-price rule, if



applicable, in each case if and for so long as directed by the
Underwriter or the dealer and as set forth in the related pricing wires.

f(e)] The Issuer acknowledges that, in making the representations set forth in this
Section, the Underwriter will rely on (i) in the event a selling group has been created in connection
with the initial sale of the Bonds to the public, the agreement of each dealer who is a member of
the selling group to comply with the requirements for establishing issue price of the Bonds,
including, but not limited to, its agreement to comply with the hold-the-offering-price rule, if
applicable to the Bonds, as set forth in a selling group agreement and the related pricing wires, and
(i1) in the event that a third-party distribution agreement was employed in connection with the
initial sale of the Bonds to the public, the agreement of each broker-dealer that is a party to such
agreement to comply with the requirements for establishing issue price of the Bonds, including,
but not limited to, its agreement to comply with the hold-the-offering-price rule, if applicable, as
set forth in the third-party distribution agreement and the related pricing wires. The Issuer further
acknowledges that the Underwriter shall not be liable for the failure of any dealer who is a member
of a selling group, or of any broker-dealer that is a party to a third-party distribution agreement, to
comply with its corresponding agreement to comply with the requirements for establishing issue
price of the Bonds, including, but not limited to, its agreement to comply with the hold-the-
offering-price rule, if applicable to the Bonds.

[(©)][(f)] The Underwriter acknowledges that sales of any Bonds to any person that
is a related party to an underwriter participating in the initial sale of the Bonds to the public (each
such term being used as defined below) shall not constitute sales to the public for purposes of this
Section. Further, for purposes of this Section:

() “public” means any person other than an underwriter or a related
party to an underwriter,

(i)  “underwriter” means (A) any person that agrees pursuant to a
written contract with the Issuer (or with the lead underwriter to form
an underwriting syndicate) to participate in the initial sale of the
Bonds to the public and (B) any person that agrees pursuant to a
written contract directly or indirectly with a person described in
clause (A) to participate in the initial sale of the Bonds to the public
(including a member of a selling group or a party to a third-party
distribution agreement participating in the initial sale of the Bonds
to the public), fand}

(iii)  apurchaser of any of the Bonds is a “related party” to an underwriter
if the underwriter and the purchaser are subject, directly or
indirectly, to (i) at least 50% common ownership of the voting
power or the total value of their stock, if both entities are
corporations (including direct ownership by one corporation of
another), (ii) more than 50% common ownership of their capital
interests or profits interests, if both entities are partnerships
(including direct ownership by one partnership of another), or (iii)
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more than 50% common ownership of the value of the outstanding
stock of the corporation or the capital interests or profit interests of
the partnership, as applicable, if one entity is a corporation and the
other entity is a partnership (including direct ownership of the
applicable stock or interests by one entity of the other), [and

(iv)  “sale date” means the date of execution of this Purchase Agreement
by all parties.]

[(g) Notwithstanding anything herein to the contrary, any reporting obligation with
respect to maturities subject to the hold-the-offering-price rule will terminate at the end of the
Holding Period (as defined in the form of Issue Price Certificate attached as the Exhibit hereto)
even if such date is prior to the Closing Date.]

5. ISSUER’S REPRESENTATIONS. The Issuer represents to and agrees with the
Underwriter that:

(a) The Issuer is duly organized and validly existing, with full legal right, power
and authority to issue, sell and deliver the Bonds to the Underwriter pursuant to the Bond
Resolution and the Act, to levy, collect and receive ad valorem property taxes and make a pledge
of such taxes for the payment of debt service on the Bonds, and to execute, deliver and perform its
obligations, as the case may be, under this Purchase Agreement, the Undertaking, a Bond Registrar
and Paying Agent Agreement with respect to the Bonds, to be dated as of March 1, 2026 (the
“Bond Registrar and Paying Agent Agreement”), by and between the Issuer and (the
“Paying Agent”), as such agent (collectively, the “Issuer Documents™), and the Bonds, and to
perform and consummate ali obligations and transactions required or contemplated by each of the
Issuer Documents and the Official Statement.

(b) The Bond Resolution approving and authorizing the execution and delivery
by the Issuer of the Issuer Documents and the offering, sale and issuance of the Bonds upon the
terms set forth herein and in the Official Statement, was duly adopted at a meeting of the District
Board of the Issuer called and held pursuant to law and with all public notice required by law and
at which a quorum was present and acting throughout, and is in full force and effect and has not
been amended or repealed.

(c) The Bonds conform to the description thereof contained in the Preliminary
Official Statement and the Official Statement, and the Bonds, when duly issued and authenticated
in accordance with the Bond Resolution and delivered to the Underwriter as provided herein, will
be validly issued and outstanding obligations of the Issuer, entitled to the benefits of the Bond
Resolution and payable from the sources therein specified.

(d) The Issuer has executed and delivered or will execute and deliver on or
before the Closing Date, each of the [ssuer Documents. Each of the Issuer Documents constitutes,
or will, as of the Closing Date, constitute, a legal, valid and binding obligation of the Issuer
enforceable in accordance with its terms, except as the enforceability thereof may be limited by
application of bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting
creditors’ rights generally from time to time in effect and from the application of general principles
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of equity and from public policy limitations on the exercise of any rights to indemnification and
contribution (collectively, “Creditors’ Rights Laws”). Each of the Issuer Documents has been
executed and delivered or will be executed and delivered on or before the Closing Date, by each
respective signatory and is currently in full force and effect or, as of the Closing Date, will be in
full force and effect.

(e) The Issuer is not in any material respect in breach of or default under any
constitutional provision, law or administrative regulation of the State or of the United States or
any agency or instrumentality of either, or of any other governmental agency, or any Material
Judgment or Agreement (as defined herein), and no event has occurred and is continuing which
with the passage of time or the giving of notice, or both, would constitute a default or event of
default under any Material Judgment or Agreement; and the adoption of the Bond Resolution, the
sale, issuance and execution and delivery of the Bonds and the execution and delivery of the [ssuer
Documents and compliance with and performance of the Issuer’s obligations therein and herein
will not in any material respect conflict with, violate or result in a breach of or constitute a default
under, any such constitutional provision, law, administrative regulation or any Material Judgment
or Agreement, nor will any such execution, delivery, adoption or compliance result in the creation
or imposition of any lien, charge or other security interest or encumbrance of any nature
whatsoever upon any of the property or assets of the Issuer (except as described in or contemplated
by the Issuer Documents and the Official Statement) or under the terms of any such law,
administrative regulation or Material Judgment or Agreement. As used herein, the term “Material
Judgment or Agreement” means any judgment or decree or any loan agreement, indenture, bond,
note or resolution or any material agreement or other instrument to which the Issuer is a party or
to which the Issuer or any of its property or assets is otherwise subject (including, without
limitation, the Act, the Bond Resolution and the Issuer Documents).

(H All approvals, consents and orders of any governmental authority, board,
agency, council, commission or other body having jurisdiction (including with respect to the
requirements of Section 35-501(B), Arizona Revised Statutes) which would constitute a condition
precedent to, or the absence of which would materially adversely affect, the performance by the
Issuer of its obligations hereunder and under the Issuer Documents have been obtained; provided,
that the Issuer makes no representations as to any approvals, consents or other actions which may
be necessary to qualify the Bonds for offer and sale under Blue Sky or other state securities laws
or regulations.

(g) Any certificates executed by any officer of the Issuer and delivered to the
Underwriter pursuant hereto or in connection herewith shall be deemed a representation and
warranty of the Issuer as to the accuracy of the statements therein made and as to the authority of
the representative to deliver such certificates and make such representation.

(h) Between the date hereof and the time of the Closing and to the extent it may
legally agree to do so pursuant to applicable law, the Issuer shall not, without the prior written
consent of the Underwriter, offer or issue in any material amount any bonds, notes or other
obligations for borrowed money, or incur any material liabilities, direct or contingent, except in
the course of normal business operations of the Issuer or except for such borrowings as may be
described in or contemplated by the Official Statement.
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(1) The financial statements of the Issuer as of June 30, 2025, fairly represent
the receipts, expenditures, assets, liabilities and cash balances of such amounts and, insofar as
presented, other funds of the Issuer as of the dates and for the periods therein set forth. Except as
disclosed in the Official Statement or otherwise disclosed in writing to the Underwriter, there has
not been any materially adverse change in the financial condition of the Issuer or in its operations
since June 30, 2025, and there has been no occurrence, circumstance or combination thereof which
is reasonably expected to result in any such materially adverse change.

) Except for information which is permitted to be omitted pursuant to
Rule 15¢2-12, the information contained in the Preliminary Official Statement (excluding
therefrom any information regarding DTC [or the Insurer] (as defined herein) and the information
under the heading “UNDERWRITING,” as to which no representations or warranties are made),
as of its date and as of the date hereof was and is true and correct in all material respects and did
not and does not contain any untrue or misleading statement of a material fact or omit to state any
material fact necessary to make the statements therein, in the light of the circumstances under
which they were made, not misleading.

(k) The Official Statement is, as of its date and at all times after the date of the
Official Statement (excluding therefrom any information regarding DTC [or the Insurer] and the
information under the heading “UNDERWRITING,” as to which no representations or warranties
are made) up to and including the Closing Date will be, true and correct in all material respects
and will not contain any untrue or misleading statement of a material fact or omit to state any
material fact necessary to make the statements therein, in the light of the circumstances under
which they were made, not misleading.

0 If the Official Statement 1s supplemented or amended, at the time of each
supplement or amendment thereto and (unless subsequently again supplemented or amended) at
all times subsequent thereto up to and including that date that is 25 days from the “end of the
underwriting period” as defined in Rule 15¢2-12 (unless the Underwriter notifies the Issuer by the
Closing Date of an unsold balance, in which case the “underwriting period” shall be deemed to
end on the Closing Date), the Official Statement as so supplemented or amended will be true and
correct in all material respects and will not contain any untrue statement of a material fact or omit
to state a material fact necessary to make the statements therein, in the light of the circumstances
under which they were made, not misleading.

(m)  Ifbetween the date of the Official Statement and the Closing any event shall
occur which might or would cause the information contained in the Official Statement, as then
supplemented or amended, to contain any untrue statement of a material fact or to omit to state a
material fact necessary to make the statements therein, in light of the circumstances under which
they were made, not misleading, the Issuer shall notify the Underwriter thereof, and if, in the
opinion of the Underwriter, such event requires the preparation and publication of a supplement
or amendment to the Official Statement, the Issuer shall promptly (and in any event before the
Closing) prepare and furnish (at the expense of the Issuer) a reasonable number of copies of an
amendment of or supplement to the Official Statement in form and substance satisfactory to the
Underwriter.



{(n) Except as described in the Preliminary Official Statement and Official
Statement, no litigation, proceeding or official investigation of any governmental or judicial body
is pending against the Issuer or against any other party of which the Issuer has notice or, to the
knowledge of the Issuer, threatened against the Issuer: (i) secking to restrain or enjoin the sale,
issuance or delivery of any of the Bonds, or the payment or collection of any amounts pledged or
to be pledged to pay the principal of and interest on the Bonds; (ii) in any way contesting or
affecting any authortty for the issuance of the Bonds or the validity or binding effect of any of the
Issuer Documents; (iii) which is in any way contesting the creation, existence, powers or
Jurisdiction of the Issuer or the validity or effect of the Bond Resolution or the Act or any provision
thereof or the application of the proceeds of the Bonds; (iv) contesting in any way the completeness
or accuracy of the Preliminary Official Statement or any supplement thereto or the Official
Statement or any supplement or amendment thereto; or (v) which, if adversely determined, could
materially adversely affect the financial position or operating condition of the Issuer or the
transactions contemplated by the Preliminary Official Statement and Official Statement or any of
the Issuer Documents. The Issuer shall advise the Underwriter promptly of the institution of any
proceedings known to it by any governmental agency prohibiting or otherwise affecting the use of
the Preliminary Official Statement or the Official Statement in connection with the offering, sale
or distribution of the Bonds.

{0) Except as described in the Official Statement, during the last five years, the
Issuer has not failed to materially comply with any previous undertaking relating to continuing
disclosure of information pursuant to Rule 15¢2-12.

(p) Except as described in the Official Statement, the Issuer, to the best of its
knowledge, has never been and is not in default in the payment of principal of, premium, if any,
or interest on, or otherwise is not nor has it been in default with respect to, any bonds, notes, or
other obligations which it has issued, assumed or guaranteed as to payment of principal, premium,
if any, or interest.

All representations, warranties and agreements of the Issuer shall remain operative and in full force
and effect, regardless of any investigations made by the Underwriter or on the Underwriter’s
behalf, and shall survive the delivery of the Bonds.

6. UNDERWRITER’S REPRESENTATIONS. The Underwriter and its parent company,
wholly or majority-owned subsidiaries, and other affiliates, if any, are not currently engaged in, or
for the duration of this Purchase Agreement will not engage in, a boycott of goods or services from
the State of Israel; companies doing business in or with the State of Israel or authorized by, licensed
by, or organized under the laws of the State of Israel; or persons or entities doing business in the
State of Isracl. The Underwriter understands that “boycott” means refusing to deal with,
terminating business activities with, or otherwise taking any action that is intended to penalize,
inflict economic harm on, or limit commercial relations, but does not include an action made for
ordinary business purposes.

7. CLOSING.
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The date of the payment for and delivery of the Bonds (such payment and delivery and the
other actions contemplated hereby to take place at the time of such payment and delivery of the
Bonds herein sometimes called the “Closing”) shall be at 8:00 A.M., Arizona Time, on March
2026, or at such other time or date as the Underwriter and the Issuer may mutually agree upon as
the date and time of the Closing (the “Closing Date™), the Issuer will cause to be delivered to the
Underwriter, at the offices of Greenberg Traurig, LLP (“Bond Counsel”), or at such other place as
the Underwriter and the Issuer may mutually agree upon, the Bonds, through the facilities of The
Depository Trust Company (“DTC”), duly executed and authenticated, and the other documents
specified in Section 8. At the Closing, (i) upon satisfaction of the conditions herein specified, the
Underwriter shall accept the delivery of the Bonds, and pay the purchase price therefor in federal
funds and (i1) the Issuer shall deliver or cause to be delivered the Bonds to the Underwriter through
the facilities of DTC in definitive or temporary form, duly executed by the Issuer and in the
authorized denominations as specified by the Underwriter at the Closing and the Issuer shall
deliver the other documents hereinafter mentioned. The Bonds shall be made available to the
Underwriter at least one (1) business day before the Closing Date for purposes of inspection.

8. CONDITIONS PRECEDENT.

The Underwriter has entered into this Purchase Agreement in reliance upon the
representations and agreements of the Issuer contained herein and the performance by the Issuer
of its obligations hereunder, both as of the date hereof and as of the Closing Date. The
Underwriter’s obligations under this Purchase Agreement are and shall be subject to the following
additional conditions:

(a) The representations and agreements of the Issuer contained herein shall be
true, complete and correct in all material respects on the date of acceptance hereof and on and as
of the Closing Date.

) At the time of the Closing, the Official Statement, the Bond Resolution, the
Bonds and the Issuer Documents shall be in full force and effect and shall not have been amended,
modified or supplemented except as may have been agreed to in writing by the Underwriter.

(c) The Issuer shall perform or have performed all of its obligations required
under or specified in the Bond Resolution, the Bonds, the [ssuer Documents and the Official
Statement to be performed at or prior to the Closing.

(d) The Issuer shall have delivered to the Underwriter the Official Statement by
the time, and in the numbers, required by Section 3 of this Purchase Agreement.

(e) As of the date hereof and at the time of Closing, all necessary official action
of the Issuer relating to the Bonds, the Issuer Documents and the Official Statement shall have
been taken and shall be in full force and effect and shall not have been amended, modified or
supplemented in any material respect.

H After the date hereof, up to and including the time of the Closing, there shall
not have occurred any change in or particularly affecting the Issuer, the Act, the Bond Resolution,
the Bonds or the Issuer Documents, as the foregoing matters are described in the Preliminary
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Official Statement and the Official Statement, which in the reasonable professional judgment of
the Underwriter materially impairs the investment quality of the Bonds.

(g) At or prior to the Closing, the Underwriter shall receive the transcript of
proceedings of the Issuer relating to the issuance of the Bonds, including, but not limited to, the
following documents (in each case with only such changes as the Underwriter shall approve):

(1)

(i1)

The approving opinion of Bond Counsel relating to the Bonds, dated
the Closing Date, substantially in the form attached as Appendix E
to the Official Statement, and, if not otherwise directly addressed to
the Underwriter, a reliance letter with respect thereto addressed to
the Underwriter;

The supplemental opinion of Bond Counsel, addressed to the
Underwriter, dated the Closing Date, to the effect that:

(A)

(B)

The Bond Resolution and the Issuer Documents have been
duly authorized, executed and delivered by the Issuer and,
assuming the due authorization, execution and delivery of
the Bond Registrar and Paying Agent Agreement and this
Purchase Agreement by the other parties thereto, are legal
valid and binding obligations of the Issuer enforceable in
accordance with their terms, subject to customary exceptions
for Creditors’ Rights Laws and subject to annual
appropriation to provide for the costs of compliance
therewith with respect to the Undertaking;

The information contained in the Preliminary Official
Statement and the Official Statement in the tax caption on
the cover page thereof, under the headings entitled “THE
BONDS,” “SECURITY FOR AND SOURCES OF
PAYMENT OF THE BONDS,” “TAX EXEMPTION” and
“CONTINUING  DISCLOSURE” (excluding  any
statements about the Issuer’s compliance with previous
continuing disclosure undertakings) therein, in Appendices
E and F thereto as it relates to the Bond Resolution and the
Issuer Documents fairly and accurately summarizes the
information which it purports to summarize and the
information contained in “RELATIONSHIP AMONG
PARTIES” relating to Bond Counsel is correct in all material
respects, and, based solely on Bond Counsel’s participation
in the transaction as Bond Counsel, nothing has come to the
attention of Bond Counsel that would lead Bond Counsel to
believe that the information and statements in the
Preliminary Official Statement, as of its date and as of the
date of sale of the Bonds, and the Official Statement, as of
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(iii)

(iv)

its date and as of the date of such supplemental opinion,
contained or contain any untrue statement of a material fact
or omitted or omit to state a material fact necessary in order
to make the statements therein, in the light of the
circumstances under which they were made, not misleading;
provided that, no view need be expressed as to the financial
statements of the Issuer, any other financial, forecast,
technical or statistical data, and any information in the
Preliminary Official Statement or the Official Statement
respecting DTC [or the Insurer]; and

(C)  The Bonds are not subject to the registration requirements of
the Securities Act of 1933, as amended (the “Securities Act™)
and the Bond Resolution is exempt from qualification
pursuant to the Trust Indenture Act of 1939, as amended (the
“Trust Indenture Act™);

The opinion of Barnes & Thornburg LLP, counsel to the
Underwriter, dated the date of the Closing and addressed to the
Underwriter, and covering such matters as the Underwriter may
reasonably request;

A certificate, dated the Closing Date, signed on behalf of the Issuer
by an authorized officer thereof to the effect that: (a) the
representations and agreements of the Issuer contained herein are
true and correct in all material respects as of the date of the Closing;
(b) the Bonds and the Issuer Documents have been duly authorized
and executed and are in full force and effect; (c) except as described
in the Preliminary Official Statement, as of its date and as of the date
hereof, and the Official Statement, as of its date and as of the Closing
Date, no litigation is pending or, to his or her knowledge, threatened
(1) seeking to restrain or enjoin the 1ssuance or delivery of the Bonds,
(11) in any way contesting or affecting any authority for the issuance
of the Bonds or the validity of the Bonds, the Bond Resolution or
any Issuer Document or the levy, collection and pledge of ad
valorem property taxes as described in the Bond Resolution imposed
and levied or to be imposed and levied to pay debt service with
respect to the Bonds, or the imposition thereof, (iii) in any way
contesting the creation, existence or powers of the Issuer or the
validity or effect of the Act or any provision thereof or the
application of the proceeds of the Bonds, or (iv) which, if adversely
determined, could materially adversely affect the financial position
or operating condition of the Issuer or the transactions contemplated
by the Preliminary Official Statement, as of its date and as of the
date hereof, and the Official Statement, as of its date and as of the
Closing Date, or the Bonds or any Issuer Document; (d) no authority
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v)
(vi)

(vii)
(viii)

(ix)

(x)

or proceedings for the issuance of the Bonds has been repealed,
revoked or rescinded and no petition or petitions to revoke or alter
the authorization to issue the Bonds has been filed with or received
by such authorized officer; (e) the Preliminary Official Statement,
as of its date and as of the date hereof, and the Official Statement,
as of its date and as of the Closing Date, are true and correct in all
material respects and do not contain any untrue statement of a
material fact or omit to state a material fact necessary to make the
statements therein, in the light of the circumstances under which
they were made, not misleading, except no review has been made of
any information in the Preliminary Official Statement or the Official
Statement regarding DTC [or the Insurer] and the information under
the heading “UNDERWRITING”; (f) the financial statements of the
[ssuer as of June 30, 2025, fairly represent the receipts,
expenditures, assets, liabilities and cash balances of such amounts
and, insofar as presented, other funds of the Issuer as of the dates
and for the periods therein set forth; (g} except as disclosed in the
Preliminary Official Statement and the Official Statement, since
June 30, 2025, no materially adverse change has occurred, or any
development involving a prospective material change, in the
financial position or results of operations of the Issuer and the Issuer
has not incurred since June 30, 2025, any material liabilities other
than in the ordinary course of business or as set forth in or
contemplated by the Preliminary Official Statement and the Official
Statement; and (h) the Issuer has complied with all the agreements
and satisfied all the conditions on its part to be performed or satisfied
at or prior to the Closing;

Executed or certified copies of each of the Issuer Documents;

A tax certificate of the Issuer, in form satisfactory to Bond Counsel,
executed by such officials of the Issuer as shall be satisfactory to the
Underwriter;

A certified copy of the Bond Resolution;
Specimen Bonds;

A counterpart original of the Official Statement manually executed
on behalf of the Issuer by an authorized officer of the Issuer;

[Evidence satisfactory to the Underwriter that
(the “Insurer”) has issued its municipal bond insurance policy with
respect to the Bonds (the “Policy”} as well as appropriate opinions
and certificates from the Insurer relating to the Policy];
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(x1i)  Evidence satisfactory to the Underwriter that Standard & Poor’s
Financial Services LLC [(“S&P”) has issued a rating for the Bonds
of “ " based on the issuance of the Policy and that S&P] has issued
a[n underlying] rating for the Bonds of “ 7 ([together,] the
“Rating[s]™), and that Rating[s is/are] then in effect;

(x11)  Evidence that the Issuer has caused or will cause to be filed the
Report of Bond and Security Issuance Pursuant to Section 35-501,
Arizona Revised Statutes;

(xini} Evidence that a Form 8038-G relating to the Bonds has been
executed by the Issuer and will be filed with the Internal Revenue
Service within the applicable time limit;

(xiv) A copy of the Issuer’s executed Blanket Letter of Representation to
DTC; and

(xv}) Such additional legal opinions, certificates, proceedings,
instruments and other documents as the Underwriter, counsel to the
Underwriter or Bond Counsel may reasonably request to evidence
compliance by the Issuer with legal requirements, the truth and
accuracy, as of the time of Closing, of the representations of the
Issuer herein contained and the due performance or satisfaction by
the Issuer at or prior to such time of all agreements then to be
performed and all conditions then to be satisfied by the Issuer.

9. TERMINATION.

If the Issuer shall be unable to satisfy the conditions of the Underwriter’s obligations
contained in this Purchase Agreement or if the Underwriter’s obligations shall be terminated for
any reason permitted by this Purchase Agreement, this Purchase Agreement may be cancelled by
the Underwriter at, or at any time before, the time of the Closing. Notice of such cancellation shall
be given by the Underwriter to the Issuer in writing, or by telephone confirmed in writing. The
performance by the Issuer of any and all conditions contained in this Purchase Agreement for the
benefit of the Underwriter may be waived by the Underwriter.

(a) The Underwriter shall also have the right, before the time of Closing, to
cancel its obligations to purchase the Bonds, by written notice (or by telephone confirmed in
writing) by the Underwriter to the Issuer, if between the date hereof and the time of Closing, in the
Underwriter’s sole and reasonable judgment any of the following events shall occur (each
hereinafter referred to as a “Termination Event™):

(1) the market price or marketability of the Bonds, or the ability of the
Underwriter to enforce contracts for the sale of the Bonds, shall be
materially adversely affected by any of the following events:

(A} legislation shall have been enacted by the Congress of the
15



(B)

©)

(D)

United States or the legislature of the State or shall have been
favorably reported out of committee of either body or be
pending in committee of either body, or shall have been
recommended to the Congress for passage by the President
of the United States or a member of the President’s Cabinet,
or a decision shall have been rendered by a court of the
United States or the State or the Tax Court of the United
States, or a ruling, resolution, regulation or temporary
regulation, release or announcement shall have been made
or shall have been proposed to be made by the Treasury
Department of the United States or the Internal Revenue
Service, or other federal or state authority with appropriate
Jurisdiction, with respect to federal or state taxation upon
interest received on obligations of the general character of
the Bonds; or

there shall have occurred (1) an outbreak or escalation of
hostilities or the declaration by the United States of a
national emergency or war, or (2) any other calamity or crisis
in the financial markets of the United States or elsewhere or
the escalation of such calamity or crisis; or

a general suspension of trading on the New York Stock
Exchange or other major exchange shall be in force, or
minimum or maximum prices for trading shall have been
fixed and be in force, or maximum ranges for prices for
securities shall have been required and be in force on any
such exchange, whether by virtue of determination by that
exchange or by order of the SEC or any other governmental
authority having jurisdiction; or

legislation shall have been enacted by the Congress of the
United States or shall have been favorably reported out of
committee or be pending in committee, or shall have been
recommended to the Congress for passage by the President
of the United States or a member of the President’s Cabinet,
or a decision by a court of the United States shall be
rendered, or a ruling, regulation, proposed regulation or
statement by or on behalf of the SEC or other governmental
agency having jurisdiction of the subject matter shall be
made, to the effect that any obligations of the general
character of the Bonds, the Bond Resolution or the Issuer
Documents, or any comparable securities of the Issuer, are
not exempt from the registration, qualification or other
requirements of the Securities Act or Trust Indenture Act or
otherwise, or would be in violation of any provision of the
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federal securities laws; or

(E) except as disclosed in or contemplated by the Official
Statement, any material adverse change in the affairs of the
Issuer shall have occurred after the Preliminary Official
Statement has been deemed final; or

(F) any rating on general obligation bonds of the Issuer is
reduced or withdrawn or placed on credit watch with
negative outlook by any major credit rating agency; or

(i)  any event or circumstance shall exist that either makes untrue or incorrect
in any material respect any statement or information in the Preliminary Official Statement as
deemed final or any statement or information in the Official Statement (other than any statement
provided by the Underwriter) or is not reflected in the Official Statement but should be reflected
therein in order to make the statements therein, in the light of the circumstances under which they
were made, not misleading and, in either such event, the Issuer refuses to permit the Official
Statement to be supplemented to supply such statement or information, or the effect of the Official
Statement as so supplemented is to materially adversely affect the market price or marketability of
the Bonds or the ability of the Underwriter to enforce contracts for the sale of the Bonds; or

(i)  a general banking moratorium shall have been declared by federal or State
authorities having jurisdiction and be in force; or

(iv)  a material disruption in securities settlement, payment or clearance services
affecting the Bonds shall have occurred; or

(v) any new restriction on transactions in securities materially affecting the
market for securities (including the imposition of any limitation on interest rates) or the extension
of credit by, or a charge to the net capital requirements of, underwriters shall have been established
by the New York Stock Exchange, the SEC, any other federal or State agency or the Congress of
the United States, or by Executive Order; or

(vi)  adecision by a court of the United States shall be rendered, or a stop order,
release, regulation or no-action letter by or on behalf of the SEC or any other governmental agency
having jurisdiction of the subject matter shall have been issued or made, to the effect that the
offering, sale or issuance of the Bonds, including the underlying obligations as contemplated by
this Purchase Agreement or by the Official Statement, or any document relating to the offering,
sale or issuance of the Bonds, is or would be in violation of any provision of the federal securities
laws at the Closing Date, including the Securities Act, the Exchange Act and the Trust Indenture
Act.

(b) Upon the occurrence of a Termination Event and the termination of this Purchase
Agreement by the Underwriter, all obligations of the Issuer and the Underwriter under this
Purchase Agreement shall terminate, without further liability.
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10. AMENDMENTS TO OFFICIAL STATEMENT.

During the period commencing on the date of the Official Statement and ending twenty-
five (25) days from the “end of the underwriting period” (as defined in Rule 15¢2-12) the Issuer
shall advise the Underwriter if any event relating to or affecting the Official Statement shall occur
as a result of which it may be necessary or appropriate to amend or supplement the Official
Statement in order to make the Official Statement not misleading in light of the circumstances
existing at the time it is delivered to a purchaser or “potential customer” (as defined for purposes
of Rule 15¢2-12). If the Official Statement is supplemented or amended, at the time of each
supplement or amendment thereto and at all times subsequent thereto up to and including that date
that is 25 days from the end of the underwriting period, the Official Statement as supplemented or
amended will not contain any untrue statement of a material fact or omit to state any material fact
required to be stated therein or necessary to make the statements therein, in light of the
circumstances under which they were made, not misleading and shall amend or supplement the
Official Statement (in form and substance satisfactory to counsel to the Underwriter) so that the
Official Statement will not contain any untrue statement of a material fact or omit to state a material
fact necessary in order to make the statements therein, in the light of the circumstances under
which they were made, not misleading. The expenses of preparing such amendment or supplement
shall be borne by the Issuer. For the purpose of this Section, the Issuer will furnish to the
Underwriter such information with respect to itself as the Underwriter may from time to time
reasonably request.

11. EXPENSES.

(a) Whether or not the Bonds are sold to the Underwriter, the Underwriter shall
be under no obligation to pay any expenses incident to the performance of the Issuer’s obligations
hereunder. If the Bonds are delivered by the Issuer to the Underwriter, the Issuer shall pay, from
the proceeds of the Bonds or from other funds of the Issuer, the following expenses: (i) the cost of
preparing, duplicating or printing, mailing and delivering the Issuer Documents, including the cost
of electronically distributing the Preliminary Official Statement and the Official Statement and
any amendment or supplement of either; (ii) the cost of preparation and printing of the definitive
Bonds; (ii1) the fees and expenses of the Issuer, the Paying Agent, Bond Counsel, counsel to the
Underwriter, and any entity performing continuing disclosure compliance research or providing
continuing disclosure compliance reports and any other experts or consultants retained by the
Issuer; (iv) the charges of any rating agency with respect to the Bonds; (v) reimbursement to the
Underwriter for payment of any fees and expenses reasonably incurred in connection with the
initial offering, sale and delivery of the Bonds, including but not limited to industry fees (e.g.,
DTC, DAC, IPREQ, CUSIP and Day Loan fees) only if the Issuer and Underwriter have previously
discussed and approved the allocation of proceeds towards these fees, and meal and travel expenses
of Issuer personnel, but not including entertainment expenses or those to be paid by the
Underwriter pursuant to the last paragraph of this Section 11, and (vi) all other fees and expenses,
not including entertainment expenses, reasonably incurred in connection with the preparation of
the Issuer Documents and/or the initial offering, sale and delivery of the Bonds [, including the
Policy]. The Issuer has authorized, and does hereby authorize, the Underwriter to pay certain of
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such expenses on behalf of the Issuer from proceeds of the Bonds at Closing as further described
in the closing memorandum relating to the Bonds.

(b) If the Bonds are sold to the Underwriter by the Issuer, the Issuer shall pay out
of the proceeds of the Bonds the discount of the Underwriter or the purchase price paid for the Bonds
shall reflect such discount.

(c) Except as otherwise provided in this Section 11, the Underwriter shall pay
the cost, if any, of qualifying the Bonds for sale in the various states chosen by the Underwriter, all
advertising expenses in connection with the public offering of the Bonds and all other expenses
incurred by it in connection with its public offering and distribution of the Bonds, not described
above.

12. USE OF DOCUMENTS.

The Issuer hereby authorizes the Underwriter to use, in connection with the public offering
and sale of the Bonds, this Purchase Agreement, the Preliminary Official Statement, the Official
Statement and the Issuer Documents, and the information contained herein and therein.

13. QUALIFICATION OF SECURITIES.

The [ssuer will furnish such information, execute such instruments and take such other
action in cooperation with the Underwriter as the Underwriter may reasonably request to qualify
the Bonds for offer and sale under the Blue Sky or other securities laws and regulations of such
states and other jurisdictions of the United States as the Underwriter may designate and to provide
for the continuance of such qualification; provided, however, that the Issuer will not be required
to qualify as a foreign corporation or to file any general or special consents to service of process
under the laws of any state.

4. NOTICES.

Any notice or other communication to be given to the Issuer under this Purchase Agreement may
be given by delivering the same in writing to the District Board, Verde Valley Fire District, 2700
E. Godard Road, Cottonwood, AZ 86326, Attention: Fire Chief, and any such notice or other
communication to be given to the Underwriter may be given by delivering the same in writing to
the following address:

Stifel, Nicolaus & Company, Incorporated
Suite 300

2801 East Camelback Road

Phoenix, Arizona 85016

Attention: Mark Reader, Managing Director

15. BENEFIT.

This Purchase Agreement is made solely for the benefit of the Issuer and the Underwriter
(including their successors or assigns), and no other person, partnership, association or corporation
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shall acquire or have any right hereunder or by virtue hereof. Except as otherwise expressly
provided herein, all of the agreements and representations of the Issuer contained in this Purchase
Agreement and in any certificates delivered pursuant hereto shall remain operative and in full force
and effect regardless of: (i) any investigation made by or on behalf of the Underwriter; (ii) delivery
of and payment for the Bonds hereunder; or (ii1) any termination of this Purchase Agreement, other
than pursuant to Section 9 (and in all events the agreements of the Issuer pursuant to Section 11
hereof shall remain in full force and effect notwithstanding the termination of this Purchase
Agreement under Section 9 hereof).

16.  GOVERNING Law. THIS PURCHASE AGREEMENT SHALL BE DEEMED TO
BE A CONTRACT UNDER, AND FOR ALL PURPOSES SHALL BE GOVERNED BY, AND
CONSTRUED AND INTERPRETED IN ACCORDANCE WITH, THE LAWS OF THE STATE
OF ARIZONA.

17. WAIVER OF JURY TRIAL. THE ISSUER HEREBY IRREVOCABLY WAIVES
TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY AND ALL RIGHT
TO TRIAL BY JURY IN ANY LEGAL PROCEEDING ARISING OUT OF OR RELATING TO
THIS PURCHASE AGREEMENT OR THE TRANSACTIONS CONTEMPLATED HEREBY.

18. MISCELLANEQUS.

{(a) This Purchase Agreement contains the entire agreement between the parties
relating to the subject matter hereof and supersedes all oral statements, prior writings and
representations with respect thereto.

(b) [f any section, paragraph, subdivision, sentence, clause or phrase of this
Purchase Agreement shall for any reason be held illegal or unenforceable, such decision shall not
affect the validity of the remaining portions of this Purchase Agreement. The parties to this
Purchase Agreement declared they would have executed this Purchase Agreement and each and
every other section, paragraph, subdivision, sentence, clause and phrase of this Purchase
Agreement, irrespective of the fact that any one or more sections, paragraphs, subdivisions,
sentences, clauses or phrases of this Purchase Agreement may be held to be illegal, invalid, or
unenforceable. If any provision of this Purchase Agreement contains any ambiguity which may
be construed as either valid or invalid, the valid construction shall be adopted.

(c) This Purchase Agreement may be executed in several counterparts, each of
which shall be deemed an original hereof.

(d)  To the extent applicable by provision of law, this Purchase Agreement is
subject to cancellation pursuant to Section 38-511, Arizona Revised Statutes, the provisions of
which are incorporated herein by this reference.,

(¢)  The electronic signature of a party to this Purchase Agreement shall be as
valid as an original signature of such party and shall be effective to bind such party to this Purchase
Agreement. For purposes hereof: (i) “electronic signature” means a manually signed original
signature that is then transmitted by electronic means, ¢lectronic images of handwritten signatures
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and digital signatures provided by DocuSign, Orbit, Adobe Sign or any other electronic signature
provider acceptable to the Underwriter; and (ii) “transmitted by electronic means” means sent in
the form of a facsimile or sent via the internet as a portable document format (pdf) or other
replicating image attached to an electronic mail or internet message.

[Signature page follows.]
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Very truly yours,

STIFEL, NICOLAUS & COMPANY,
INCORPORATED

Mark Reader, Managing Director

Approved and Agreed to: [March __], 2026, at P.M.

VERDE VALLEY FIRE DISTRICT OF YAVAPAI COUNTY, ARIZONA

Prmted IName: s dnsnsnmms
0 T

[Signature page to Purchase Agreement)]



SCHEDULE

[[PAR]
VERDE VALLEY FIRE DISTRICT OF YAVAPAI COUNTY, ARIZONA
GENERAL OBLIGATION BONDS, PROJECT OF 2025, SERIES A (2026)
Principal Interest Yields
Maturity Dates Amounts Rates

(July 1)

2027 $ % %

2028

2029

2030

2031

2032

2033

2034

2035

2036

2037

2038

2039

2040

2041

2042

2043

2044

2045

[* Yield calculated to first optional redemption date: July 1, 203[6].]

[No Optional Redemption. The Bonds will not be subject to redemption prior to their stated
maturity dates.]

Optional Redemption. The Bonds maturing before or on July [, 203[6], will not be subject
to redemption prior to their stated maturity dates. The Bonds maturing on or after July 1, 203([7],
will be subject to redemption prior to their stated maturity dates, at the option of the Issuer, in
whole or in part on July 1, 203[6], or on any date thereafter, by the payment of a redemption price
equal to the principal amount of each Bond redeemed plus interest accrued to the date fixed for
redemption, without premium.

[Mandatory Redemption. The Bonds maturing on July 1, 20 will be redeemed on July
I of the following dates and years and in the following principal amounts at a price equal to the
principal amount thereof plus interest accrued to the date fixed for redemption, without premium:

Bonds Maturing July 1, 20__
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Redemption Date Principal
(July 1) Amount

*Maturity]
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EXHIBIT
FORM OF ISSUE PRICE CERTIFICATE

[PAR]
VERDE VALLEY FIRE DISTRICT OF YAVAPAI COUNTY, ARIZONA
GENERAL OBLIGATION BONDS, (PROJECT OF 2025) SERIES 2026

The undersigned, on behalf of Stifel, Nicolaus & Company, Incorporated (*“Stifel”) hereby
certifies as set forth below with respect to the sale and issuance of the above-captioned obligations
(the “Bonds”).

1. Purchase Agreement. On [Pricing Date] (the “Sale Date”), Stifel and Verde Valley
Fire District of Yavapai County, Arizona (the “[ssuer”) executed a Purchase Agreement (the
“Purchase Contract™) in connection with the sale of the Bonds. Stifel has not modified the
Purchase Contract since its execution on the Sale Date.

2. Price.

(a) As of the date of this Certificate, for each [Maturity] [of the
Maturities] of the Bonds, the first price or prices at which at least 10% of [each] such Maturity of
the Bonds was sold to the Public [(the “10% Test”)] are the respective prices listed in Schedule A
attached hereto.

(b) [To be used if not using Hold-the-Offering-Price Rule and 10% was
not sold for all Maturities] [** With respect to each of the Maturities of the
Bonds:

(1) As of the date of this Certificate, Stifel has not sold at least 10% of
the Bonds of these Maturities at any price or prices.

(i)  As of the date of this Certificate, Stifel reasonably expects that the
first sale to the Public of Bonds of these Maturities will be at or
below the respective price or prices listed on the attached Schedule
A as the “Reasonably Expected Sale Prices for Undersold
Maturities.”

(i) Stifel will provide actual sales information (substantially similar to
the information contained on Schedule B) as to the price or prices at
which the first 10% of each such Maturity (i.e., the Undersold
Maturity or Maturities) is sold to the Public.

(iv)  On the date the 10% Test is satisfied with respect to all Maturities
of the Bonds, Stifel will execute a supplemental certificate
substantially in the form attached hereto as Schedule C with respect
to any remaining Maturities for which the 10% Test has not been
satisfied as of the Closing Date.**}
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(b) [To be used if using Hold-the-Offering-Price Rule] [Alternative 1 - All
Maturities Use Hold-the-Offering-Price Rule: Stifel offered the Bonds to the Public for
purchase at the respective initial offering prices listed in Schedule A (the “Initial Offering Prices”)
on or before the Sale Date. A copy of the pricing wire or equivalent communication for the Bonds
is attached to this certificate as Schedule B.] [Alternative 2 - Select Maturities Use Hold-the-
Offering-Price Rule: Stifel offered the Hold-the-Offering-Price Maturities to the Public for
purchase at the respective initial offering prices listed in Schedule A (the “Initial Offering Prices™)
on or before the Sale Date. A copy of the pricing wire or equivalent communication for the Bonds
is attached to this certificate as Schedule B.]

[Alternative 1 - Aill Maturities use Hold-the-Offering-Price Rule: As set forth
in the Purchase Contract, Stifel has agreed in writing that, (i) for each Maturity of the Bonds, it
would neither offer nor sell any of the Bonds of such Maturity to any person at a price that is higher
than the Initial Offering Price for such Maturity during the Holding Period for such Maturity (the
“hold-the-offering-price rule”), and (ii) any selling group agreement shall contain the agreement
of each dealer who is a member of the selling group, and any third-party distribution agreement
shall contain the agreement of each broker-dealer who is a party to the third-party distribution
agreement, to comply with the requirements for establishing issue price for the Bonds, including,
but not limited to, its agreement to comply with the hold-the-offering-price rule. Pursuant to such
agreement, no Underwriter (as defined below) has offered or sold any Maturity of the Bonds at a
price that is higher than the respective Initial Offering Price for that Maturity of the Bonds during
the Holding Period. [Alternative 2 - Select Maturities Use Hold-the-Offering-Price Rule: As
set forth in the Purchase Contract, Stifel has agreed in writing that, (i) for each Maturity of the
Hold-the-Offering-Price Maturities, it would neither offer nor sell any of the Bonds of such
Maturity to any person at a price that is higher than the Initial Offering Price for such Maturity
during the Holding Period for such Maturity (the “hold-the-offering-price rule”), and (ii) any
selling group agreement shall contain the agreement of each dealer who is a member of the selling
group, and any third-party distribution agreement shall contain the agreement of each broker-
dealer who is a party to the third-party distribution agreement, to comply with the requirements
for establishing issue price for the Bonds, including, but not limited to, its agreement to comply
with the hold-the-offering-price rule. Pursuant to such agreement, no Underwriter (as defined
below) has offered or sold any Maturity of the Hold-the-Offering-Price Maturities at a price that
is higher than the respective Initial Offering Price for that Maturity of the Bonds during the Holding
Period.]

3. Defined Terms.

(a) [Hold-the-Offering-Price Maturities means those Maturities of the Bonds
listed in Schedule A hereto as the “Hold-the-Offering-Price Maturities.”]

(b) [Holding Period means, with respect to a Hold-the-Offering-Price Maturity,
the period starting on the Sale Date and ending on the earlier of (i) the close of the fifth business
day after the Sale Date ([DATE]), or (ii) the date on which Stifel has sold at least 10% of such
Hold-the-Offering-Price Maturity to the Public at prices that are no higher than the Initial Offering
Price for such Hold-the-Offering-Price Maturity.]

(c) Issuer means Verde Valley Fire District of Yavapai County, Arizona,
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(d) Maturity means Bonds with the same credit and payment terms. Bonds with
different maturity dates, or Bonds with the same maturity date but different stated interest rates,
are treated as separate Maturities.

(e) Public means any person (including an individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter or a related party to an
Underwriter. The term “related party” for purposes of this certificate generally means any two or
more persons who have greater than 50 percent common ownership, directly or indirectly.

() Sale Date means the first day on which there is a binding contract in writing
for the sale of a Maturity of the Bonds. The Sale Date of the Bonds is [Pricing Date].

(g) Underwriter means (i) any person that agrees pursuant to a written contract
with the Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in
the initial sale of the Bonds to the Public, and (ii) any person that agrees pursuant to a written
contract directly or indirectly with a person described in clause (i) of this paragraph to participate
in the initial sale of the Bonds to the Public (including a member of a selling group or a party to a
third-party distribution agreement participating in the initial sale of the Bonds to the Public).

The representations set forth in this certificate are limited to factual matters only. Nothing
in this certificate represents Stifel’s interpretation of any laws, including specifically Sections 103
and 148 of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations
thereunder. The undersigned understands that the foregoing information will be relied upon by
the Issuer with respect to certain of the representations set forth in the Federal Tax Certificate of
the Issuer dated [Closing Date] and with respect to compliance with the federal income tax rules
affecting the Bonds, and by Bond Counsel, in connection with rendering its opinion that the interest
on the Bonds is excluded from gross income for federal income tax purposes, the preparation of
the Internal Revenue Service Form 8038-G, and other federal income tax advice that it may give
to the Issuer from time to time relating to the Bonds.

STIFEL, NICOLAUS & COMPANY,
INCORPORATED, as underwriter

By:

Mark Reader, Managing Director

By:

[underwriter]
Dated: [Closing Date]
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SCHEDULE A

[Actual Sales Information as of Closing Date] [General Rule Maturities]

Maturity
(July 1) Coupon Date Sold Par Amount Sale Price  Issue Price
[Hold-the-Offering-Price Maturities]
Maturity
(July 1) Coupon Date Sold  Par Amount  Sale Price Issue Price
[* Sale Price calculated to July 1, __, the first optional redemption date.]

The aggregate issue price of all maturities of the Bonds is $

[**Reasonably Expected Sales Prices for Undersold Maturities as of Closing Date

Maturity
(July 1) Coupon Par Amount Offering Prices
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SCHEDULE B
[Actual Sales for Undersold Maturities as of the Closing Date

Maturity Date Sold  Par Amount  Sale Price

*x]
[PRICING WIRE OR EQUIVALENT COMMUNICATION]

(Attached)



SCHEDULE C
SUPPLEMENTAL ISSUE PRICE CERTIFICATE

$[PAR]
VERDE VALLEY FIRE DISTRICT OF YAVAPAI COUNTY, ARIZONA
GENERAL OBLIGATION BONDS, PROJECT OF 2025, SERIES 2026

The undersigned, Stifel, Nicolaus & Company, Incorporated (“Stifel”), hereby certifies as
set forth below with respect to the sale and issuance of the above-captioned obligations (the
“Bonds”).

1. Issue Price.

(a) Stifel sold at least 10% of the Maturities of the Bonds to the Public at
the price or prices shown on the Issue Price Certificate dated as of the Closing Date (the “10%
Test”). With respect to each of the Maturities of the Bonds, Stifel had not satisfied the
10% Test as of the Closing Date (the “Undersold Maturities™).

(b) As ofthe date of this Supplemental Certificate, Stifel has satisfied the 10% Test
with respect to the Undersold Maturities. The first price or prices at which at least 10% of each
such Undersold Maturity was sold to the Public are the respective prices listed on Exhibit A
attached hereto.

2. Defined Terms.

(a) Issuer means Verde Valley Fire District of Yavapai County, Arizona.

{b) Maturity means Bonds with the same credit and payment terms. Bonds with
different maturity dates, or Bonds with the same maturity date but different stated interest rates,
are treated as separate Maturities.

{c) Public means any person (including an individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter or a related party to an
Underwriter. The term “related party” for purposes of this certificate generally means any two or
more persons who have greater than 50 percent common ownership, directly or indirectly.

(d) Underwriter means (i) any person that agrees pursuant to a written contract
with the Issuer (or with the lead Underwriter to form an underwriting syndicate) to participate in
the initial sale of the Bonds to the Public, and (ii) any person that agrees pursuant to a written
contract directly or indirectly with a person described in clause (i) of this paragraph to participate
in the initial sale of the Bonds to the Public (including a member of a selling group or a party to a
third-party distribution agreement participating in the initial sale of the Bonds to the Public).

The representations set forth in this certificate are limited to factual matters only. Nothing
in this certificate represents Stifel’s interpretation of any laws, including specifically Sections 103
and 148 of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations
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thereunder. The undersigned understands that the foregoing information will be relied upon by
the Issuer with respect to certain of the representations set forth in the Federal Tax Certificate of
the [ssuer dated [Closing Date] and with respect to compliance with the federal income tax rules
affecting the Bonds, and by Bond Counsel, in connection with rendering its opinion that the interest
on the Bonds is excluded from gross income for federal income tax purposes, the preparation of

the Internal Revenue Service Form 8038-G, and other federal income tax advice that it may give
to the Issuer from time to time relating to the Bonds.

STIFEL, NICOLAUS & COMPANY,
INCORPORATED, as underwriter

By:

Mark Reader, Managing Director

By:
[underwriter]

Dated: [Closing Date]



EXHIBIT A
TO
SUPPLEMENTAL ISSUE PRICE CERTIFICATE**
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This Preliminary Official Statement and the information contained herein are subject to completion or amendment. Under no circumstances shall this Preliminary Official Statement constitute

an offer fo sell or the solicitation of an offer to buy, nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration

or qualification under the securities laws of any such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED FEBRUARY __, 2026

NEW ISSUE - BOOK-ENTRY-ONLY RATING: See “RATING” herein.
INSURANCE: See “BOND INSURANCE AND RELATED RISK FACTORS?” herein.

In the opinion of Greenberg Traurig, LLP, Bond Counsel, assuming the accuracy of certain representations and certifications and the
continuwing compliance with certain tax covenants, under existing statutes, regulations, rulings and court decisions, interest on the Bonds
will be excludable from gross income for federal income tax purposes. Further, interest on the Bonds will not be an ifem of tax preference
Jor purposes of the federal alternative minimum tax imposed on individuals but in the case of the alternative minimum tax imposed by
Section 55(b)(2) of the Internal Revenue Code of 1986, as amended (the "'Code”). on applicable corporations (as defined in Section
39k} of the Code), interest on the Bonds is not excluded from the determination of adjusted financial siatement income. See “TAX
EXEMPTION™ herein for a description of certain other federal tax consequences of ownership of the Bonds. Bond Counsel is further
of the opinion that interest on the Bonds will be exempt from income taxation under the laws of the State of Arizona

$10,000,000* p——
VERDE VALLEY FIRE DISTRICT T
OF YAVAPAI COUNTY, ARIZONA
GENERAL OBLIGATION BONDS, PROJECT OF 2025, SERIES A (2026)

Dated: Date of Initial Authentication and Delivery Due: July 1, as shown on the inside front cover page

The General Obligation Bonds, Project of 2025, Series A (2026) (the “Bonds™) of Verde Valley Fire District of Yavapai County, Arizona
(the “District™), will be issued in the form of fully-registered bonds, registered in the name of Cede & Co., as nominee of The Depository
Trust Company, New York, New York (“DTC"). Bonds may be purchased in amounts of $5,000 of principal due on a specific maturity
date or integral multiples thereof. The Bonds will mature on the dates and in the principal amounts and will bear interest from their
dated date to their maturity or prior redemption as set forth on the inside front cover page. Interest on the Bonds will accrue from the
date of initial authentication and delivery and will be payable semiannually on January | and July | of each year commencing on January
1, 2027*, until maturity or prior redemption. Proceeds of the Bonds are expected to be used to (i) update radio communication systems,
(11) finance fire station construction and renovation costs, (iii) acquire firefighting apparatus, vehicles and equipment, and (iv) pay costs
incurred in connection with the issuance of the Bonds. See “THE BONDS — Authorization and Purpose.”

SEE MATURITY SCHEDULE ON INSIDE FRONT COVER PAGE

Certain of the Bonds will be subject to redemption prior to their stated maturity dates as described under “THE BONDS — Redemption
Provisions™ herein.*

The District will initially utilize DTC’s “book-entry-only system,” although the District and DTC each reserve the right to discontinue
the book-entry-only system at any time. Utilization of the book-entry-only system will affect the method and timing of payment of
principal of and interest on the Bonds and the method of transfer of the Bonds. So long as the book-entry-only system is in effect, a
single fully-registered Bond, for each maturity of the Bonds will be registered in the name of Cede & Co., as nominee of DTC, on the
registration books maintained by [BR&PA], the initial bond registrar and paying agent for the Bonds. DTC will be responsible for
distributing the principal and interest payments to its direct and indirect participants who will, in turn, be responsible for distribution to
the Beneficial Owners (as defined in APPENDIX G - “BOOK-ENTRY-ONLY SYSTEM?™ herein) of the Bonds. So long as the book-
entry-only system is in effect and Cede & Co. is the registered owner of the Bonds, all references herein (except under the heading
“TAX EXEMPTION") to owners of the Bonds will refer to Cede & Co. and not the Beneficial Owners. See APPENDIX G — “BOOK-
ENTRY-ONLY SYSTEM" herein.

Principal of and interest on the Bonds will be payable from a continuing, direct, annual, ad valorem tax levied against all taxable property
located within the boundaries of the District as more fully described herein. The Bonds will be payable from such tax without limit as
to rate or amount. See “SECURITY FOR AND SOURCES OF PAYMENT OF THE BONDS” herein.

The Bonds will be offered when, as and if issued by the District and received by the underwriter identified below {the “Underwriter™),
subject to the legal opinion of Greenberg Traurig, LLP, Phoenix, Arizona, Bond Counsel, as to validity and tax exemption. In addition,
certain legal matters will be passed upon for the Underwriter by its counsel, Ballard Spahr LLP, Phoenix, Arizona. It is expected that
the Bonds will be available for delivery through the facilities of DTC on or about March __, 2026.

This cover page contains certain information with respect to the Bonds for convenience of reference only. It is not a summary of the
series of which the Bonds are a part. Investors must read this entire Official Statement to obtain information essential to the making of
an informed investment decision with respect to the Bonds.

*  Subject to change. STIF EL



$10,000,000*
VERDE VALLEY FIRE DISTRICT
OF YAVAPAI COUNTY, ARIZONA
GENERAL OBLIGATION BONDS, PROJECT OF 2025, SERIES A (2026)

MATURITY SCHEDULE*
Maturity
Date Principal Interest cusipa!'!
(July 1} Amount Rate Yield No.

2027 $  260.000 Y %

2028 515,000

2029 130.000

2030 225,000

2031 290,000

2032 440.000

2033 460.000

2034 485,000

2035 505.000

2036 530,000

2037 560,000

2038 585,000

2039 615,000

2040 645,000

2041 680,000

2042 715.000

2043 750.000

2044 785.000

2045 825.000

3 % TermBonddue 1,20 -Yield  CUSIP®'

*  Subject to change.

i)

CUSIP® is a registered trademark of the American Bankers Association. CUSIP Glabal Services ("CGS”) is
managed on behalf of the American Bankers Association by FactSet Research Systems Inc, Copyright 2026
CGS. All rights reserved  CUSIP® data herein is provided by CGS. This daita is not intended to create a
database and does not serve in any way as a substitute for the CGS database. CUSIP® numbers are provided
Jor convenience of reference only. None of the District, Bond Counsel, the Underwriter or their agents or
counsel assume responsibility for the accuracy of such numbers.



REGARDING THIS OFFICIAL STATEMENT

No dealer, broker, salesperson or other person has been authorized by Verde Valley Fire District of Yavapai County,
Arizona (the “District™) or Stifel, Nicolaus & Company, Incorporated (the “Underwriter™) to give any information or
to make any representations other than those contained in this Official Statement, and, if given or made, such other
information or representations must not be relied upon as having been authorized by the foregoing. This Official
Statement does not constitute an offer to sell or the solicitation of an offer to buy nor will there be any sale of the
District’s General Obligation Bonds, Project of 2025, Series A (2026) (the “Bonds™} by any person in any junisdiction
in which it is unlawful for such person to make such offer, solicitation or sale.

The information set forth in this Official Statement, which includes the cover page, inside front cover page and
appendices hereto, has been obtained from the District, the Arizona Department of Revenue, the Assessor and the
Treasurer of Yavapai County, Arizona, and other sources that are considered to be accurate and reliable and
customarily relied upon in the preparation of similar official statements, but such information has not been
independently confirmed or verified by the District or the Underwriter, is not guaranteed as to accuracy or
completeness, and is not to be construed as the promise or guarantee of the District or the Underwriter,

The Underwriter has provided the following sentence for inclusion in this Official Statement: “The Underwriter has
reviewed the information in this Official Staternent pursuant to its responsibilities to investors under the federal
securities laws, but the Underwriter does not guarantee the accuracy or completeness of such information.™

None of the District, the Underwriter, counsel to the Underwriter or Bond Counsel (as defined herein) are actuaries.
None of them have performed any actuarial or other analysis of the District’s share of the unfunded liabilities of the
Arizona State Retirement System and the Arizona Public Safety Personnel Retirement System.

The presentation of information, including tables of receipts from taxes and other sources, shows recent historical
information and is not intended to indicate future or continuing trends in the financial position or other affairs of the
District. All information, estimates and assumptions contained herein are based on past experience and on the latest
information available and are believed to be reliable, but no representations are made that such information, estimates
and assumptions are correct, will continue, will be realized or will be repeated in the future. To the extent that any
statements made in this Official Statement involve matters of opinion or estimates, whether or not expressly stated to
be such, they are made as such and not as representations of fact or certainty, and no representation is made that any
of these statements have been or will be realized. All forecasts, projections, opinions, assumptions or estimates are
“forward looking statements” that must be read with an abundance of caution and that may not be realized or may not
occur in the future. Information other than that obtained from official records of the District has been identified by
source and has not been independently confirmed or verified by the District or the Underwriter and its accuracy cannot
be guaranteed. The information and expressions of opinion herein are subject to change without notice, and neither
the delivery of this Official Statement nor any sale made pursuant hereto will, under any circumstances, create any
implication that there has been no change in the affairs of the District or any of the other parties or matters described
herein since the date hereof.

The Bonds will not be registered under the Securities Act of 1933, as amended, or any state securities law, and will
not be listed on any stock or other securities exchange. Neither the Securities and Exchange Commission nor any
other federal, state or other governmental entity or agency will have passed upon the accuracy or adequacy of this
Official Statement or approved the Bonds for sale.

A wide variety of information, including financial information, concerning the District is available from publications
and websites of the District and others. Any such information that is inconsistent with the information set forth in this
Official Statement should be disregarded. References to website addresses presented herein are for informational
purposes only and may be in the form of a hyperlink solely for the reader’s convenience. Unless specified otherwise,
such publications and websites and the information or links contained therein are not incorporated into, and are not
part of, this Official Statement for purposes of Rule 15¢2-12 of the Securities and Exchange Commission.

The District will undertake to provide continuing disclosure as described in this Official Statement under the heading

"CONTINUING DISCLOSURE™ and in APPENDIX F - “FORM OF CONTINUING DISCLOSURE
UNDERTAKING™ all pursuant to Rule 15¢2-12 of the Securities and Exchange Commission.

(1)



IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY ALLOW CONCESSIONS OR
DISCOUNTS FROM THE INITIAL PUBLIC OFFERING PRICES TO DEALERS AND OTHERS.

(ig)
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OFFICIAL STATEMENT

$10,000,000*
VERDE VALLEY FIRE DISTRICT
OF YAVAPAI COUNTY, ARIZONA
GENERAL OBLIGATION BONDS, PROJECT OF 2025, SERIES A (2026)

INTRODUCTORY STATEMENT

This Official Statement, which includes the cover page, the inside front cover page and appendices hereto, has been
prepared on behalf of Verde Valley Fire District of Yavapai County, Arizona (the District™}, in connection with the
issuance of $10,000,000* aggregate principal amount of bonds designated General Obligation Bonds, Project of 2025,
Series A (2026) (the “Bonds™). Certain information conceming the authorization, purpose, terms, conditions of sale
and sources of payment of and security for the Bonds is stated in this Official Statement. See APPENDIX A — “THE
DISTRICT - DISTRICT INFORMATION™ and APPENDIX B ~ “THE DISTRICT ~ FINANCIAL DATA™ for
certain information about the District.

Reference to provisions of State of Arizona (the *State™ or “Arizona’") law, whether codified in the Arizona Revised
Statutes, or uncedified, or of the State Constitution, are references to the current provisions. These provisions may be
amended, repealed or supplemented.

Neither this Official Statement nor any statement that may have been made orally or in writing in connection herewith
is to be considered as or as part of a contract with the original purchasers or subsequent owners or beneficial owners
of the Bonds,

THE BONDS

Authorization and Purpose

The Bonds will be issued, executed and delivered pursuant to the Arizona Constitution and the laws of the State,
including particularly Title 48, Chapter 5, Article 1, Arizona Revised Statutes, a vote of the qualified electors of the
District at an election held on November 4, 2025 (the “Election™), and a resolution adopted by the district board of the
District (the “District Board™) on [February 24, 2026] (the “Bond Resolution™).

The Bonds represent the first installment of an aggregate voted principal amount of $15,500,000 of general obligation
bonds approved at the Election. Proceeds from the sale of the Bonds are expected to be used to (i) update radio
communication systems, (ii) finance fire station construction and renovation costs, (iii) acquire firefighting apparatus,
vehicles and equipment, and (iv) pay costs incurred in connection with the issuance of the Bonds. After the issuance
of the Bonds, the District will have $5,500,000* remaining authorized but unissued voter authorization for general
obligation bonds from the Election. Additional bonds payable from the same source as the Bonds may be issued in
the future pursuant to authority remaining from the Election and authority approved at subsequent elections in and for
the District.

Terms of the Bonds — Generally

The Bonds will be dated the date of delivery and will be registered only in the name of Cede & Co., as nominee of
The Depository Trust Company, New York, New York (“DTC™), under the book-entry-only system described herein

* Subjectto change. See footnote (b) to TABLE 13 for a description of the treatment of certain proceeds of the Bonds
Jor State voter authorization and debt limit purposes.



(the “Book-Entry-Only System”). See APPENDIX G —“BOOK-ENTRY-ONLY SYSTEM.” The Bonds will mature
on the dates and in the principal amounts and will bear interest from their date at the rates set forth on the inside front
cover page of this Official Statement. Beneficial ownership interests in the Bonds may be purchased in amounts of
$5,000 of principal due on a specific maturity date or integral multiples thercof. Interest on the Bonds will be payable
semiannually on each January 1 and July 1, commencing January 1, 2027* (each an “Interest Payment Date™) until
maturity or prior redemption. The District has chosen the fificenth day of the month preceding each Interest Payment
Date as the “Record Date™ for the Bonds.

See “TAX EXEMPTION™ herein for a discussion of the treatment of interest income on the Bonds for federal and
State income tax purposes.

Bond Registrar and Paying Agent

[BR&PA] will serve as the initial bond registrar, paying agent and transfer agent (the “Bond Registrar and Paying
Agent™) for the Bonds. The District may change the Bond Registrar and Paying Agent without notice to or consent
of the owners of the Bonds.

Redemption Provisions*

Optional Redemption. The Bonds maturing before or on July 1, 20__ will not be subject to redemption prior to their
stated maturity dates. The Bonds maturing on or after July |, 20 will be subject to redemption prior to their stated
maturity dates, at the option of the District, in whole or in part from maturities selected by the District on July 1,20 |
or on any date thereafter, by the payment of a redemption price equal to the principal amount of each Bond called for
redemption, plus interest accrued to the date fixed for redemption but without premium.

Mandatory Redemption. The Bonds maturing on July 1, 20 (the “Term Bonds™} will be subject to mandatory
redemption and will be redeemed in the years and in the amounts set forth below, at a redemption price equal to the
principal amount thereof, without premium, plus interest accrued to the date fixed for redemption as follows:

Term Bond due July 1,20
Redemption Principal
Dates Amount

See APPENDIX G for DTC's method of selection when less than all of the Bonds of a maturity are called prior to
redemption. If the Book-Enatry-Only System is discontinued, the Bond Registrar and Paying Agent shall proceed to
select for redemption (by Jot in such manner as the Bond Registrar and Paying Agent may determine) from the Term
Bonds, a principal amount of the Term Bonds equal to the aggregate principal amount of the Term Bonds redeemabile
with the required mandatory payment, and shall call such Term Bonds for redemption on the next [July] | and give
notice of such redemption.

Whenever Bonds subject to mandatory redemption are purchased, redeemed (other than pursuant to mandatory
redemption) or delivered by the District to the Bond Registrar and Paying Agent for cancellation, the principal amount
of the Bonds so retired shall satisfy and be credited against the mandatory redemption requirements for such Bonds
for such years as the District may direct.

* Subject to change



Notice of Redemption. So long as the Bonds are held under the Book-Entry-Only System, notices of redemption will
be sent to DTC in the manner required by DTC. See APPENDIX G — "BOOK-ENTRY-ONLY SYSTEM.” If the
Book-Entry-Only System is discontinued, notice of redemption of any Bond will be mailed to the registered owner of
the Bond or Bonds being redeemed at the address shown on the bond register maintained by the Bond Registrar and
Paying Agent not more than sixty (60) nor less than thirty (30) days prior to the date set for redemption. Notice of
redemption may be sent to any securities depository by mail, facsimile transmission, wire transmission or any other
means of transmission of the notice generally accepted by the respective securities depository. Neither the failure of
any registered owner of Bonds to receive a notice of redemption nor any defect therein will affect the validity of the
proceedings for redemption of Bonds as to which proper notice of redemption was given.

Notice of any redemption will also be provided as set forth in APPENDIX F — “FORM OF CONTINUING
DISCLOSURE UNDERTAKING,” but no defect in said further notice or record nor any failure to give all or a portion
of such further notice shall in any manner defeat the effectiveness of a call for redemption if notice thereof is given as
prescribed above.

If monies for the payment of the redemption price and accrued interest are not held in separate accounts by the District,
the Yavapai County, Arizona Treasurer {the “Treasurer of the County™) or the Bond Registrar and Paying Agent prior
to sending the notice of redemption, such redemption shall be conditional on such monies being so held on the date
sct for redemption and if not so held by such date, the redemption shall be cancelled and be of no force and effect.

Effect of Redemption. On the date designated for redemption, the Bonds or portions thereof to be redeemed will
become and be due and payabile at the redemption price for such Bonds or portions thereof, and, if monies for payment
of the redemption price are held in a separate account by the Bond Registrar and Paying Agent, interest on such Bonds
or portions thereof to be redeemed will cease to accrue, such Bonds or portions thereof will cease to be entitled to any
benefit or security under the Bond Resolution, the owners of such Bonds or portions thereof will have no rights in
respect thereof except to receive payment of the redemption price thereof and such Bonds or portions thereof will be
deemed paid and no longer outstanding. DTCs practice is to determine by lot the amount of each Direct Participant’s
(as defined in APPENDIX G — “BOOK-ENTRY-ONLY SYSTEM™) proportionate share that is to be redeemed.

Redemption of Less than All of a Bond. The District may redeem any amount which is included in a Bond that is
subject to prior redemption in a denomination equal to or in excess of, but divisible by, $5,000. In the event of a
partial redemption, the Bond will be redeemed in accordance with DTC’s procedures. In the event of a partial
redemption if the Book-Entry-Only System is discontinued, the registered owner will submit the Bond for partial
redemption and the Bond Registrar and Paying Agent will make such partial payment and will cause to be issued a
new Bond in a principal amount which reflects the redemption so made, to be authenticated and delivered to the
registered owner thereof,

Registration and Transfer When Book-Entry-Only System Has Been Discontinued

If the Book-Entry-Only System is discontinued, the Bonds will be transferred only upon the bond register maintained
by the Bond Registrar and Paying Agent and one or more new Bonds, registered in the name of the transferee, of the
same principal amount, maturity and rate of interest as the surrendered Bond or Bonds will be authenticated, upon
surrender to the Bond Registrar and Paying Agent of the Bond or Bonds to be transferred, together with an appropriate
instrument of transfer executed by the transferor if the Bond Registrar and Paying Agent’s requirements for transfer
are met. The Bond Registrar and Paying Agent may, but is not required to, transfer or exchange any Bonds during
the period from the Record Date to and including the respective Interest Payment Date.

The transferor will be responsible for all transfer fees, taxes, fees and any other costs relating to the transfer of
ownership of individual Bonds.



SECURITY FOR AND SOURCES OF PAYMENT OF THE BONDS

General

For the purpose of paying the principal of and interest on the Bonds and costs of administration of the Bonds, the
District will be required by law to cause to be levied on all the taxable property in the District a continuing, direct,
annual, ad valorem property tax sufficient to pay all principal, interest, and costs of administration for the Bonds as
the same become due. The Bonds will be payable from such tax without limit as to rate or amount. The taxes will
be levied, assessed and collected at the same time and in the same manner as other similar taxes are levied, assessed
and collected. For information concerning the ad valorem property tax levy and collection procedures, see
APPENDIX B — “THE DISTRICT -~ FINANCIAL DATA — PROPERTY TAXES.”

Defeasance

Pursuant to the Bond Resolution, payment of all or any part of the Bonds may be provided for by the irrevocable
deposit, in trust, of monies or obligations issued or guaranteed by the United States of America (“*Defeasance
Obligations™) or both, which, with the maturing principal of and interest on such Defeasance Obligations, if any, will
be sufficient, as evidenced by a centificate or report of an accountant in case of a deposit in trust of Defeasance
Obligations, to pay when due the principal or redemption price of and interest on such Bonds. Any Bonds so provided
for will no longer be outstanding under the Bond Resolution or payable from ad valorem taxes on taxable property in
the District, and the owners of such Bonds shall thereafter be entitled to payment only from the monies and Defeasance
Obligations deposited in trust.

Investment of Debt Service Funds

The amounts collected from the tax levy described above are required by law to be kept in a special fund of the District
(the ~“Debt Service Fund™) held by the Treasurer of the County to be used only for the payment of principal, interest,
and costs of administration of the Bonds as above-stated. The District instructs the Treasurer of the County to invest
the monies credited to the Debt Service Fund. The District does not monitor the manner in which the Treasurer of the
County invests monies in the Debt Service Fund.

ALTHOUGH THE PROCEEDS OF THE SALE OF THE BONDS WILL BE DEPOSITED IN THE CAPITAL
FUND OF THE DISTRICT (THE “CAPITAL FUND") AND INVESTED SIMILARLY TO THE AMOUNTS HELD
IN THE DEBT SERVICE FUND, THE PROCEEDS OF THE SALE OF THE BONDS WILL NOT BE PLEDGED
TO, NOR DO THEY SECURE, PAYMENT OF THE BONDS. THE BONDS WILL NOT BE SECURED BY
PHYSICAL ASSETS OF THE DISTRICT (INCLUDING THOSE FINANCED WITH THE PROCEEDS OF THE
SALE OF THE BONDS) OR AMOUNTS ON DEPOSIT IN THE CAPITAL FUND.



SOURCES AND USES OF FUNDS

Sources of Funds

Principal Amount $10,000,000.00*
[Net] Original Issue Premium (a)

Total Sources of Funds

Uses of Funds

Deposit to the Capital Fund
Payment of Costs of Issuance (b)

Total Uses of Funds

* Subject to change

(a)  Net original issue premium consists of original issue premium on the Bonds, less original issue discount on
the Bonds.

(b)  Will include bond insurance premium, if any. and compensation and costs of the Underwriter (as defined
herein) with respect to the Bonds



ESTIMATED DEBT SERVICE REQUIREMENTS
The following table illustrates the estimated annual debt service on the Bonds.
TABLE 1

Schedule of Estimated Annual Debt Service Requirements (a)
Verde Valley Fire District

Total
Estimated
The Bonds* Annual
Fiscal Debt Service
Year Pnncipal Interest (b) Requirements*

2026/27 $ 260000 $ 666667(c) § 926667

2027/28 515,000 487,000 1,002,000
2028/29 130,000 461,250 591,250
2029/30 225,000 454,750 679,750
2030/31 290,000 443,500 733,500
2031/32 440,000 429,000 869,000
2032/33 460,000 407,000 867,000
2033134 485,000 384,000 869,000
2034/35 505,000 359,750 864,750
2035/36 530,000 334,500 864,500
2036/37 560,000 308,000 868,000
2037/38 585,000 280,000 865,000
2038/39 615,000 250,750 865,750
2039/40 645,000 220,000 865,000
2040/41 680,000 187,750 867,750
2041/42 715,000 153,750 868,750
2042/43 750,000 118,000 868,000
2043744 785,000 80,500 865,500
2044725 825,000 41,250 866,250
$ 10,000,000

(a)  Prepared by Stifel, Nicolaus & Company, Incorporated (the “Underwriter™).
(b) Interest on the Bonds is estimated.

{c) The first interest payment on the Bonds will be due on January I, 2027% Thereafier, interest payments will
be made semiannually on each January | and July 1 untif maturity or prior redemption,

¥ Subject to change.



LITIGATION

No litigation or administrative action or proceeding is pending to resirain or enjoin, or seeking to restrain or enjoin,
the issuance and delivery of the Bonds, the levy and collection of taxes to pay the debt service on the Bonds, to contest
or question the proceedings and authority under which the Bonds have been authorized and are to be issued, sold,
executed or delivered, or the validity of the Bonds. Representatives of the District will deliver a certificate to the same
effect at the time of the initial delivery of the Bonds,

RATING

8&P Global Ratings, a division of Standard & Poor’s Financial Services LLC (*S&P™) has assigned the raling of ©_ 7
to the Bonds. Such rating reflects only the view of S&P. An explanation of the significance of a rating assigned by
S&P may be obtained at One California Street, 31st Floor, San Francisco, California 94111. Such rating may be
revised or withdrawn entirely at any time by S&P if, in its judgment, circumstances so warrant. Any downward
revision or withdrawal of such rating may have an adverse effect on the market price or marketability of the Bonds.
The District will covenant in its continuing disclosure undertaking with respect to the Bonds that it will file notice of
any formal change in any rating relating to the Bonds. See “CONTINUING DISCLOSURE” and APPENDIX F
“FORM OF CONTINUING DISCLOSURE UNDERTAKING™ herein.

BOND INSURANCE AND RELATED RISK FACTORS

The District intends to apply, or has applied, o bond insurance companies {(each a *Bond Insurer’™) for a municipal
bond insurance policy (the “Policy™) for the Bonds to guarantee the scheduled payments of principal of and interest
on the Bonds. A cotnmitment to provide the Policy has not been issued, and representatives of the District have yet to
determine whether, if such commitment is issued, the Policy will be purchased. If the Policy is purchased, the
following are risk factors relating to bond insurance generally.

If the District ultimately determines to obtain the Policy for the Bonds, in the event of default of the payment of
principal or interest with respect to any of the Bonds when all or some become due, any owner of the Bonds on which
such principal or interest was not paid will have a claim under the Policy for such payments. In the event the Bond
Insurer is unable to make payment of principal and interest as such payments become due under the Policy, the Bonds
will remain payable solely from ad valorem property taxes as described under “SECURITY FOR AND SQURCES
OF PAYMENT OF THE BONDS.™ In the event the Bond [nsurer becomes obligated to make payments with respect
to the Bonds, no assurance will be given that such event will not adversely affect the market price of the Bonds and
the marketability (liquidity)} of the Bonds.

The long-term ratings on the Bonds will be dependent in part on the financial strength of the Bond Insurer and its
claims paying ability. The Bond Insurer’s financial strength and claims paying ability will be predicated upon a
number of factors which could change over time. No assurance will be given that the long-term rating of the Bond
Insurer and of the rating on the Bonds insured by the Bond Insurer will not be subject to downgrade, and such event
could adversely affect the market price of the Bonds and the marketability (liquidity) of the Bonds.

The obligations of the Bond Insurer will be general obligations of the Bond Insurer, and in an event of default by the
Bond Insurer, the remedies available may be limited by applicable bankruptcy law, state receivership or other similar
laws related to insolvency of insurance companies.

None of the District, the Underwriter, or their respective attorneys, agents or consultants have made independent
investigation into the claims paying ability of the Bond Insurer and no assurance or representation regarding the
financial strength or projected financial strength of the Bond Insurer will be given. Thus, when making an investment
decision, potential investors should carefully consider the ability of the District to pay principal of and interest on the
Bonds and the claims paying ability of the Bond Insurer, particularly over the life of the investment.



LEGAL MATTERS

The Bonds are to be sold with the understanding that the District will furnish the Underwriter with the approving
opinion of Greenberg Traurig, LLP, Phoenix, Arizona, Bond Counsel (“Bond Counsel™) addressing legal matters
relating to the validity of the Bonds under Arizona law, and with regard to the tax-exempt status of the interest income
thereon (see "TAX EXEMPTION"). The signed legal opinion of Bond Counsel is dated and premised ot the law in
effect only as of the date of original delivery of the Bonds and will be delivered to the District at the time of original
issuance. The fees of Bond Counsel and counsel to the Underwriter are expected to be paid from the proceeds of the
sale of the Bonds and are contingent upon delivery of the Bonds.

The proposed text of the legal opinion is set forth as APPENDIX E — “FORM OF APPROVING LEGAL OPINION.™
The legal opinion to be delivered may vary from the text of APPENDIX E — “FORM OF APPROVING LEGAL
OPINION™ if necessary to reflect the facts and law on the date of delivery. The opinion will speak only as of its date,
and subsequent distribution, by recirculation of this Official Statement or otherwise, should not be construed as a
representation that Bond Counsel has reviewed or expressed any opinion concerning any matters relating to the Bonds
subsequent to the original delivery of the Bonds.

Bond Counsel has reviewed the information in the tax caption on the cover page as well as the information under the
headings “THE BONDS,” “SECURITY FOR AND SOURCES OF PAYMENT OF THE BONDS,” “TAX
EXEMPTION,” “RELATIONSHIP AMONG PARTIES™ (but only as it applies to Bond Counsel) and
“CONTINUING DISCLOSURE” (except as it relates to the District’s compliance with prior continuing disclosure
undertakings, if any) and in APPENDICES E — “FORM OF APPROVING LEGAL OPINION* and F — “*FORM OF
CONTINUING DISCLOSURE UNDERTAKING™ but otherwise has not participated in the preparation of this
Official Statement and will not pass upon its accuracy, completeness or sufficiency. Bond Counsel has neither
examined nor attempted to examine nor verify any of the financial or statistical statements or data contained in this
Official Statement and will express no opinion with respect thereto.

Certain legal matters will be passed upon for the Underwriter by Ballard Spahr LLP, Phoenix, Arizona, counsel to the
Underwriter.

From time to time, there are legislative proposals (and interpretations of such proposals by courts of law and other
entities and individuals) which, if enacted, could alter or amend the property tax system of the State and numerous
matters, both financial and non-financial, impacting the operations of fire districts which could have a material impact
on the District and could adversely affect the secondary market value and marketability (liquidity) of the Bonds. It
cannot be predicted whether or in what form any such proposal might be enacted or whether, if enacted, it would apply
to obligations (such as the Bonds) issued prior to enactment.

The various legal opinions to be delivered concurrently with the delivery of the Bonds express the professional
judgment of the attorneys rendering the opinions as to the legal issues explicitly addressed therein. By rendering a
legal opinion, the opinion giver does not become an insurer or guarantor of that expression of professional judgment,
of the transaction opined upon, or of the future performance of the parties to the transaction. The rendering of an
opinion also does not guarantee the outcome of any legal dispute that may arise out of the transaction.

TAX EXEMPTION
In General

The Internal Revenue Code of 1986, as amended (the “Code™), includes requirements which the District must continue
to meet after the issuance of the Bonds in order that the interest on the Bonds be and remain excludable from gross
income for federal income tax purposes. The District’s failure to meet these requirements may cause the interest on
the Bonds to be included in gross income for federal income tax purposes retroactively to the date of issuance of the
Bonds. The District has covenanted in the Bond Resolution to take the actions required by the Code in order to
maintain the exclusion from gross income for federal income tax purposes of interest on the Bonds.



In the opinion of Bond Counsel, assuming the accuracy of certain representations and certifications of the District and
continuing compliance by the District with the tax covenants referred to above, under existing statutes, regulations,
rulings and court decisions, the interest on the Bonds will be excludable from gross income of the owners thereof for
federal income tax purposes. Interest on the Bonds will not be an item of tax preference for purposes of the federal
alternative minimum tax imposed on individuals, but in the case of the alternative minimum tax imposed by Section
55(b)(2) of the Code on applicable corporations (as defined in Section 59(k) of the Code), interest on the Bonds is not
excluded from the determination of adjusted financial statement income. Bond Counsel is further of the opinion that
the interest on the Bonds will be exempt from income taxation under the laws of the State. Bond Counsel will express
no opinion as to any other tax consequences regarding the Bonds. Prospective purchasers of the Bonds should consult
with their own tax advisors as to the status of interest on the Bonds under the tax laws of any state other than the State.

The above opinion on federal tax matters with respect to the Bonds will be based on and will assume the accuracy of
certain representations and certifications of the District, and compliance with certain covenants of the District to be
contained in the transcript of proceedings and that are intended to evidence and assure the foregoing, including that
the Bonds will be and will remain obligations the interest on which is excludable from gross income for federal income
tax purposes. Bond Counsel will not independently verify the accuracy of those certifications and representations.
Bond Counsel will express no opinion as to any other consequences regarding the Bonds.

Except as described above, Bond Counsel will express no opinion regarding the federal income tax consequences
resulting from the receipt or accrual of the interest on the Bonds, or the ownership or disposition of the Bonds.
Prospective purchasers of the Bonds should be aware that the ownership of the Bonds may result in other collateral
federal tax consequences, including (i) the denial of a deduction for interest on indebtedness incurred or continued to
purchase or carry the Bonds, (ii) the reduction of the loss reserve deduction for property and casualty insurance
companies by the applicable statutory percentage of certain items, including the interest on the Bonds, (iii) the
inclusion of the interest on the Bonds in the earnings of certain foreign corporations doing business in the United
States for purposes of a branch profits tax, (iv) the inclusion of the interest on the Bonds in the passive income subject
to federal income taxation of certain Subchapter S corporations with Subchapter C eamings and profits at the close of
the taxable year, (v} the inclusion of interest on the Bonds in the determination of the taxability of certain Social
Security and Railroad Retirement benefits to certain recipients of such benefits, (vi) net gain realized upon the sale or
other disposition of property such as the Bonds generally must be taken into account when computing the Medicare
tax with respect to net investment incorne or undistributed net investment income, as applicable, imposed on certain
high income individuals and specified trusts and estates, and (vii) receipt of certain investment income, including
interest on the Bonds, is considered when determining qualification limits for obtaining the earned income credit
provided by Section 32(a) of the Code. The nature and extent of the other tax consequences described above will
depend on the particular tax status and situation of each owner of the Bonds. Prospective purchasers of the Bonds
should consult their own tax advisers as to the impact of these other tax consequences.

Bond Counsel’s opinions are based on existing law, which is subject to change. Such opinions are further based on
factual representations made to Bond Counsel as of the date thereof. Bond Counsel assumes no duty to update or
supplement its opinions to reflect any facts or circumstances that may thereafter come to Bond Counsel’s atiention, or
to reflect any changes in law that may thereafier occur or become effective. Moreover, Bond Counsel’s opinions are
not a guarantee of a particular result, and are not binding on the Internal Revenue Service or the courts; rather, such
opinions represent Bond Counsel’s professional judgment based on its review of existing law, and in reliance on the
representations and covenants that it deems relevant to such opinion.

Original Issue Discount and Original Issue Premium

Certain of the Bonds (“Discount Bonds™) may be offered and sold to the public at an original issue discount (*OID™).
OID is the excess of the stated redemption price at maturity (the principal amount) over the “issue price” of a Discount
Bond determined under Code Section 1273 or 1274 (i.e., for obligations issued for money in a public offering, the
initial offering price to the public (other than to bond houses and brokers) at which a substantial amount of the
obligation of the same maturity is sold pursuant to that offering). For federal income tax purposes, OID accrues to
the owner of a Discount Bond over the period to maturity based on the constant yield method, compounded
semiannually {(or over a shorter permitted compounding interval selected by the owner). The portion of OID that
accrues during the period of ownership of a Discount Bond (i) is interest excludable from the owner’s gross income
for federal income tax purposes to the same extent, and subject to the same considerations discussed above, as other



interest on the Bends, and (i) is added to the owner’s tax basis for purposes of determining gain or loss on the maturity,
redemption, prior sale or other disposition of that Discount Bond.

Certain of the Bonds (“Premium Bonds™) may be offered and sold to the public at a price in excess of their stated
redemption price (the principal amount) at maturity {or earlier for certain Premium Bonds callable prior to maturity).
That excess constitutes bond premium. For federal income tax purposes, bond premium is amorlized over the period
to maturity of a Premium Bond, based on the yield to maturity of that Premium Bond (or, in the case of a Premium
Bond callable prior to its stated maturity, the amortization period and yield may be required to be determined on the
basis of an earlier call date that results in the lowest yield on that Premium Bond), compounded semiannually (or over
a shorter permitted compounding interval selected by the owner). No portion of that bond premium is deductible by
the owner of a Premium Bond, For purposes of determining the owner’s gain or loss on the sale, redemption (including
redemption at maturity) or other disposition of'a Premium Bond. the owner’s tax basis in the Premium Bond is reduced
by the amount of bond premium that accrues during the period of ownership. As a result, an owner may realize taxable
gain for federal income tax purposes from the sale or other disposition of a Premium Bond for an amount equal to or
less than the amount paid by the owner for that Premium Bond.

Owners of Discount Bonds and Premium Bonds should consult their own tax advisors as to the determination for
federal income tax purposes of the amount of OID or bond premium properly accruable or amortizable in any period
with respect to the Discount Bonds or Premium Bonds and as to other federal tax consequences, and the treatment of
OID and bond premium for purposes of state and local taxes on, or based on, income.

Changes in Federal and State Tax Law

From time to time, there are legislative proposals suggested, debated, introduced or pending in Congress or in the
State legislature that, if enacted into law, could alter or amend one or more of the federal tax matters, or State tax
matters, respectively, described above including, without limitation, the excludability from gross income of
interest on the Bonds, adversely affect the market price or marketability of the Bonds, or otherwise prevent the
holders from realizing the full current benefit of the status of the interest thereon. It cannot be predicted whether
or in what form any such proposal may be enacted, or whether, if enacted, any such proposal would affect the
Bonds. Prospective purchasers of the Bonds should consult their tax advisors as to the impact of any proposed or
pending legislation.

Information Reporting and Backup Withholding

Interest paid on tax-exempt bonds such as the Bonds is subject to information reporting to the Internal Revenue Service
in a manner similar to interest paid on taxable obligations. This reporting requirement does not affect the excludability
of interest on the Bonds from gross income for federal income tax purposes. However, in conjunction with that
information reporting requirement, the Code subjects certain non-corporate owners of the Bonds, under certain
circumstances, to “backup withholding™ at the rates set forth in the Code, with respect to payments on the Bonds and
proceeds from the sale of the Bonds. Any amount so withheld would be refunded or allowed as a credit against the
federal income tax of such owner of the Bonds. This withholding generally applies if the owner of the Bonds (i) fails
to furnish the payor such owner’s social security number or other taxpayer identification number (“TIN™). (i)
furnished the payor an incorrect TIN, (iii) fails to properly report interest, dividends, or other “reportable payments”
as defined in the Code, or (iv) under certain circumstances. fails to provide the payor or such owner’s securities broker
with a certified statement, signed under penalty of perjury, that the TIN provided is correct and that such owner is not
subject to backup withholding. Prospective purchasers of the Bonds may also wish to consult with their tax advisors
with respect to the need to furnish certain taxpayer information in order to avoid backup withholding.



UNDERWRITING

The Bonds will be purchased by the Underwriter at an aggregate purchase price of $ . pursuant to a
bond purchase agreement (the “Purchase Contract”™) entered into by and between the District and the Underwriter. If
the Bonds are sold to produce the yields shown on the inside front cover page hereof, the Underwriter's compensation
will be § . The Purchase Contract provides that the Underwriter will purchase all of the Bonds so
offered if any are purchased. The Underwriter may offer and selt the Bonds to certain dealers (including dealers
depositing the Bonds into unit investment trusts) and others at yields lower than the public offering yields stated on
the inside front cover page hereof. The initial offering yields set forth on the inside front cover page may be changed,
from time to time, by the Underwriter without amendment of this Official Statement.

The Underwriter and its affiliates comprise a full service financial institution engaged in activities which may include
sales and trading, commercial and investment banking, advisory, investment management, investment research,
principal investment, hedging, market making, brokerage and other financial and non-financial activities and services.
The Underwriter and its affiliates may have provided, and may in the future provide, a variety of these services to the
District and to persons and entities with relationships with the District, for which they received or will receive
customary fees and expenses.

In the ordinary course of these business activities, the Underwriter and its affiliates may purchase, sell or hold a broad
array of investments and actively trade securities, derivatives, loans and other financial instruments for their own
account and for the accounts of their customers, and such investment and trading activities may involve or relate to
assets, securities and/or instruments of the District (directly, as collateral securing other obligations or otherwise)
and/or persons and entities with relationships with the District.

The Underwriter and its affiliates may also communicate independent investment recommendations, market coler or
trading ideas and/or publish or express independent research views in respect of such assets, securities or instruments
and may at any time hold, or recommend to clients that they should acquire such assets, securities and instruments.
Such investment and securities activities may involve securities and instruments of the District.

RELATIONSHIP AMONG PARTIES

Bond Counsel has previously represented, and is currently representing, the Underwriter with respect to other
financings and has acted or is acting as bond counsel with respect to other bonds underwritten by the Underwriter and
may do so in the future. Bond Counsel and counsel to the Underwriter also serve and have served as bond counsel
for one or more of the political subdivisions that the District territorially overlaps. Counsel to the Underwriter has
previously acted or is acting as bond counsel with respect to other bonds underwritten by the Underwriter and may
continue to do so in the future if requested.

CONTINUING DISCLOSURE

The District will covenant for the benefit of the owners of the Bonds to provide certain financial information and
operating data relating to the District by not later than February | in each year commencing February 1, 2027 (the
“Annual Reports™), and to provide notices of the occurrence of certain enumerated events {(the “Notices of Listed
Events”). The Annual Reports, the Notices of Listed Events and any other document or information required to be
filed by the District as such will be filed with the Municipal Securities Rulemaking Board (the “MSRB™) through the
MSRB'’s Electronic Municipal Market Access system (“EMMA™), each as described in APPENDIX F — “FORM OF
CONTINUING DISCLOSURE UNDERTAKING.” The specific nature of the information to be contained in the
Annual Reports and the Notices of Listed Events is also set forth in APPENDIX F - “FORM OF CONTINUING
DISCLOSURE UNDERTAKING.” These covenants will be made in order to assist the Underwriter in complying
with the Securities and Exchange Commission’s Rule 15¢2-12(b)(5} (the “Rule™). A failure by the District to comply
with these covenants must be reported in accordance with the Rule and must be considered by any broker, dealer or
municipal securities dealer before recommending the purchase or sale of the Bonds in the secondary market.
Consequently, such a failure may adversely affect the transferability and liquidity of the Bonds and their market price.
Pursuant to Arizona Law, the ability of the District to comply with such covenants will be subject to annual
appropriation of funds sufficient to provide for the costs of compliance with such covenants. Should the District not



comply with such covenants due to a failure to appropriate for such putpose, the District has covenanted to provide
notice of such fact to the MSRB through EMMA. Absence of continuing disclosure, due to non-appropriation or
otherwise, could adversely affect the Bonds, specifically their market price and transferability.

The District has implemented procedures to facilitate compliance with its continuing disclosure undertakings in atl
material respects.

GENERAL PURPOSE FINANCIAL STATEMENTS

The annual comprehensive financial report of the District for the fiscal year ended June 30, 2025, a copy of which is
included in APPENDIX C - “THE DISTRICT - AUDITED ANNUAL FINANCIAL STATEMENTS FOR THE
FISCAL YEAR ENDED JUNE 30, 2025 of this Official Statement, includes the District’s financial statements for
the fiscal year ended June 30, 2025 that were audited by Walker & Armstrong, LLLP, to the extent indicated in its
report thereon. Such audited financial statements are the most recent available for the District, are not current and
therefore must be considered with an abundance of caution. The District has not requested or received the consent
of Walker & Armstrong, LLP to include its report and Walker & Armstrong, LLP has performed no
procedures subsequent to rendering its report on the financial statements.

THE FINANCIAL STATEMENTS INCLUDED IN APPENDIX C OF THIS OFFICIAL STATEMENT ARE
CURRENT AS OF THEIR DATE ONLY AND MAY NOT REPRESENT THE CURRENT FINANCIAL
CONDITION OF THE DISTRICT.



CONCLUDING STATEMENT

To the exlent that any statements made in this Official Statement involve matters of opinion or estimates, whether or
not expressly stated to be such, they are made as such and not as representations of fact or certainty, and no
representation is made that any of these statements have been or will be realized. All forecasts, projections, opinions,
assumplions or estimates are “forward looking statements™ that must be read with an abundance of caution and that
may not be realized or may not occur in the future. All financial and other information in this Official Statement has
been derived by the District from official records and other sources and is believed by the District to be accurate and
reliable. Information other than that obtained from official records of the District has been identified by source and
has not been independently confirmed or verified by the District and its accuracy is not guaranteed. The presentation
of information, including tables of receipts from taxes and other sources, is intended to show recent historic
information and is not intended to indicate future or continuing trends in the financial position or other affairs of the
District. No representation is made that past experience, as is shown by that financial and other information, will
necessarily continue or be repeated in the future.

The District Board has authorized the execution and use of this Official Statement.

VERDE VALLEY FIRE DISTRICT
OF YAVAPAI COUNTY, ARIZONA

By:

Chairman of the District Board



APPENDIX A

THE DISTRICT -
DISTRICT INFORMATION

General Information

The District was formed in 2002 with the merger of Verde Rural Fire District and Cornville-Page Springs Fire District.
This merger was approved by a vote of the residents in the area. Prior to the merger, Verde Rural Fire District was
originally formed on December 21, 1964 and served the Verde Village and Bridgeport areas as well as portions of
Camp Verde and Cottonwood. Cornville-Page Springs Fire District was originally formed on October 5, 1970 and
served the Comville and Page Springs areas including Verde Santa Fe.

On July 1, 2016, Verde Valley Fire District consolidated Clarkdale Fire District into the District’s boundaries. The
boundaries of Clarkdale Fire District included the incorporated area of the Town of Clarkdale, including the Clarkdale
Community of the Yavapai-Apache Nation, plus an additional 0.82 square miles of unincorporated area within
Yavapai County adjacent 1o the Town of Clarkdale’s boundaries. The consolidation of Clarkdale Fire District
provided for the ability to maintain needed staffing levels and emergency medical care as well as reducing
redundancies between the two districts.

The District encompasses an area of approximately 104 square miles and serves an estimated population of 28,064.

The District provides fire and emergency medical services by career firefighters and state certified paramedics. The
District has a full complement of fire, medical and rescue equipment. The District also provides fire inspection and
public education programs.

The District responds to approximately 3,500 requests for emergency and non-emergency service annually. The
District currently includes 3 manned fire stations and 2 unmanned fire stations.

Administration and Governance

The District has 48 full-time employees, of which 25 are state certified paramedics, 13 are emergency responders and
5 are administrative.

The District operates under the supervision of the District Board, comprised of five-members. The members of the
District Board are elected at large from within the District’s boundaries for four year terms. The present members of
the District Board are:

TABLE 2

DISTRICT BOARD
Verde Valley Fire District

Coleen Gilboy, Chairman
Donald Peck, Board Clerk
Robert Brummett, Member
Ken Bishop, Member
Nicholas Brunori, Member

A-1



APPENDIX B

THE DISTRICT -
FINANCIAL DATA

PROPERTY TAXES

As described under the heading “SECURITY FOR AND SOURCES OF PAYMENT OF THE BONDS,” the District
will be required by law to cause to be levied on all the taxable property in the District a continuing, direct, annual, ad
valorem property tax sufficient to pay all principal, interest, and costs of administration for the Bonds as the same
become due. The State’s ad valorem property tax levy and collection procedures are summarized under this heading
“PROPERTY TAXES.”

Taxable Property

Real property and improvements and personal property are either valued by the Assessor of the County or the Arizona
Department of Revenue (the “Department of Revenue™). Property valued by the Assessor of the County is referred to
as “locally assessed” property and generally encompasses residential, agricultural and traditional commercial and
industrial property. Property valued by the Department of Revenue is referred to as “centrally valued™ property and
generally includes large mine and utility entities.

Locally assessed property is assigned two values: Full Cash Value and Limited Property Value (both as defined
herein). Centrally valued property is assigned one value: Full Cash Value.

Full Cash Value

In the context of a specific property parcel, full cash value (“Full Cash Value™) is statutorily defined to mean “the
value determined as prescribed by statute” or if a statutory method is not prescribed it is “synonymous with market
value, which means the estimate of value that is derived annually by using standard appraisal methods and techniques,”
which generally include the market approach, the cost approach and the income approach. In valuing locally assessed
property, the Assessor of the County generally uses a cost approach to value commercial/industrial property and a
market approach to value residential property. In valuing centrally valued property, the Department of Revenue begins
generally with information provided by taxpayers and then applies procedures provided by State law. State law allows
taxpayers to appeal such Full Cash Values by providing evidence of a lower value, which may be based upon another
valuation approach. Full Cash Value is used as the ceiling for determining Limited Property Value. Unlike Limited
Property Value, increases in Full Cash Value are not limited.

Limited Property Value

In the context of a specific property parcel, limited property value (“Limited Property Value™) is a property value
determined pursuant to the Arizona Constitution and the Arizona Revised Statutes. Except as described in the next
sentence, for locally assessed property in existence in the prior year, Limited Property Value is limited to the lesser of
Full Cash Value or an amount 5% greater than Limited Property Value determined for the prior year for such specific
property parcel. In the following circumstances, Limited Property Value is established at a level or percentage of Full
Cash Value that is comparabie to that of other properties of the same or a similar use or classification: property that
was erroneously totally or partially omitted from the property tax rolls in the preceding tax year, except as a result of
the matters described in this sentence; property for which a change in use has occurred since the preceding tax year
and property that has been modified by construction, destruction, or demolition since the preceding valuation year
such that the total value of the modification is equal to or greater than fifteen percent of the Full Cash Value. (Limited
Property Value of property that has been split, subdivided or consolidated varies depending on when the change
occurred.) A separate Limited Property Value is not provided for centrally valued property.

B-1



Full Cash Value and Limited Property Value for Taxing Jurisdictions

The Full Cash Value in the context of a taxing jurisdiction is the sum of the Full Cash Value associated with cach
parcel of property in the jurisdiction. Full Cash Value of the jurisdiction is the basis for determining constitutional
and statutory debt limits for certain political subdivisions in Arizona, but not for fire districts.

The Limited Property Value in the context of a taxing jurisdiction is the sum of the Limited Property Value associated
with each parcel of locally assessed property within the junisdiction plus the sum of the Full Cash Value associated
with each parcel of centrally valued property within the jurisdiction. Limited Property Value of the jurisdiction 1s
used as the basis for levying both primary and secondary taxes and as the basis for determining debt limits for fire
districts, including the District. See “Primary Taxes” and “Secondary Taxes™ below.,

Property Classification and Assessment Ratios

All property, both real and personal, is assigned a classification (defined by property use) and related assessment ratio
that is multiplied by the Limited Property Value or Full Cash Value of the property, as applicable, to obtain the
“Limited Assessed Property Value™ and the “Full Cash Assessed Value.” respectively.

The assessment ratios for each property classification are set forth by tax year in the following table.

TABLE 3
Property Tax Assessment Ratios (Tax Year)
Property Classification (ag) 2021 2022 2023 2024 2025
Mining, utilities, commercial and industrial (5) 18% 17.5% 17% 16.5% 16%
Agricultural and vacant land 15 15 15 15 15
Owner occupied residential 10 10 10 10 10
Leased or rented residential 10 10 10 10 10
Railroad, private car company and airline
flight property (c) 15 15 14 14 13

(a)  Additional classes of property exist, but seldont amount to a significant portion of a municipal body's total
valuwation.

(b)  The assessment ratio for this property classification has decreased to 15.5% for tax year 2026 and will
decrease 1o 15% for tax year 2027 and for each tax year thereafier.

{c) This percentage is determined annually pursuant to Section 42-150035, Arizona Revised Statutes.

Source:  State and County Abstract of the Assessment Roll, Arizona Department of Revenue.

Primary Taxes

Per State statute, taxes levied for the maintenance and operation of counties, cities, towns, school districts, community
college districts and the State are “primary taxes.” Primary taxes are levied against Net Limited Assessed Property
Value (as defined herein). “Net Limited Assessed Property Value™ is determined by excluding the value of property
exempt from taxation from Limited Assessed Property Value of locally assessed property and from Full Cash Assessed
Value of centrally valued property and combining the resulting two amounts. Fire districts do not levy primary taxes.

The primary taxes levied by each county, city, town and community college district are constitutionally limited to a
maximum increase of 2% over the maximum allowable prior year's levy limit plus any taxes on property not subject
to taxation in the preceding year (e.g., new construction and property brought into the jurisdiction because of
annexation). The 2% limitation does not apply to primary taxes levied on behalf of school districts.
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The combined taxes on owner occupied residential property only, for purposes other than voter-approved bond
indebtedness and overrides and certain special district assessments, are constitutionally limited to 1% of the Limited
Property Value of such property. This constitutional limitation on the combined tax levies for owner occupied
residential property is implemented by reducing the school district’s taxes. To offset the effects of reduced school
district property taxes, the State compensates the school district by providing additional State aid.

Secondary Taxes

Per State statute, taxes levied for payment of bonds, voter-approved budget overrides, the maintenance and operation
of special purpose districts such as sanitary, fire, road improvement, water conservation and career technical education
districts, and taxes levied by school districts for qualified desegregation expenditures are “secondary taxes.” Like
primary taxes, secondary taxes are also levied against Net Limited Assessed Property Value. There is no constitutional
or statutory limitation on annual levies for voter-approved bond indebtedness and overrides and certain special district
assessments. Specific to fire districts, the law permits an annual operation and maintenance secondary tax levy that
is limited to the lesser of the amount of the levy in the preceding tax year muitiplied by 1.08 or a tax rate of $3.75 per
$100 of Net Limited Assessed Property Value as of the date hereof and for each fax year thereafter, It should be noted
that the assessment ratio of class one property, shown as “Mining, utilities, commercial and industrial™ in TABLE 3
has decreased to 15.5% in tax year 2026 and will decrease to 15% for tax year 2027 and for each tax year thereafter.
The District does not anticipate that the combined effect of the changes to tax rates and assessment ratios described
above will be material. Additionally, State law permits an unhimited secondary tax for payment of voter approved
bonds such as the Bonds. Fire districts also have a mechanism for imposition of a limited tax rate for voter approved
operation and maintenance overrides.

Calculating Debt Limitations

Net Limited Assessed Property Value is determined by excluding the value of property exempt from taxation from
Limited Assessed Property Value of both locally assessed and centrally valued property and combining the resulting
two amounts. This is the basis for determining bonded debt limitations for certain political subdivisions in Arizona,
including the District.

Tax Procedures

The State tax year has been defined as the calendar year, notwithstanding the fact that tax procedures begin prior to
January 1 of the tax year and continue through May of the succeeding calendar year.

On or before the third Monday in August each year the Board of Supervisors of the County prepares the tax roll setting
forth certain valuations by taxing district of all property in the County subject to taxation. The tax roll is then forwarded
to the Treasurer of the County. (The Assessor of the County is required to have completed the assessment toll by
December 15th of the year prior to the levy. This roll identifies the valuation and classification of each parcel located
within the County for the tax year.)

Property owners may file an appeal with the Assessor of the County to request a review of the Assessor of the County s
determination of the Full Cash Value and legal classification of their property. Once the appeals process is complete,
the Assessor of the County, if necessary, corrects the tax roll based upon the appeal decisions and sends the corrected
values to each taxing jurisdiction (cities, school districts, including the District, community colleges and special
districts such as fire and health).

On occasion, it may be determined that a taxpayer or class of taxpayers is due a property tax refund associated with a
successful appeal. These refunds may be for a single year or several years and may range widely in amount. Generally,
these refunds are paid by the Treasurer of the appropriate County with amounts received from the underlying taxing
jurisdictions which, in most cases, may levy an additional property tax in the following year to account for that
underlying taxing jurisdiction’s portion of the taxpayer refund. Importantly, in most cases, taxpayer refunds of this
type are not the ultimate burden of the underlying taxing jurisdiction, as the underlying taxing jurisdictions levied a
tax in an amount which was based on the approved (i.e., pre-appeal) property tax levy. Refunds do not change the
amount of revenue the underlying taxing jurisdictions are eligible to receive for the affected fiscal years, but such



refunds do change the distribution of the burden of the property taxes among the taxpayers. This is reconciled by the
underlying taxing jurisdictions levying for the refunded amounts in a subsequent year.

With the various budgetary procedures having been completed by the governmental entities, the appropriate tax rate
for each jurisdiction is then levied upon each non-exempt parcel of property in order to determine the total tax owed
by each property owner. Any subsequent decrease in the value of the tax roll due to appeals or other reasons reduces
the amount of taxes received by each jurisdiction.

The property tax lien on real property attaches on January 1 of the year the tax is levied. Such lien is prior and superior
1o all other liens and encumbrances on the property subject to such tax except liens or encumbrances held by the State
or liens for taxes accruing in any other years and liens imposed by the United States. Set forth below is a record of
property taxes levied and collected in the District for a portion of the current fiscal year and all of the previous five
fiscal years.

TABLE 4
Property Taxes Levied and Collected (a)
Verde Valley Fire District
Collected to June 30th Cumulative Collections
of Initial Fiscal Year to January 20, 2026
Fiscal District District % of % of
Year Tax Rate Tax Levy Amount Levy Amount Levy
2025/26  $33100 §  7.682.760 fb} (b) $ 4972591 64.72%
2024725 3.3100 7226250 3 7.062.265 97.73% 7.182.048 99.39
2023/24 3.2100 6,568.538 6.460.112 98.35 6.561,537 99.89
2022/23 3.2100 6,193.061 6,046,673 97.64 6.180,830 99.80
2021422 3.2100 5.868.889 5,731,387 97.66 5.860.668 99.86
2020/21 3.2100 5.604.712 5.469.561 97.59 5.596.713 99.86

{a) Taxes are collected by the Treasurer of the County. Taxes in support of debt service are levied by the Board of
Supervisors of the County as required by Arizona Revised Statutes. Interest and penality collections for
delinquent taxes are not included in the collection figures above, but are deposited in the County's General
Fund

(B) 202526 taxes in cowrse of collection
First installment due 10-01-25, delinquent 11-01-25;
Second installment due 03-01-26; delinguent 05-01-26

Source:  Office of the Treasurer of the County.
Delinquent Tax Procedures

The property taxes due the District are billed, along with State and other taxes, each September and are due and
payable in two installments on October 1 and March | and become delinquent on November | and May 1, respectively.
Delinguent taxes are subject to an interest penalty of 16% per annum prorated monthly as of the first day of each
subsequent month. (Delinquent interest is waived if a taxpayer, delinquent as to the November 1 payment, pays the
entire year's tax bill by December 31.) Afler the close of the tax collection period, the Treasurer prepares a delinquent
property tax list and the property so listed is subject to a tax lien sale in February of the succeeding year. In the event
that there is no purchaser for the tax lien at the sale, the tax lien is assigned to the State, and the property is reoffered
for sale from time to time until such time as it is sold, subject to redemption, for an amount sufficient to cover all
delinquent taxes.

After three years from the sale of the tax lien, the tax lien certificate holder may bring an action in a court of competent
Jurisdiction to foreclose the right of redemption and, if the delinquent taxes plus accrued interest are not paid by the
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owner of record or any entity having a right to redeem, a judgment is entered ordering the Treasurer to deliver a
treasurer’s deed to the certificate holder as prescribed by law.

Chapter 176, Laws of Arizona 2024 (commonly referred to by its original bill number as “SB 14317} revises the
redemption and foreclosure process for tax lien certificate holders whereby a delinquent taxpayer may request an entry
of judgment directing the sale of the property for excess proceeds. If a delinquent taxpayer requests an excess proceeds
sale. and an entry of judgment is granted to direct such excess proceeds sale. a tax lien certificale holder’s potential
financial return on the subject tax lien eligible for foreclosure may decrease relative to the tax lien certificate holder’s
potential financial return on such tax lien prior to the enactment of SB 1431. Therefore, in connection with the new
excess proceeds sale process instituted by SB 1431, it is reasonable to conclude that “tax sale investors™ may be less
willing to purchase tax liens. The effective date of SB 1431 was September 14, 2024. None of the District, the
Underwriter or the counsel or agents of either of them, are able to determine or predict what impact, if any, SB 1431
will have on property tax collections in the District.

In the event of bankruptcy of a taxpayer pursuant to the United States Bankruptey Cede (the “Bankruptcy Code™), the
law is currently unsettled as to whether a lien can attach against the taxpayer’s property for property taxes levied
during the pendency of bankruptcy. Such taxes might constitute an unsecured and possibly non-interest bearing
administrative expense payable only to the extent that the secured creditors of a taxpayer are oversecured, and then
possibly only on the prorated basis with other allowed administrative claims. [t cannot be determined, therefore, what
adverse impact bankruptcy might have on the ability to collect ad valorem taxes on property of a taxpayer within the
District. Proceeds to pay such taxes come only from the taxpayer or from a sale of the tax lien on delinquent property.

When an owner of land or property within the District (a “debtor™) files or is forced into bankruptcy. any act to obtain
possession of the debtor’s estate, any act to create or perfect any lien against the property of the debtor or any act to
collect, assess or recover a claim against the debtor that arose before the commencement of the bankruptey is stayed
pursuant to the Bankruptcy Code. While the automatic stay of a bankruptcy court may not prevent the sale of tax liens
against the real property of a bankrupt taxpayer, the judicial or administrative foreclosure of a tax lien against the real
property of a debtor would be subject to the stay of bankruptcy court. It is reasonable to conclude that “tax sale
investors” may be reluctant to purchase tax liens under such circumstances, and, therefore, the timeliness of the
payment of post-bankruptcy petition tax collections becomes uncertain.

It cannot be determined what impact any deterioration of the financial conditions of any taxpayer, whether or not
protection under the Bankruptcy Code is sought, may have on payment of or the secondary market for the Bonds.
None of the District, the Underwriter or their respective agents or consultants has undertaken any independent
investigation of the operations and financial condition of any taxpayer, notr have they assumed responsibility for the
same.

In the event the County is expressly enjoined or prohibited by law from collecting taxes due from any taxpayer, such
as may result from the bankruptcy of a taxpayer, any resulting deficiency could be collected in subsequent tax years
by adjusting the District’s tax rate charged to non-bankrupt taxpayers during such subsequent tax years.

[Remainder of page intentionally left blank.]

B-5



ASSESSED VALUATIONS AND TAX RATES
TABLE 5

Direct and Overlapping Net Limited Assessed Property Values and Tax Rates
Per $100 Net Limited Assessed Property Valuation

2025/26
2025/26 Combined Tax
Net Limited Rates Per $100
Assessed Net Limited Assessed
Overlapping Jurisdiction Property Value Propeny Value
State of Arizona $92,371,826,506 None
Yavapai County 4,026,883,941 $1.6443
Yavapai County Community College District 4,026,883,941 1.4463
Yavapai County Fire District Assistance Tax 4.026.883,941 0.0767
Yavapai County Library District 4,026,883.941 0.1346
Yavapai County Flood Control District ) 3,654.309,150 0.1599
Town of Camp Verde 105.784,666 None
Town of Clarkdale 54,203,268 1.3431
City of Cottonwood 130,499,588 None
Camp Verde Unified School District No. 28 114,321,821 3.6945
Clarkdale-Jerome Elementary School District No. 3 65,589,200 2.1890
Cottonwood-Oak Creek Elementary School District No. 6 335,201,790 2.5106
Mingus Union High School District No. 4 400,790,990 1.9907
Verde Valley Fire District 232,107.551 3.3100

(a)  The assessed value of the Yavapai County Flood Control District does not inciude the personal property
assessed valuation of the County.

Source:  State and County Abstract of the Assessment Roll, Arizona Department of Revenue, Property Tax Rates
and Assessed Values, Arizona Tax Research Association and the Assessor of the County.
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TABLE 6

Net Limited Assessed Property Value by Property Classification
Verde Valley Fire District

Class 2025126 2024/25 2023/24 2022/23 2021/22

Commercial. industnal, utibties and mines $21,955983 $19.913,892 $18.312,015 $17.908,846 $17 476,705
Agnicultural and vacant 16,052,274 15.382 259 15,190,188 14377693 14205918
Residential (owner occupied) 150,591 046 142,764 754 135.065,492 127,524,191 119936833
Residential (rental} 42,949,236 39,709,581 35,537,062 32619488 30,715,489
Railroad 31,107 29,580 28015 33808 45897
Historical propernty 522,634 310,623 489,813 461,686 446,258
Centam Govemment property improvements 5,261 3011 4771 4,545 4,328

Totals {c) $232,107,551 $218,315,700 $204,627.356 $192,930 257 $182,831.428

(@

Source:

Totals may not add up due to rounding.

TABLE 7

Net Limited Assessed Property Value of Major Taxpayers
Verde Valley Fire District

Major Taxpayer (a)

2025/26
Net Limited
Assessed
Property Value

State and County Abstract of the Assessment Roll, Arizona Department of Revenue.

As Y% of
2025/26

Net Limited

Assessed

Property Value

Arizona Public Service Co

Unisource Energy Corp

Hopi Tribe Economic Development Corparation
Indian Creek Ranch LLC

Thousand Trails Inc

Clarkdale Minerals LLC

Joram Corporation

Qwest Corporation

Red River Cattle LLP

CCJB Holdings LLC

(a)

$ 8909727 3.84%
1,811,393 0.78
966,727 0.42
738,506 0.32
731,385 0.32
720,678 0.31
661,631 0.29
585,165 0.25
502,117 0.22
460.423 0.20

$ 16,087,772 6.93%

Some of such taxpayers or their parent corporations are subject to the informational requirements of the
Securities Exchange Act of 1934, as amended, and in accordance therewith file reports, proxy statements and
other information with the Securities and Exchange Commission (the "Commission”). Such reports, proxy
statements and other information (collectively. the “Filings") may be inspected, copied and obiained at
prescribed rates at the Commission 's public reference facilities at 100 F Street, N.E., Washington, D.C. 20549-
2736, Inaddition, the Filings may also be inspected at the offices of the New York Stock Exchange at 20 Broad
Street, New York, New York 10005, The Filings may also be obtained through the Internet on the Commission s
EDGAR database at htip:/'www.sec.gov. No representatives of the District, the Underwriter, Bond Counsel
or counsel to the Underwriter have examined the information set forth in the Filings for accuracy or
completeness, nor do they assume responsibility for the same

Source:  The Assessor of the County.
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TABLE 8

Comparative Net Limited Assessed Property Values
Verde Valley Fire District

Fiscal Verde Valley City of Yavapai State of
Year Fire District Cottonwood Count Anzona
2025/26 $ 232,107,551 $ 130,499,588 $ 4,026,883,941 $ 92,371,826,506
2024/25 218,315,700 123,511,503 3,806,62 ,185 88,425,611,337
2023/24 204,627,356 118,096,516 3,556,683,080 83,026,530,244
2022/23 192,930,257 112,917,238 3,333,228,450 78,405,598,978
2021/22 182,831,428 107,044,059 3,143,221,199 74,200,233,397
Source:  Property Tax Rates and Assessed Values, Arizona Tax Research Association.
TABLE 9
Estimated Net Full Cash Value History
Verde Valley Fire District
Estimated
Fiscal Net FullCa h
Year Valuation a
2025126 $ 3 59,058,060
2024/25 3, 39,616.095
2023724 3.029.345.240
2022123 2.442.957.05
2021/22 2.293,590,939

{a) Estimated Net Full Cash Value is the total market value of the property within the District less the estimated
Full Cash Value of property exempi from taxation within the District

Source:  State and County Abstract of the Assessment Roll, Arizona Department of Revenue.
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